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H.R. 1514: Mr. FROST, Mr. CAMP, Mr. SHAYS,

and Mr. GUNDERSON.
H.R. 1552: Mr. BUNNING of Kentucky, Mr.

HORN, Mr. FRANKS of Connecticut, Mr.
HOLDEN, Mr. MCDERMOTT, Mr. EMERSON, Mr.
UPTON, Mr. DELLUMS, Mr. KLECZKA, Mr.
OXLEY, Mr. BAKER of California, Mr. SABO,
Mr. INGLIS of South Carolina, Ms. RIVERS,
Mr. CAMP, Mrs. MEEK of Florida, Mr. BLILEY,
Mr. HUTCHINSON, Mr. MYERS of Indiana, Mr.
FILNER, Mr. HILLIARD, Mr. DURBIN, Mr. BAR-
TON of Texas, and Mr. BATEMAN.

H.R. 1656: Mr. HILLIARD and Mr. NEAL of
Massachusetts.

H.R. 1662: Mr. KILDEE, Mr. ROGERS, Mr.
SMITH of Texas, Mr. TEJEDA, Mrs. FOWLER,
Mr. HAYES, Mr. LIPINSKI, Mr. BONIOR, Mr.
SERRANO, Mr. TRAFICANT, Mr. GONZALEZ, and
Mr. BENTSEN.

H.R. 1785: Mr. LANTOS.
H.R. 1818: Mr. CALVERT.
H.R. 1856: Mr. GOODLING and Mrs. KELLY.
H.R. 2320: Mr. CUNNINGHAM, Mr. MILLER of

Florida, and Mr. HOBSON.
H.R. 2338: Mr. BEREUTER, Mr. FOGLIETTA,

and Mr. CALVERT.
H.R. 2342: Mr. PETERSON of Minnesota and

Mr. DOOLEY.
H.R. 2391: Mr. SAM JOHNSON, Mr. CALVERT,

and Mr. FIELDS of Texas.
H.R. 2400: Mr. HUTCHINSON and Mr. LA-

FALCE.
H.R. 2472: Mr. YATES and Mr. LEVIN.
H.R. 2548: Mr. REGULA.
H.R. 2566: Mr. DELLUMS.
H.R. 2578: Mr. STARK and Mr.

FALEOMAVAEGA.
H.R. 2579: Mr. TANNER, Mr. GOODLATTE, and

Mr. SHAW.
H.R. 2654: Mrs. THURMAN.
H.R. 2682: Mr. DIAZ-BALART.
H.R. 2705: Mr. OWENS, Mr. BORSKI, Mr.

HILLIARD, Mr. GIBBONS, Ms. WATERS, Mrs.
SCHROEDER, Mr. LEWIS of Georgia, Mr. JACK-
SON, Mr. BARRETT of Wisconsin, Mr.
CUMMINGS, Mr. CLYBURN, Miss COLLINS of
Michigan, Mrs. COLLINS of Illinois, Mr.
DEFAZIO, Mr. DOYLE, Mr. MEEK of Florida,
and Mr. TOWNS.

H.R. 2864: Mr. CONDIT.
H.R. 2925: Mr. PORTER, Mr. BROWNBACK, and

Mr. FUNDERBURK.
H.R. 2927: Mr. INGLIS of South Carolina.
H.R. 3002: Mr. MINGE.
H.R. 3012: Mr. NEY, Mr. COLLINS of Georgia,

Mr. SANDERS, Mrs. THURMAN, Mr. SOLOMON,
Mr. WAMP, Mr. BOEHLERT, Mr. NEAL of Mas-
sachusetts, Ms. WOOLSEY, Mr. HANSEN, Mr.
BISHOP, Mr. DEFAZIO, and Mr. BARTON of
Texas.

H.R. 3038: Mr. MONTGOMERY, Mrs. VUCANO-
VICH, Mr. PETERSON of Minnesota, Mr.
HOLDEN, Mr. ROSE, and Mr. JOHNSON of South
Dakota.

H.R. 3067: Mr. FLAKE, Mr. DELLUMS, and
Mr. TORRES.

H.R. 3083: Mr. DREIER.
H.R. 3090: Mr. PALLONE, Mr. KLUG, Mr.

BEILENSON, Ms. RIVERS, Mr. LIPINSKI, and
Ms. PELOSI.

H.R. 3161: Mr. CUNNINGHAM.
H.R. 3180: Mr. HALL of Texas, Mr. STEN-

HOLM, Mr. DE LA GARZA, Ms. EDDIE BERNICE
JOHNSON of Texas, and Mrs. THURMAN.

H.R. 3181: Mr. HORN, Mr. FRAZER, Ms.
LOFGREN, Mr. FALEOMAVAEGA, Mr. VENTO,
Ms. MCKINNEY, Mr. KENNEDY of Massachu-
setts, Ms. PELOSI, Mr. LIPINSKI, Mr. CANADY,
and Mr. BARRETT of Wisconsin.

H.R. 3199: Mr. CONDIT, Mr. SPENCE, Mr. AR-
CHER, and Mr. PORTER.

H.R. 3211: Mr. BALLENGER, Mr. BARRETT of
Nebraska, Mr. HUTCHINSON, Mr. BOEHNER,
Mr. INGLIS of South Carolina, Mr.
CHRISTENSEN, Ms. PRYCE, Mr. BUNNING of
Kentucky, Mr. EHRLICH, Mr. RAMSTAD, and
Mr. HEFLEY.

H.R. 3217: Mr. BONIOR and Mr. DELLUMS.
H.R. 3222: Ms. LOFGREN.

H.R. 3224: Mr. CANADY and Mr. CALVERT.
H.R. 3226: Mr. FOLEY, Mr. FARR, and Mr.

FALEOMAVAEGA.
H.R. 3234: Mr. MCINTOSH, Mr. BLILEY, Mr.

BATEMAN, Mr. KIM, Mr. LINDER, Mr. MCKEON,
Mr. FUNDERBURK, Mr. BRYANT of Tennessee,
Mr. TALENT, Mr. NUSSLE, Mr. PARKER, Mr.
TAUZIN, Mr. BURR, Mrs. FOWLER, Mr. INGLIS
of South Carolina, Mr. RAMSTAD, Mr. CAN-
ADY, Mr. CAMPBELL, Ms. PRYCE, and Mr.
COOLEY.

H.R. 3247: Mr. FOGLIETTA, Mr. DE LA GARZA,
Mr. ACKERMAN, Mr. CLAY, Mr. FATTAH, Mr.
TRAFICANT, Mr. STOKES, Mr. CONYERS, Mr.
FORD, Mr. TOWNS, and Mr. PASTOR.

H.R. 3267: Mrs. SEASTRAND and Mr. UNDER-
WOOD.

H.R. 3300: Mr. SOLOMON and Mr. STEARNS.
H.R. 3303: Mr. GILMAN, Mr. ROHRABACHER,

Mrs. SEASTRAND, Mr. PETE GEREN of Texas,
Mr. GREEN of Texas, and Mr. JEFFERSON.

H.R. 3372: Mr. PETRI, Mr. BORSKI, Ms.
BROWN of Florida, and Ms. DANNER.

H.R. 3383: Mrs. JOHNSON of Connecticut.
H.R. 3384: Mr. CALVERT.
H.R. 3391: Mr. WICKER, Mr. KLUG, and Mr.

LONGLEY.
H.R. 3393: Mr. FLANAGAN, Mr. CLYBURN, and

Mr. SHAYS.
H.R. 3401: Mr. MATSUI, Mr. BRYANT of

Texas, Mr. DOOLITTLE, Mr. ENGEL, Mr.
FROST, Mr. GUTIERREZ, Ms. LOFGREN, Mr.
CAMP, Mr. NEAL of Massachusetts, Ms.
ESHOO, Mr. GREEN of Texas, and Mr. MARKEY.

H. Con. Res. 160: Mr. BURTON of Indiana,
Mr. KING, Mr. LEVIN, and Mr. FLAKE.

H. Con. Res. 165: Mr. MENENDEZ.
H. Res. 423: Mr. DAVIS, Mr. BROWNBACK, Mr.

SHAYS, Mr. NEUMANN Mr. BASS, and Mr.
RADANOVICH.

THURSDAY, MAY 9, 1996 (55)

The House was called to order by the
SPEAKER.

T55.1 APPROVAL OF THE JOURNAL

The SPEAKER announced he had ex-
amined and approved the Journal of
the proceedings of Wednesday, May 8,
1996.

Pursuant to clause 1, rule I, the Jour-
nal was approved.

T55.2 COMMUNICATIONS

Executive and other communica-
tions, pursuant to clause 2, rule XXIV,
were referred as follows:

2895. A letter from the Administrator, Ag-
ricultural Marketing Service, transmitting
the Service’s final rule—Sheep and Wool
Promotion, Research, Education, and Infor-
mation: Certification and Nomination Proce-
dures for the Proposed National Sheep Pro-
motion, Research, and Information Board
(Board) (Docket No. LS–94–015A) received
May 9, 1996, pursuant to 5 U.S.C. 801(a)(1)(A);
to the Committee on Agriculture.

2896. A letter from the Administrator, Ag-
ricultural Marketing Service, transmitting
the Service’s final rule—Sheep Promotion,
Research, and Information Program: Rules
and Regulations (Docket No. LS–95–010) re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Agri-
culture.

2897. A letter from the Administrator, For-
eign Agricultural Service, transmitting the
Service’s final rule—Agreements for the De-
velopment of Foreign Markets for Agricul-
tural Commodities (RIN: 0051–AA24) received
May 9, 1996, pursuant to 5 U.S.C. 801(a)(1)(A);
to the Committee on Agriculture.

2898. A letter from the Comptroller General
of the United States, transmitting a review
of the President’s fifth special impoundment

message for fiscal year 1996, pursuant to 2
U.S.C. 685 (H. Doc. No. 104–209); to the Com-
mittee on Appropriations and ordered to be
printed.

2899. A letter from the Deputy Secretary of
Defense, transmitting the Department’s re-
port on assistance to the Red Cross for emer-
gency communications services for members
of the Armed Forces and their families, pur-
suant to 10 U.S.C. 2602 note; to the Com-
mittee on National Security.

2900. A letter from the Under Secretary of
Defense (Acquisition and Technology), trans-
mitting certification that the standard mis-
sile 2 block IV major defense acquisition pro-
gram is essential to the national security;
has no alternative that would cost less; its
new estimates are reasonable; and its man-
agement structure is adequate, pursuant to
10 U.S.C. 2433(e)(1); to the Committee on Na-
tional Security.

2901. A letter from the Director, Defense
Procurement, Department of Defense, trans-
mitting the Department’s final rule—Defense
Federal Acquisition Regulation Supplement;
Cost Reimbursement Rules for Indirect
Costs—Private Sector (DFARS Case 96–D303)
received May 8, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on National
Security.

2902. A letter from the Director, Office of
Regulations Management, Department of
Veterans Affairs, transmitting the Depart-
ment’s final rule—Educational Assistance:
Technical Amendments (RIN: 2900–AH59) re-
ceived May 8, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on National
Security.

2903. A letter from the Secretary of De-
fense, transmitting the Secretary’s certifi-
cation that the current Future Years De-
fense Program fully funds the support costs
associated with the Longbow Apache pro-
gram, pursuant to 10 U.S.C. 2306(i)(1)(A); to
the Committee on National Security.

2904. A letter from the General Counsel,
Department of the Treasury, transmitting a
draft of proposed legislation to authorize
consent to and authorize appropriations for
the United States contribution to the fifth
replenishment of the resources of the African
Development Bank, pursuant to 31 U.S.C.
1110; to the Committee on Banking and Fi-
nancial Services.

2905. A letter from the General Counsel,
Department of the Treasury, transmitting a
draft of proposed legislation to authorize
consent to and authorize appropriations for a
United States contribution to the interest
subsidy account of the successor [ESAF II]
to the Enhanced Structural Adjustment Fa-
cility of the International Monetary Fund,
pursuant to 31 U.S.C. 1110; to the Committee
on Banking and Financial Services.

2906. A letter from the General Counsel,
Department of the Treasury, transmitting a
draft of proposed legislation to authorize ap-
propriations for the U.S. contribution to the
10th replenishment of the resources of the
International Development Association, pur-
suant to 31 U.S.C. 1110; to the Committee on
Banking and Financial Services.

2907. A letter from the Chairman, Board of
Governors, Federal Reserve System, trans-
mitting the 82d annual report of the Board of
Governors of the Federal Reserve System
covering operations during calendar year
1995, pursuant to 12 U.S.C. 247; to the Com-
mittee on Banking and Financial Services.

2908. A letter from the Assistant to the
Board, Federal Reserve System, transmit-
ting the Reserve’s final rule—Section 23A of
the Federal Reserve Act—Definition of Cap-
ital Stock and Surplus (Docket No. R–0902)
received May 7, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Banking
and Financial Services.

2909. A letter from the Assistant to the
Board, Federal Reserve System, transmit-
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ting the Reserve’s final rule—Securities
Credit Transactions; Review of Regulation T,
‘‘Credit by Brokers and Dealers.’’ (Docket
No. R–0772) received May 7, 1996, pursuant to
5 U.S.C. 801(a)(1)(A); to the Committee on
Commerce.

2910. A letter from the Acting Assistant
Secretary for Legislative Affairs, Depart-
ment of State, transmitting copies of the
original reports of political contributions for
the following: Arlene Render, of Virginia,
(Republic of Zambia); Stanley N. Schrager,
of Illinois, (Republic of Djibouti); Alan R.
McKee, of Maryland, (Kingdom of Swazi-
land); John F. Hicks, of North Carolina,
(State of Eritrea); and members of their fam-
ilies, pursuant to 22 U.S.C. 3944(b)(2); to the
Committee on International Relations.

2911. A letter from the Acting Assistant
Secretary for Legislative Affairs, Depart-
ment of State, transmitting a report on the
efforts to train and equip the Federation of
Bosnia and Herzegovina military as part of
an initiative to enhance regional stability;
to the Committee on International Rela-
tions.

2912. A letter from the Director, Office of
Fisheries Conservation and Management,
National Marine Fisheries Service, transmit-
ting the Service’s final rules—(1) Groundfish
of the Bering Sea and Aleutian Islands Area;
Rock Sole/Flathead Sole/‘‘Other Flatfish’’
Fishery [Docket No. 960129019–6019–01; I.D.
041296A], (2) Groundfish of the Bering Sea
and Aleutian Islands Area; Atka Mackerel in
the Central Aleutian District [Docket No.
960129019–6019–01; I.D. 041296B], and (3)
Groundfish of the Gulf of Alaska; Deep-water
Species Fishery by Vessels using Trawl Gear
[Docket No. 960129018–6018–01; I.D. 041296C] re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Resources.

2913. A letter from the Acting Director, Of-
fice of Fisheries Conservation and Manage-
ment, National Marine Fisheries Service,
transmitting the Service’s final rule—Pacific
Coast Groundfish Fishery; Closure and Trip
Limit Reduction [Docket No. 951227306–5306–
01; I.D. 043096A] received May 8, 1996, pursu-
ant to 5 U.S.C. 801(a)(1)(A); to the Committee
on Resources.

2914. A letter from the Administrator, En-
vironmental Protection Agency, transmit-
ting the Agency’s study to determine wheth-
er liners or other secondary means of con-
tainment should be used to prevent leaking
or to aid in leak detection at onshore facili-
ties used for bulk storage of oil and located
near navigable waters, pursuant to Public
Law 101–380, section 4113(b) (104 Stat. 517); to
the Committee on Transportation and Infra-
structure.

2915. A letter from the Secretary of Trans-
portation, transmitting the Department’s re-
port on the functions of the Interstate Com-
merce Commission, pursuant to Public Law
103–311, section 210(b) (108 Stat. 1689); to the
Committee on Transportation and Infra-
structure.

2916. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Great Lakes Pi-
lotage Methodology (RIN: 2105–AC21) re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure.

2917. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Audits of State
and Local Governments (RIN: 2105–AC44) re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure.

2918. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Safety Zone:
Fire Island Lighthouse Fireworks Display,
Fire Island, NY (RIN: 2115–AA97) received
May 9, 1996, pursuant to 5 U.S.C. 801(a)(1)(A);

to the Committee on Transportation and In-
frastructure.

2919. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Special Local
Regulations: Boating Safety Parade;
Charleston, SC (RIN: 2115–AE46) received
May 9, 1996, pursuant to 5 U.S.C. 801(a)(1)(A);
to the Committee on Transportation and In-
frastructure.

2920. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Drawbridge Op-
eration Regulations; Saginaw River, MI
(RIN: 2115–AE47) received May 9, 1996, pursu-
ant to 5 U.S.C. 801(a)(1)(A); to the Committee
on Transportation and Infrastructure.

2921. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Special Local
Regulation: World’s Fastest Lobster Boat
Race, Moosabec Reach, Jonesport, ME (RIN:
2115–AE46) received May 9, 1996, pursuant to
5 U.S.C. 801(a)(1)(A); to the Committee on
Transportation and Infrastructure.

2922. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Special Local
Regulations: Key West Super Boat Race; Key
West, FL (RIN: 2115–AE46) received May 9,
1996, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on Transportation and Infra-
structure.

2923. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Hazardous Ma-
terials Transportation Regulations; Compat-
ibility with Regulations of the International
Atomic Energy Agency (RIN: 2137–AB60) re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure.

2924. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Special Local
Regulations: Harvard-Yale Regatta, Thames
River, New London, CT (RIN: 2115–AE46) re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure.

2925. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Airworthiness
Directives; Sensenich Propeller Manufac-
turing Company Inc. Models M76EMM,
76EMMS, 76EM8, and 76 EM8S( ) Metal Pro-
pellers [Docket No. 95–ANE–03; Amendment
39–9583; AD 69–09–03 R3] (RIN: 2120–AA64) re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure.

2926. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Airworthiness
Directives; AlliedSignal, Inc. LTS101–600 Se-
ries Turboshaft Engines [Docket No. 95–
ANE–12; Amendment 39–9609; AD 96–10–04]
(RIN: 2120–AA64) received May 9, 1996, pursu-
ant to 5 U.S.C. 801(a)(1)(A); to the Committee
on Transportation and Infrastructure.

2927. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Airworthiness
Directives; Boeing Model 737 Series Air-
planes [Docket No. 96–NM–84–AD; Amend-
ment 39–9611; AD 96–10–06] (RIN: 2120–AA64)
received May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure.

2928. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Airworthiness
Standards; Transport Category Rotorcraft
Performance (RIN: 2120–AB36) received May
9, 1996, pursuant to 5 U.S.C. 801(a)(1)(A); to
the Committee on Transportation and Infra-
structure.

2929. A letter from the General Counsel,
Department of Transportation, transmitting

the Department’s final rule—Rotorcraft Reg-
ulatory Changes Based on European Joint
Aviation Requirements (RIN: 2120–AF65) re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure.

2930. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Establishment
of Class E Airspace; John Day, OR—Docket
No. 96–ANM–002 (RIN: 2120–AA66) (1996–0016)
received May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure.

2931. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Establishment
of Class E Airspace; Camp Guernsey, WY—
Docket No. 96–ANM–5 (RIN: 2120–AA66) (1996–
0018) received May 9, 1996, pursuant to 5
U.S.C. 801(a)(1)(A); to the Committee on
Transportation and Infrastructure.

2932. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Airworthiness
Directives; McDonnell Douglas Model MD–11
Series Airplanes [Docket No. 96–NM–77–AD;
Amendment 39–9612; AD 96–10–07] (RIN: 2120–
AA64) received May 9, 1996, pursuant to 5
U.S.C. 801(a)(1)(A); to the Committee on
Transportation and Infrastructure.

2933. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Exemption, Ap-
proval, Registration and Reporting Proce-
dures; Miscellaneous Provisions (RIN: 2137–
AC63) received May 9, 1996, pursuant to 5
U.S.C. 801(a)(1)(A); to the Committee on
Transportation and Infrastructure.

2934. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Lifesaving
Equipment (RIN: 2120–AA64) received May 9,
1996, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on Transportation and Infra-
structure.

2935. A letter from the Administrator, Na-
tional Aeronautics and Space Administra-
tion, transmitting the Administrator’s de-
termination that it is in the public interest
to use other than competitive procedures for
the acquisition of hardware, software, and
integration services necessary to implement
the integrated financial management [IFM]
system, pursuant to 10 U.S.C. 2304(c)(7); to
the Committee on Science.

2936. A letter from the Director, Office of
Regulations Management, Department of
Veterans Affairs, transmitting the Depart-
ment’s final rule—Medical; Nonsubstantive
Miscellaneous Changes (RIN: 2900–AH95) re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Veterans’
Affairs.

2937. A letter from the Secretary of Health
and Human Services, transmitting the De-
partment’s final rule—Medicare and Med-
icaid Programs; Conditions of Coverage for
Organ Procurement Organizations [OPOs]
(RIN: 0938–AE48) received May 8, 1996, pursu-
ant to 5 U.S.C. 801(a)(1)(A); jointly, to the
Committees on Ways and Means and Com-
merce.

T55.3 COMMITTEES AND SUBCOMMITTEES
TO SIT

Mr. ARMEY, pursuant to clause 2(i)
of rule XI, moved that all committees
and subcommittees be permitted to sit
during the 5-minute rule today and the
remainder of the week.

After debate,
On motion of Mr. ARMEY, the pre-

vious question was ordered.
The question being put, viva voce,
Will the House agree to said motion?
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The SPEAKER pro tempore, Mr.

LAHOOD, announced that the yeas had
it.

Mr. FRANK of Massachusetts ob-
jected to the vote on the ground that a
quorum was not present and not vot-
ing.

A quorum not being present,

The roll was called under clause 4,
rule XV, and the call was taken by
electronic device.

Yeas ....... 230When there appeared ! Nays ...... 182

T55.4 [Roll No. 155]

YEAS—230

Allard
Archer
Armey
Bachus
Baker (CA)
Baker (LA)
Ballenger
Barr
Barrett (NE)
Bartlett
Barton
Bass
Bateman
Bereuter
Bilbray
Bilirakis
Bliley
Blute
Boehlert
Boehner
Bonilla
Bono
Brewster
Brownback
Bryant (TN)
Bunn
Bunning
Burr
Burton
Buyer
Callahan
Calvert
Camp
Campbell
Canady
Castle
Chabot
Chambliss
Chenoweth
Christensen
Chrysler
Clinger
Coble
Coburn
Collins (GA)
Combest
Cooley
Cox
Crane
Crapo
Cremeans
Cubin
Cunningham
Davis
Deal
DeLay
Diaz-Balart
Dickey
Doolittle
Dornan
Dreier
Duncan
Dunn
Ehlers
Ehrlich
Emerson
English
Ensign
Everett
Ewing
Fawell
Flanagan
Foley
Forbes
Fox
Franks (CT)
Franks (NJ)

Frelinghuysen
Frisa
Funderburk
Gallegly
Ganske
Gekas
Gilchrest
Gillmor
Gilman
Goodlatte
Goss
Graham
Greene (UT)
Greenwood
Gunderson
Gutknecht
Hall (TX)
Hancock
Hansen
Hastert
Hastings (WA)
Hayes
Hayworth
Hefley
Heineman
Herger
Hilleary
Hobson
Hoekstra
Hoke
Horn
Hostettler
Hunter
Hutchinson
Hyde
Inglis
Istook
Jacobs
Johnson (CT)
Johnson, Sam
Jones
Kasich
Kelly
Kim
King
Kingston
Klug
Knollenberg
Kolbe
LaHood
Largent
Latham
LaTourette
Lazio
Leach
Lewis (CA)
Lewis (KY)
Lightfoot
Linder
Livingston
LoBiondo
Longley
Lucas
Manzullo
Martinez
Martini
McCollum
McCrery
McDade
McHugh
McInnis
McIntosh
McKeon
Metcalf
Meyers
Mica
Miller (FL)

Moorhead
Morella
Myers
Myrick
Nethercutt
Neumann
Ney
Norwood
Nussle
Oxley
Packard
Parker
Petri
Pombo
Porter
Portman
Pryce
Quillen
Quinn
Radanovich
Ramstad
Regula
Riggs
Roberts
Rogers
Rohrabacher
Ros-Lehtinen
Roth
Roukema
Royce
Salmon
Sanford
Saxton
Scarborough
Schaefer
Schiff
Seastrand
Sensenbrenner
Shadegg
Shaw
Shays
Shuster
Skeen
Smith (MI)
Smith (NJ)
Smith (TX)
Smith (WA)
Solomon
Souder
Spence
Stearns
Stockman
Stump
Talent
Tate
Tauzin
Taylor (NC)
Thomas
Thornberry
Tiahrt
Torkildsen
Upton
Vucanovich
Walker
Walsh
Wamp
Watts (OK)
Weldon (FL)
Weller
White
Whitfield
Wicker
Wolf
Young (FL)
Zeliff
Zimmer

NAYS—182

Abercrombie
Ackerman
Baesler
Baldacci
Barcia
Barrett (WI)
Becerra
Beilenson
Bentsen
Berman
Bevill
Bishop
Bonior
Borski
Boucher
Browder
Brown (FL)
Brown (OH)
Bryant (TX)
Cardin
Clay
Clayton
Clement
Clyburn
Coleman
Collins (IL)
Collins (MI)
Condit
Conyers
Costello
Coyne
Cramer
Cummings
Danner
DeFazio
DeLauro
Dellums
Deutsch
Dicks
Dingell
Dixon
Doggett
Dooley
Doyle
Durbin
Edwards
Engel
Eshoo
Evans
Fattah
Fazio
Fields (LA)
Filner
Flake
Foglietta
Ford
Frank (MA)
Frost
Furse
Gejdenson
Gephardt
Geren

Gibbons
Gonzalez
Gordon
Green (TX)
Gutierrez
Hall (OH)
Hamilton
Harman
Hastings (FL)
Hilliard
Hinchey
Holden
Hoyer
Jackson (IL)
Jackson-Lee

(TX)
Jefferson
Johnson (SD)
Johnson, E. B.
Johnston
Kanjorski
Kennedy (MA)
Kennedy (RI)
Kennelly
Kildee
Kleczka
Klink
LaFalce
Lantos
Levin
Lewis (GA)
Lincoln
Lipinski
Lofgren
Lowey
Luther
Maloney
Manton
Markey
Mascara
Matsui
McCarthy
McDermott
McHale
McKinney
McNulty
Meehan
Meek
Menendez
Millender-

McDonald
Miller (CA)
Minge
Mink
Moakley
Mollohan
Montgomery
Moran
Murtha
Nadler
Neal
Oberstar

Obey
Olver
Ortiz
Orton
Owens
Pallone
Pastor
Payne (NJ)
Payne (VA)
Pelosi
Peterson (FL)
Peterson (MN)
Pickett
Poshard
Rahall
Rangel
Reed
Richardson
Rivers
Roemer
Rose
Roybal-Allard
Rush
Sabo
Sanders
Sawyer
Schumer
Scott
Serrano
Sisisky
Skaggs
Skelton
Slaughter
Spratt
Stark
Stenholm
Stokes
Studds
Stupak
Tanner
Taylor (MS)
Tejeda
Thompson
Thornton
Thurman
Torres
Towns
Traficant
Velazquez
Vento
Visclosky
Volkmer
Ward
Waters
Watt (NC)
Waxman
Wilson
Woolsey
Wynn
Yates

NOT VOTING—21

Andrews
Brown (CA)
Chapman
de la Garza
Farr
Fields (TX)
Fowler

Goodling
Hefner
Houghton
Kaptur
Laughlin
Molinari
Paxon

Pomeroy
Schroeder
Torricelli
Weldon (PA)
Williams
Wise
Young (AK)

So the motion was agreed to.
A motion to reconsider the vote

whereby said motion was agreed to
was, by unanimous consent, laid on the
table.

T55.5 HOUSING FOR LOW-INCOME
FAMILIES

The SPEAKER pro tempore, Mr.
LAHOOD, pursuant to House Resolu-
tion 426 and rule XXIII, declared the
House resolved into the Committee of
the Whole House on the state of the
Union for the further consideration of
the bill (H.R. 2406) to repeal the United
States Housing Act of 1937, deregulate
the public housing program and the
program for rental housing assistance
for low-income families, and increase
community control over such pro-
grams, and for other purposes.

Mr. GUNDERSON, Chairman of the
Committee of the Whole, resumed the
chair; and after some time spent there-
in,

T55.6 RECORDED VOTE

A recorded vote by electronic device
was ordered in the Committee of the
Whole on the following amendment, as
modified, submitted by Mr. FRANK of
Massachusetts:

Section 225(a) of the bill (as amended by
the manager’s amendment), strike paragraph
(2) of such section and insert the following
new paragraph:

‘‘(2) LIMITATION.—Notwithstanding any
other provision of this subsection, the
amount paid by a family for monthly rent
for a dwelling unit in public housing may not
exceed 30 percent of the family’s adjusted
monthly income.’’.

Section 322(a) of the bill (as amended by
the manager’s amendment), strike paragraph
(2) of such section and insert the following
new paragraph:

‘‘(2) LIMITATION.—Except as provided in
paragraph (3) and notwithstanding any other
provision of this subsection, the amount paid
by an assisted family for monthly rent for an
assisted dwelling unit may not exceed 30
percent of the family’s adjusted monthly in-
come.’’.

Section 352 of the bill (as amended by the
manager’s amendment), strike subsection (a)
and insert the following new subsection:

‘‘(a) UNITS HAVING GROSS RENT EXCEEDING
PAYMENT STANDARD.—In the case of an as-
sisted family renting a dwelling unit bearing
a gross rent that exceeds the payment stand-
ard established under section 353 for a dwell-
ing unit of the applicable size and location in
the market area in which such assisted
dwelling unit is located, the amount of the
monthly assistance payment for housing as-
sistance under this title on behalf of such
family shall be the amount by which such
payment standard exceeds the lesser of (1)
the resident contribution determined in ac-
cordance with section 322(a)(1), or (2) 30 per-
cent of the family’s adjusted monthly in-
come.’’.

It was decided in the Yeas ....... 196!negative ....................... Nays ...... 222

T55.7 [Roll No. 156]

AYES—196

Abercrombie
Ackerman
Baldacci
Barcia
Barrett (WI)
Becerra
Beilenson
Bentsen
Berman
Bevill
Bishop
Blute
Boehlert
Bonior
Borski
Boucher
Browder
Brown (CA)
Brown (FL)
Brown (OH)
Bryant (TX)
Bunn
Chapman
Clay
Clayton
Clement
Clyburn
Coleman
Collins (IL)
Collins (MI)
Condit
Conyers
Costello
Coyne

Cramer
Cummings
Danner
DeFazio
DeLauro
Dellums
Deutsch
Diaz-Balart
Dicks
Dingell
Dixon
Doggett
Doyle
Durbin
Edwards
Engel
Eshoo
Evans
Farr
Fattah
Fazio
Fields (LA)
Filner
Flake
Flanagan
Foglietta
Ford
Fox
Frank (MA)
Furse
Gejdenson
Gephardt
Gibbons
Gonzalez

Gordon
Green (TX)
Gutierrez
Hall (OH)
Hamilton
Hastings (FL)
Hefner
Hilliard
Hinchey
Holden
Hoyer
Jackson (IL)
Jackson-Lee

(TX)
Jacobs
Jefferson
Johnson, E. B.
Johnston
Kanjorski
Kaptur
Kennedy (MA)
Kennedy (RI)
Kennelly
Kildee
Kleczka
Klink
LaFalce
Lantos
LaTourette
Levin
Lewis (GA)
Lincoln
Lipinski
Lowey
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Luther
Maloney
Manton
Markey
Martinez
Martini
Mascara
Matsui
McCarthy
McDermott
McHale
McHugh
McKinney
McNulty
Meehan
Meek
Menendez
Millender-

McDonald
Miller (CA)
Minge
Mink
Moakley
Mollohan
Montgomery
Murtha
Nadler
Neal
Oberstar
Obey
Olver
Ortiz

Orton
Owens
Pallone
Pastor
Payne (NJ)
Payne (VA)
Pelosi
Peterson (FL)
Peterson (MN)
Pickett
Pomeroy
Poshard
Quinn
Rahall
Ramstad
Rangel
Reed
Regula
Richardson
Rivers
Roemer
Ros-Lehtinen
Rose
Roybal-Allard
Rush
Sabo
Sanders
Sawyer
Schiff
Schumer
Scott
Serrano

Skaggs
Skelton
Slaughter
Smith (NJ)
Stenholm
Stokes
Studds
Stupak
Tanner
Taylor (MS)
Tejeda
Thompson
Thornton
Thurman
Torkildsen
Torres
Towns
Traficant
Velazquez
Vento
Visclosky
Volkmer
Walsh
Ward
Waters
Watt (NC)
Waxman
Williams
Wilson
Woolsey
Wynn
Yates

NOES—222

Allard
Archer
Armey
Bachus
Baesler
Baker (CA)
Baker (LA)
Ballenger
Barr
Barrett (NE)
Bartlett
Barton
Bass
Bateman
Bereuter
Bilbray
Bilirakis
Bliley
Boehner
Bonilla
Bono
Brewster
Brownback
Bryant (TN)
Bunning
Burr
Burton
Buyer
Callahan
Calvert
Camp
Campbell
Canady
Cardin
Castle
Chabot
Chambliss
Chenoweth
Christensen
Chrysler
Clinger
Coble
Coburn
Collins (GA)
Combest
Cooley
Cox
Crane
Crapo
Cremeans
Cubin
Cunningham
Davis
Deal
DeLay
Dickey
Dooley
Doolittle
Dornan
Dreier
Duncan
Dunn
Ehlers
Ehrlich
Emerson
English

Ensign
Everett
Ewing
Fawell
Fields (TX)
Foley
Forbes
Fowler
Franks (CT)
Franks (NJ)
Frelinghuysen
Frisa
Funderburk
Gallegly
Ganske
Gekas
Geren
Gilchrest
Gillmor
Gilman
Goodlatte
Goodling
Goss
Graham
Greene (UT)
Greenwood
Gunderson
Gutknecht
Hall (TX)
Hancock
Hansen
Harman
Hastert
Hastings (WA)
Hayworth
Hefley
Heineman
Herger
Hilleary
Hobson
Hoekstra
Hoke
Horn
Hostettler
Hunter
Hutchinson
Hyde
Inglis
Istook
Johnson (CT)
Johnson (SD)
Johnson, Sam
Jones
Kasich
Kelly
Kim
King
Kingston
Klug
Knollenberg
Kolbe
LaHood
Largent
Latham
Lazio
Leach

Lewis (CA)
Lewis (KY)
Lightfoot
Linder
Livingston
LoBiondo
Lofgren
Longley
Lucas
Manzullo
McCollum
McCrery
McDade
McInnis
McIntosh
McKeon
Metcalf
Meyers
Mica
Miller (FL)
Moorhead
Moran
Morella
Myers
Nethercutt
Neumann
Ney
Norwood
Nussle
Oxley
Packard
Parker
Petri
Pombo
Porter
Portman
Pryce
Quillen
Radanovich
Riggs
Roberts
Rogers
Rohrabacher
Roth
Roukema
Royce
Salmon
Sanford
Saxton
Scarborough
Schaefer
Seastrand
Sensenbrenner
Shadegg
Shaw
Shays
Shuster
Sisisky
Skeen
Smith (MI)
Smith (TX)
Smith (WA)
Solomon
Souder
Spence
Stearns

Stockman
Stump
Talent
Tate
Tauzin
Taylor (NC)
Thomas
Thornberry

Tiahrt
Upton
Vucanovich
Walker
Wamp
Watts (OK)
Weldon (FL)
Weller

White
Whitfield
Wicker
Wolf
Young (AK)
Young (FL)
Zeliff
Zimmer

NOT VOTING—15

Andrews
de la Garza
Frost
Hayes
Houghton

Laughlin
Molinari
Myrick
Paxon
Schroeder

Spratt
Stark
Torricelli
Weldon (PA)
Wise

So the amendment, as modified, was
not agreed to.

After some further time,

T55.8 RECORDED VOTE

A recorded vote by electronic device
was ordered in the Committee of the
Whole on the following amendments en
bloc submitted by Ms. VELAZQUEZ:

Amendment No. 33: Page 77, strikes lines 6
through 14 and insert the following:

(A) except as provided in subparagraphs (B)
and (C), shall be an amount determined by
the authority, which shall not exceed $25;

(B) in cases in which a family dem-
onstrates that payment of the amount deter-
mined under subparagraph (A) would create
financial hardship on the family, as deter-
mined pursuant to guidelines which the Sec-
retary shall establish, shall be an amount
less than the amount determined under sub-
paragraph (A) (as determined pursuant to
such guidelines); and

(C) in such other circumstances as may be
provided by the authority, shall be an
amount less than the amount determined
under subparagraph (A).

Amendment No. 34: Page 157, line 10, after
the semicolon insert ‘‘and’’.

Page 157, strike lines 11 through 18 and in-
sert the following new paragraph:

(2)(A) except as provided in subparagraphs
(B) and (C), shall be an amount determined
by the authority, which shall not exceed $25;

(B) in cases in which a family dem-
onstrates that payment of the amount deter-
mined under subparagraph (A) would create
financial hardship on the family, as deter-
mined pursuant to guidelines which the Sec-
retary shall establish, shall be an amount
less than the amount determined under sub-
paragraph (A) (as determined pursuant to
such guidelines); and

(C) in such other circumstances as may be
provided by the authority, shall be an
amount less than the amount determined
under subparagraph (A).

It was decided in the Yeas ....... 126!negative ....................... Nays ...... 297

T55.9 [Roll No. 157]

AYES—126

Abercrombie
Ackerman
Barrett (WI)
Becerra
Beilenson
Berman
Bishop
Bonior
Boucher
Brown (CA)
Brown (FL)
Brown (OH)
Bryant (TX)
Bunn
Cardin
Clay
Clayton
Clyburn
Coleman
Collins (IL)
Collins (MI)
Conyers
Coyne

Cummings
de la Garza
DeFazio
DeLauro
Dellums
Deutsch
Diaz-Balart
Dicks
Dingell
Dixon
Durbin
Engel
Evans
Fattah
Fields (LA)
Filner
Flake
Foglietta
Ford
Frank (MA)
Furse
Gibbons
Gonzalez

Green (TX)
Gutierrez
Hall (OH)
Hastings (FL)
Hefner
Hilliard
Hinchey
Hoyer
Jackson (IL)
Jackson-Lee

(TX)
Jefferson
Johnson, E. B.
Kanjorski
Kennedy (MA)
Kennedy (RI)
Kildee
Kleczka
LaFalce
Lewis (GA)
Lofgren
Lowey
Maloney

Manton
Markey
Matsui
McCarthy
McDermott
McKinney
McNulty
Meehan
Meek
Menendez
Millender-

McDonald
Mink
Moakley
Nadler
Oberstar
Obey
Olver
Ortiz
Owens

Pallone
Pastor
Payne (NJ)
Pelosi
Rahall
Rangel
Richardson
Rivers
Ros-Lehtinen
Rose
Roybal-Allard
Rush
Sabo
Sanders
Sawyer
Schumer
Scott
Serrano
Skaggs
Slaughter

Stark
Stokes
Studds
Tejeda
Thompson
Thornton
Torres
Towns
Velazquez
Vento
Volkmer
Ward
Waters
Watt (NC)
Waxman
Williams
Woolsey
Wynn
Yates

NOES—297

Allard
Andrews
Archer
Armey
Bachus
Baesler
Baker (CA)
Baker (LA)
Baldacci
Ballenger
Barcia
Barr
Barrett (NE)
Bartlett
Barton
Bass
Bateman
Bentsen
Bereuter
Bilbray
Bilirakis
Bliley
Blute
Boehlert
Boehner
Bonilla
Bono
Borski
Brewster
Browder
Brownback
Bryant (TN)
Bunning
Burr
Burton
Buyer
Callahan
Calvert
Camp
Campbell
Canady
Castle
Chabot
Chambliss
Chapman
Chenoweth
Christensen
Chrysler
Clement
Clinger
Coble
Coburn
Collins (GA)
Combest
Condit
Cooley
Costello
Cox
Cramer
Crane
Crapo
Cremeans
Cubin
Cunningham
Danner
Davis
Deal
DeLay
Dickey
Doggett
Dooley
Doolittle
Dornan
Doyle
Dreier
Duncan
Dunn
Edwards

Ehlers
Ehrlich
Emerson
Ensign
Eshoo
Everett
Ewing
Farr
Fawell
Fazio
Fields (TX)
Flanagan
Foley
Forbes
Fowler
Fox
Franks (CT)
Franks (NJ)
Frelinghuysen
Frisa
Frost
Funderburk
Gallegly
Ganske
Gejdenson
Gekas
Gephardt
Geren
Gilchrest
Gillmor
Gilman
Goodlatte
Goodling
Gordon
Goss
Graham
Greene (UT)
Greenwood
Gunderson
Gutknecht
Hall (TX)
Hamilton
Hancock
Hansen
Harman
Hastert
Hastings (WA)
Hayes
Hayworth
Hefley
Heineman
Herger
Hilleary
Hobson
Hoekstra
Hoke
Holden
Horn
Hostettler
Hunter
Hutchinson
Hyde
Inglis
Istook
Jacobs
Johnson (CT)
Johnson (SD)
Johnson, Sam
Johnston
Jones
Kaptur
Kasich
Kelly
Kennelly
Kim
King
Kingston
Klink

Klug
Knollenberg
Kolbe
LaHood
Lantos
Largent
Latham
LaTourette
Lazio
Leach
Levin
Lewis (CA)
Lewis (KY)
Lightfoot
Lincoln
Linder
Lipinski
Livingston
LoBiondo
Longley
Lucas
Luther
Manzullo
Martinez
Martini
Mascara
McCollum
McCrery
McDade
McHale
McHugh
McInnis
McIntosh
McKeon
Metcalf
Meyers
Mica
Miller (CA)
Miller (FL)
Minge
Mollohan
Montgomery
Moorhead
Moran
Morella
Murtha
Myers
Myrick
Neal
Nethercutt
Neumann
Ney
Norwood
Nussle
Orton
Oxley
Packard
Parker
Payne (VA)
Peterson (FL)
Peterson (MN)
Petri
Pickett
Pombo
Pomeroy
Porter
Portman
Poshard
Pryce
Quillen
Quinn
Radanovich
Ramstad
Reed
Regula
Riggs
Roberts
Roemer
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Rogers
Rohrabacher
Roth
Roukema
Royce
Salmon
Sanford
Saxton
Scarborough
Schaefer
Schiff
Seastrand
Sensenbrenner
Shadegg
Shaw
Shays
Shuster
Sisisky
Skeen
Skelton
Smith (MI)

Smith (NJ)
Smith (WA)
Solomon
Souder
Spence
Spratt
Stearns
Stenholm
Stockman
Stump
Stupak
Talent
Tanner
Tate
Tauzin
Taylor (MS)
Taylor (NC)
Thomas
Thornberry
Thurman
Tiahrt

Torkildsen
Traficant
Upton
Visclosky
Vucanovich
Walker
Walsh
Wamp
Watts (OK)
Weldon (FL)
Weller
White
Whitfield
Wicker
Wilson
Wise
Wolf
Young (AK)
Young (FL)
Zeliff
Zimmer

NOT VOTING—10

Bevill
English
Houghton
Laughlin

Molinari
Paxon
Schroeder
Smith (TX)

Torricelli
Weldon (PA)

So the amendments en bloc were not
agreed to.

After some further time,

T55.10 RECORDED VOTE

A recorded vote by electronic device
was ordered in the Committee of the
Whole on the following amendment
submitted by Mr. DURBIN:

At the end of title V of the bill, insert the
following new section:
SEC. 515. PROHIBITION AGAINST ILLEGAL POS-

SESSION OR DISCHARGE OF FIRE-
ARMS IN PUBLIC HOUSING ZONES.

(a) CONGRESSIONAL FINDINGS.—The Con-
gress finds and declares that—

(A) crime, particularly crime involving
firearms, is a pervasive, nationwide problem;

(B) crime at the local level is exacerbated
by the interstate movement of firearms;

(C) firearms and ammunition move easily
in interstate commerce and illegal firearms
have been found in increasing numbers in
and around public housing zones;

(D) in fact, even before the sale of a fire-
arm, the gun, its component parts, ammuni-
tion, and the raw materials from which they
are made have considerably moved in inter-
state commerce;

(E) while criminals freely move from State
to State, ordinary citizens and foreign visi-
tors may fear to travel to or through certain
parts of the country due to concern about
violent crime and gun violence;

(F) the occurrence of violent crime in pub-
lic housing zones has resulted in a decline in
the quality of public housing in our country;

(G) this decline in the quality of public
housing has an adverse impact on interstate
commerce and the foreign commerce of the
United States;

(H) States, localities, and local housing
and management authorities find it almost
impossible to handle gun-related crime by
themselves; even States, localities, and local
housing and management authorities that
have made strong efforts to prevent, detect,
and punish gun-related crime find their ef-
forts unavailing due in part to the failure or
inability of other States or localities to take
strong measures; and

(I) the Congress has power, under the inter-
state commerce clause and other provisions
of the Constitution, to enact measures to en-
sure the integrity and safety of the Nation’s
public housing by enactment of this section.

(b) PROHIBITIONS.—
(1) POSSESSION.—It shall be unlawful for

any person, in or affecting interstate or for-
eign commerce, to possess a firearm in viola-
tion of any other Federal law or of any State
or local law, at a place that the person
knows is in a public housing zone.

(2) DISCHARGE.—
(A) IN GENERAL.—It shall be unlawful for

any person, in or affecting interstate or for-
eign commerce, to discharge or attempt to
discharge a firearm, knowingly or with reck-
less disregard for the safety of another, at a
place that the person knows is in a public
housing zone.

(B) EXCEPTIONS.—Subparagraph (A) shall
not apply to the discharge of a firearm—

(i) by a person employed by a local housing
and management authority to provide secu-
rity for a public housing development in the
public housing zone, acting within the scope
of such employment; or

(ii) by a law enforcement officer acting in
his or her official capacity.

(c) PENALTIES.—Whoever violates sub-
section (b) shall be fined under title 18,
United States Code, imprisoned for not more
than 5 years, or both. Notwithstanding any
other provision of law, a term of imprison-
ment imposed under this subsection shall
not run concurrently with any other term of
imprisonment imposed under any other pro-
vision of law. Except for the authorization of
a term of imprisonment of not more than 5
years made in this subsection, for the pur-
poses of any other law a violation of sub-
section (b) shall be deemed to be a mis-
demeanor.

(d) DEFINITIONS.—For purposes of this sec-
tion, the following definitions shall apply:

(1) The terms ‘‘firearm’’, ‘‘interstate or for-
eign commerce’’, ‘‘person’’, and ‘‘whoever’’,
have the meanings given such terms in sec-
tion 921(a) of title 18, United States Code.

(2) The term ‘‘public housing zone’’ means
in or upon—

(A) the real property comprising the public
housing developments of any local housing
and management authority; or

(B) any public property which is at a dis-
tance of not more than 1,000 feet from prop-
erty referred to in subparagraph (A).

(e) EFFECTIVE DATE.—This section shall
apply to conduct engaged in after the end of
the 60-day period that begins with the date
of the enactment of this Act.

(f) GUN-FREE ZONE SIGNS.—Federal, State,
and local authorities (including local hous-
ing and management authorities) are encour-
aged to cause signs to be posted around pub-
lic housing zones giving warning of the pro-
hibition against the illegal possession of a
firearm in such zones.

It was decided in the Yeas ....... 106!negative ....................... Nays ...... 318

T55.11 [Roll No. 158]

AYES—106

Abercrombie
Ackerman
Andrews
Baldacci
Barrett (WI)
Beilenson
Berman
Boehlert
Bonior
Borski
Brown (OH)
Bryant (TX)
Cardin
Coleman
Conyers
Coyne
Cummings
Davis
DeLauro
Dellums
Dicks
Doggett
Dunn
Durbin
Engel
Eshoo
Evans
Farr
Fattah
Fawell

Fields (LA)
Filner
Flake
Foglietta
Ford
Furse
Gejdenson
Gibbons
Gutierrez
Hall (OH)
Harman
Hinchey
Horn
Jackson-Lee

(TX)
Johnson, E. B.
Johnston
Kaptur
Kennedy (MA)
Kennedy (RI)
Kennelly
LaFalce
Lantos
LaTourette
Leach
Levin
Lewis (GA)
Lofgren
Lowey
Luther

Maloney
Manton
Markey
Martini
Matsui
McCarthy
McDermott
McKinney
McNulty
Meehan
Menendez
Millender-

McDonald
Miller (CA)
Moakley
Moran
Morella
Nadler
Neal
Neumann
Olver
Owens
Pallone
Pastor
Payne (NJ)
Pelosi
Porter
Quinn
Reed
Regula

Rivers
Rose
Sawyer
Schumer
Shays
Skaggs

Slaughter
Stark
Stokes
Studds
Torres
Towns

Ward
Waxman
Woolsey
Wynn
Yates
Zimmer

NOES—318

Allard
Archer
Armey
Bachus
Baesler
Baker (CA)
Baker (LA)
Ballenger
Barcia
Barr
Barrett (NE)
Bartlett
Barton
Bass
Bateman
Becerra
Bentsen
Bereuter
Bilbray
Bilirakis
Bishop
Bliley
Blute
Boehner
Bonilla
Bono
Boucher
Brewster
Browder
Brown (CA)
Brown (FL)
Brownback
Bryant (TN)
Bunn
Bunning
Burr
Burton
Buyer
Callahan
Calvert
Camp
Campbell
Canady
Castle
Chabot
Chambliss
Chapman
Chenoweth
Christensen
Chrysler
Clay
Clayton
Clement
Clinger
Clyburn
Coble
Coburn
Collins (GA)
Collins (IL)
Collins (MI)
Combest
Condit
Cooley
Costello
Cox
Cramer
Crane
Crapo
Cremeans
Cubin
Cunningham
Danner
de la Garza
Deal
DeFazio
DeLay
Deutsch
Diaz-Balart
Dickey
Dingell
Dixon
Dooley
Doolittle
Dornan
Doyle
Dreier
Duncan
Edwards
Ehlers
Ehrlich
Emerson
English

Ensign
Everett
Ewing
Fazio
Fields (TX)
Flanagan
Foley
Forbes
Fowler
Fox
Frank (MA)
Franks (CT)
Franks (NJ)
Frelinghuysen
Frisa
Frost
Funderburk
Gallegly
Ganske
Gekas
Gephardt
Geren
Gilchrest
Gillmor
Gilman
Gonzalez
Goodlatte
Goodling
Gordon
Goss
Graham
Green (TX)
Greene (UT)
Greenwood
Gunderson
Gutknecht
Hall (TX)
Hamilton
Hancock
Hansen
Hastert
Hastings (FL)
Hastings (WA)
Hayes
Hayworth
Hefley
Hefner
Heineman
Herger
Hilleary
Hilliard
Hobson
Hoekstra
Hoke
Holden
Hostettler
Hoyer
Hunter
Hutchinson
Hyde
Inglis
Istook
Jackson (IL)
Jacobs
Jefferson
Johnson (CT)
Johnson (SD)
Johnson, Sam
Jones
Kanjorski
Kasich
Kelly
Kildee
Kim
King
Kingston
Kleczka
Klink
Klug
Knollenberg
Kolbe
LaHood
Largent
Latham
Lazio
Lewis (CA)
Lewis (KY)
Lightfoot
Lincoln
Linder
Lipinski
Livingston

LoBiondo
Longley
Lucas
Manzullo
Martinez
Mascara
McCollum
McCrery
McDade
McHale
McHugh
McInnis
McIntosh
McKeon
Meek
Metcalf
Meyers
Mica
Miller (FL)
Minge
Mink
Mollohan
Montgomery
Moorhead
Murtha
Myers
Myrick
Nethercutt
Ney
Norwood
Nussle
Oberstar
Obey
Ortiz
Orton
Oxley
Packard
Parker
Payne (VA)
Peterson (FL)
Peterson (MN)
Petri
Pickett
Pombo
Pomeroy
Portman
Poshard
Pryce
Quillen
Radanovich
Rahall
Ramstad
Rangel
Richardson
Riggs
Roberts
Roemer
Rogers
Rohrabacher
Ros-Lehtinen
Roth
Roukema
Roybal-Allard
Royce
Rush
Sabo
Salmon
Sanders
Sanford
Saxton
Scarborough
Schaefer
Schiff
Scott
Seastrand
Sensenbrenner
Serrano
Shadegg
Shaw
Shuster
Sisisky
Skeen
Skelton
Smith (MI)
Smith (NJ)
Smith (WA)
Solomon
Souder
Spence
Spratt
Stearns
Stenholm
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Stockman
Stump
Stupak
Talent
Tanner
Tate
Tauzin
Taylor (MS)
Taylor (NC)
Tejeda
Thomas
Thompson
Thornberry
Thornton

Thurman
Tiahrt
Torkildsen
Traficant
Upton
Velazquez
Vento
Visclosky
Volkmer
Vucanovich
Walker
Walsh
Wamp
Waters

Watt (NC)
Watts (OK)
Weldon (FL)
Weller
White
Whitfield
Wicker
Williams
Wilson
Wise
Wolf
Young (AK)
Young (FL)
Zeliff

NOT VOTING—9

Bevill
Houghton
Laughlin

Molinari
Paxon
Schroeder

Smith (TX)
Torricelli
Weldon (PA)

So the amendment was not agreed to.
The SPEAKER pro tempore, Mr.

LAHOOD, assumed the Chair.
When Mr. GUNDERSON, Chairman,

pursuant to House Resolution 426, re-
ported the bill back to the House with
an amendment adopted by the Com-
mittee.

The previous question having been
ordered by said resolution.

Mrs. MALONEY demanded a separate
vote on the amendment numbered 21 as
printed in the Congressional Record of
May 7, 1996 (MALONEY amendment).

The question being put, viva voce,
Will the House agree to the following

amendment on which a separate vote
had been demanded?

page 37, line 19, strike ‘‘A’’ and insert ‘‘(a)
IN GENERAL.—Except as provided in sub-
sections (b) and (c), a’’.

Page 37, line 25, strike ‘‘Notwithstanding
the preceding sentence, pet’’ and insert the
following:

(b) FEDERALLY ASSISTED RENTAL HOUSING
FOR THE ELDERLY OR DISABLED.—Pet

Page 38, after line 5, insert the following
new subsection:

(c) ELDERLY FAMILIES IN PUBLIC AND AS-
SISTED HOUSING.—Responsible ownership of
common household pets shall not be denied
any elderly or disabled family who resides in
a dwelling unit in public housing or an as-
sisted dwelling unit (as such term is defined
in section 371), subject to the reasonable re-
quirements of the local housing and manage-
ment authority or the owner of the assisted
dwelling unit, as applicable. This subsection
shall not apply to units in public housing or
assisted dwelling units that are located in
federally assisted rental housing for the el-
derly or handicapped referred to in sub-
section (b).

The SPEAKER pro tempore, Mr.
LAHOOD, announced that the yeas had
it.

Mrs. MALONEY demanded a recorded
vote on agreeing to said amendment,
which demand was supported by one-
fifth of a quorum, so a recorded vote
was ordered.

The vote was taken by electronic de-
vice.

It was decided in the Yeas ....... 375!affirmative ................... Nays ...... 48

T55.12 [Roll No. 159]

AYES—375

Abercrombie
Ackerman
Allard
Andrews
Bachus
Baesler
Baldacci
Barcia
Barrett (NE)

Barrett (WI)
Bartlett
Barton
Bass
Becerra
Beilenson
Bentsen
Bereuter
Berman

Bilbray
Bilirakis
Bishop
Bliley
Blute
Boehlert
Boehner
Bonior
Bono

Borski
Boucher
Brewster
Browder
Brown (CA)
Brown (FL)
Brown (OH)
Brownback
Bryant (TN)
Bryant (TX)
Bunn
Bunning
Burr
Burton
Buyer
Calvert
Camp
Canady
Cardin
Castle
Chabot
Chambliss
Chapman
Chenoweth
Christensen
Chrysler
Clay
Clayton
Clement
Clinger
Clyburn
Coble
Coburn
Coleman
Collins (IL)
Collins (MI)
Combest
Condit
Conyers
Cooley
Costello
Coyne
Cramer
Crane
Crapo
Cremeans
Cubin
Cummings
Cunningham
Danner
Davis
de la Garza
Deal
DeFazio
DeLauro
Dellums
Deutsch
Diaz-Balart
Dicks
Dingell
Dixon
Doggett
Dooley
Dornan
Doyle
Dreier
Duncan
Dunn
Durbin
Edwards
Ehrlich
Emerson
Engel
English
Ensign
Eshoo
Evans
Everett
Ewing
Farr
Fattah
Fawell
Fazio
Fields (LA)
Fields (TX)
Filner
Flake
Flanagan
Foglietta
Foley
Forbes
Ford
Fowler
Fox
Frank (MA)
Franks (CT)
Franks (NJ)
Frelinghuysen
Frisa
Frost

Funderburk
Furse
Gallegly
Ganske
Gejdenson
Gekas
Gephardt
Geren
Gibbons
Gillmor
Gilman
Gonzalez
Goodlatte
Goodling
Gordon
Goss
Graham
Green (TX)
Greene (UT)
Greenwood
Gunderson
Gutierrez
Gutknecht
Hall (OH)
Hall (TX)
Hamilton
Harman
Hastings (FL)
Hastings (WA)
Hayes
Hayworth
Hefley
Hefner
Heineman
Herger
Hilleary
Hilliard
Hinchey
Hobson
Hoke
Holden
Horn
Houghton
Hoyer
Hunter
Hutchinson
Hyde
Jackson (IL)
Jackson-Lee

(TX)
Jacobs
Jefferson
Johnson (CT)
Johnson (SD)
Johnson, E.B.
Johnston
Jones
Kanjorski
Kaptur
Kasich
Kelly
Kennedy (MA)
Kennedy (RI)
Kennelly
Kildee
Kim
Kingston
Kleczka
Klink
Klug
Knollenberg
Kolbe
LaFalce
LaHood
Lantos
Latham
LaTourette
Leach
Levin
Lewis (CA)
Lewis (GA)
Lewis (KY)
Lightfoot
Lincoln
Linder
Lipinski
LoBiondo
Lofgren
Longley
Lowey
Luther
Maloney
Manton
Manzullo
Markey
Martinez
Martini
Mascara
Matsui
McCarthy

McCollum
McDade
McDermott
McHale
McHugh
McInnis
McIntosh
McKeon
McKinney
McNulty
Meehan
Meek
Menendez
Metcalf
Meyers
Mica
Millender-

McDonald
Miller (CA)
Miller (FL)
Minge
Mink
Moakley
Mollohan
Montgomery
Moorhead
Morella
Murtha
Myers
Myrick
Nadler
Neal
Nethercutt
Ney
Norwood
Nussle
Oberstar
Obey
Olver
Ortiz
Owens
Oxley
Packard
Pallone
Parker
Pastor
Payne (NJ)
Payne (VA)
Pelosi
Peterson (FL)
Peterson (MN)
Petri
Pickett
Pomeroy
Porter
Portman
Poshard
Pryce
Quillen
Quinn
Radanovich
Rahall
Ramstad
Rangel
Reed
Regula
Richardson
Riggs
Rivers
Roberts
Roemer
Rogers
Ros-Lehtinen
Rose
Roukema
Roybal-Allard
Royce
Rush
Sabo
Salmon
Sanders
Sawyer
Saxton
Schaefer
Schiff
Schumer
Scott
Seastrand
Sensenbrenner
Serrano
Shaw
Shays
Sisisky
Skaggs
Skeen
Skelton
Slaughter
Smith (NJ)
Smith (TX)
Smith (WA)

Solomon
Spence
Spratt
Stark
Stearns
Stenholm
Stockman
Stokes
Studds
Stupak
Talent
Tate
Tauzin
Taylor (MS)
Taylor (NC)
Tejeda
Thompson

Thornton
Thurman
Torkildsen
Torres
Towns
Traficant
Upton
Velazquez
Vento
Visclosky
Volkmer
Vucanovich
Walsh
Wamp
Ward
Waters
Watt (NC)

Waxman
Weldon (FL)
Weller
Whitfield
Wicker
Williams
Wilson
Wise
Wolf
Woolsey
Wynn
Yates
Young (AK)
Young (FL)
Zeliff
Zimmer

NOES—48

Archer
Armey
Baker (CA)
Baker (LA)
Ballenger
Barr
Bateman
Bonilla
Callahan
Campbell
Collins (GA)
Cox
DeLay
Doolittle
Ehlers
Gilchrest

Hancock
Hansen
Hoekstra
Hostettler
Inglis
Istook
Johnson, Sam
King
Largent
Lazio
Livingston
Lucas
McCrery
Moran
Neumann
Orton

Pombo
Rohrabacher
Roth
Sanford
Scarborough
Shadegg
Shuster
Smith (MI)
Souder
Stump
Thomas
Thornberry
Tiahrt
Walker
Watts (OK)
White

NOT VOTING—10

Bevill
Dickey
Hastert
Laughlin

Molinari
Paxon
Schroeder
Tanner

Torricelli
Weldon (PA)

So the amendment was agreed to.
The following amendment, as amend-

ed, was then agreed to:
Strike out all after the enacting clause and

insert:

SECTION 1. SHORT TITLE AND TABLE OF CON-
TENTS.

(a) SHORT TITLE.—This Act may be cited as
the ‘‘United States Housing Act of 1996’’.

(b) TABLE OF CONTENTS.—The table of con-
tents for this Act is as follows:
Sec. 1. Short title and table of contents.
Sec. 2. Declaration of policy to renew Amer-

ican neighborhoods.
TITLE I—GENERAL PROVISIONS

Sec. 101. Statement of purpose.
Sec. 102. Definitions.
Sec. 103. Organization of local housing and

management authorities.
Sec. 104. Determination of adjusted income

and median income.
Sec. 105. Occupancy limitations based on il-

legal drug activity and alcohol
abuse.

Sec. 106. Community work and family self-
sufficiency requirement.

Sec. 107. Local housing management plans.
Sec. 108. Review of plans.
Sec. 109. Reporting requirements.
Sec. 110. Pet ownership.
Sec. 111. Administrative grievance proce-

dure.
Sec. 112. Headquarters reserve fund.
Sec. 113. Labor standards.
Sec. 114. Nondiscrimination.
Sec. 115. Prohibition on use of funds.
Sec. 116. Inapplicability to Indian housing.
Sec. 117. Effective date and regulations.

TITLE II—PUBLIC HOUSING
Subtitle A—Block Grants

Sec. 201. Block grant contracts.
Sec. 202. Block grant authority, amount,

and eligibility.
Sec. 203. Eligible and required activities.
Sec. 204. Determination of grant allocation.
Sec. 205. Sanctions for improper use of

amounts.
Subtitle B—Admissions and Occupancy

Requirements
Sec. 221. Low-income housing requirement.
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Sec. 222. Family eligibility.
Sec. 223. Preferences for occupancy.
Sec. 224. Admission procedures.
Sec. 225. Family rental payment.
Sec. 226. Lease requirements.
Sec. 227. Designated housing for elderly and

disabled families.
Subtitle C—Management

Sec. 231. Management procedures.
Sec. 232. Housing quality requirements.
Sec. 233. Employment of residents.
Sec. 234. Resident councils and resident

management corporations.
Sec. 235. Management by resident manage-

ment corporation.
Sec. 236. Transfer of management of certain

housing to independent man-
ager at request of residents.

Sec. 237. Resident opportunity program.
Subtitle D—Homeownership

Sec. 251. Resident homeownership programs.
Subtitle E—Disposition, Demolition, and

Revitalization of Developments
Sec. 261. Requirements for demolition and

disposition of developments.
Sec. 262. Demolition, site revitalization, re-

placement housing, and choice-
based assistance grants for de-
velopments.

Sec. 263. Voluntary voucher system for pub-
lic housing.

Subtitle F—General Provisions
Sec. 271. Conversion to block grant assist-

ance.
Sec. 272. Payment of non-Federal share.
Sec. 273. Definitions.
Sec. 274. Authorization of appropriations for

block grants.
Sec. 275. Authorization of appropriations for

operation safe home.
TITLE III—CHOICE-BASED RENTAL HOUS-

ING AND HOMEOWNERSHIP ASSIST-
ANCE FOR LOW-INCOME FAMILIES

Subtitle A—Allocation
Sec. 301. Authority to provide housing as-

sistance amounts.
Sec. 302. Contracts with LHMA’s.
Sec. 303. Eligibility of LHMA’s for assist-

ance amounts.
Sec. 304. Allocation of amounts.
Sec. 305. Administrative fees.
Sec. 306. Authorizations of appropriations.
Sec. 307. Conversion of section 8 assistance.

Subtitle B—Choice-Based Housing
Assistance for Eligible Families

Sec. 321. Eligible families and preferences
for assistance.

Sec. 322. Resident contribution.
Sec. 323. Rental indicators.
Sec. 324. Lease terms.
Sec. 325. Termination of tenancy.
Sec. 326. Eligible owners.
Sec. 327. Selection of dwelling units.
Sec. 328. Eligible dwelling units.
Sec. 329. Homeownership option.
Sec. 330. Assistance for rental of manufac-

tured homes.
Subtitle C—Payment of Housing Assistance

on Behalf of Assisted Families
Sec. 351. Housing assistance payments con-

tracts.
Sec. 352. Amount of monthly assistance pay-

ment.
Sec. 353. Payment standards.
Sec. 354. Reasonable rents.
Sec. 355. Prohibition of assistance for vacant

rental units.
Subtitle D—General and Miscellaneous

Provisions
Sec. 371. Definitions.
Sec. 372. Rental assistance fraud recoveries.
Sec. 373. Study regarding geographic con-

centration of assisted families.
TITLE IV—ACCREDITATION AND OVER-

SIGHT OF LOCAL HOUSING AND MAN-
AGEMENT AUTHORITIES

Subtitle A—Housing Foundation and
Accreditation Board

Sec. 401. Establishment.

Sec. 402. Membership.
Sec. 403. Functions.
Sec. 404. Initial establishment of standards

and procedures for LHMA com-
pliance.

Sec. 405. Powers.
Sec. 406. Fees.
Sec. 407. Reports.
Sec. 408. GAO Audit.

Subtitle B—Accreditation and Oversight
Standards and Procedures

Sec. 431. Establishment of performance
benchmarks and accreditation
procedures.

Sec. 432. Financial and performance audit.
Sec. 433. Accreditation.
Sec. 434. Classification by performance cat-

egory.
Sec. 435. Performance agreements for au-

thorities at risk of becoming
troubled.

Sec. 436. Performance agreements and CDBG
sanctions for troubled LHMA’s.

Sec. 437. Option to demand conveyance of
title to or possession of public
housing.

Sec. 438. Removal of ineffective LHMA’s.
Sec. 439. Mandatory takeover of chronically

troubled PHA’s.
Sec. 440. Treatment of troubled PHA’s.
Sec. 441. Maintenance of and access to

records.
Sec. 442. Annual reports regarding troubled

LHMA’s.
Sec. 443. Applicability to resident manage-

ment corporations.
TITLE V—REPEALS AND CONFORMING

AMENDMENTS
Sec. 501. Repeals.
Sec. 502. Conforming and technical provi-

sions.
Sec. 503. Amendments to Public and As-

sisted Housing Drug Elimi-
nation Act of 1990.

Sec. 504. Treatment of certain projects.
Sec. 505. Amendments relating to commu-

nity development assistance.
Sec. 506. Authority to transfer surplus real

property for housing use.
Sec. 507. Rural housing assistance.
Sec. 508. Treatment of occupancy standards.
Sec. 509. Implementation of plan.
Sec. 510. Income eligibility for HOME and

CDBG programs.
Sec. 511. Amendments relating to section 236

program.
Sec. 512. Prospective application of gold

clauses.
Sec. 513. Moving to work demonstration for

the 21st century.
Sec. 514. Occupancy screening and evictions

from federally assisted housing.
Sec. 515. Use of American products.
Sec. 516. Limitation on extent of use of loan

guarantees for housing pur-
poses.

Sec. 517. Consultation with affected areas in
settlement of litigation.

TITLE VI—NATIONAL COMMISSION ON
HOUSING ASSISTANCE PROGRAMS COST
Sec. 601. Establishment.
Sec. 602. Membership.
Sec. 603. Organization.
Sec. 604. Functions.
Sec. 605. Powers.
Sec. 606. Funding.
Sec. 607. Sunset.
TITLE VII—NATIVE AMERICAN HOUSING

ASSISTANCE
Sec. 701. Short title.
Sec. 702. Congressional findings.
Sec. 703. Administration through Office of

Native American Programs.
Sec. 704. Definitions.

Subtitle A—Block Grants and Grant
Requirements

Sec. 711. Block grants.

Sec. 712. Local housing plans.
Sec. 713. Review of plans.
Sec. 714. Treatment of program income and

labor standards.
Sec. 715. Environmental review.
Sec. 716. Regulations.
Sec. 717. Effective date.
Sec. 718. Authorization of appropriations.

Subtitle B—Affordable Housing Activities
Sec. 721. National objectives and eligible

families.
Sec. 722. Eligible affordable housing activi-

ties.
Sec. 723. Required affordable housing activi-

ties.
Sec. 724. Types of investments.
Sec. 725. Low-income requirement and in-

come targeting.
Sec. 726. Certification of compliance with

subsidy layering requirements.
Sec. 727. Lease requirements and tenant se-

lection.
Sec. 728. Repayment.
Sec. 729. Continued use of amounts for af-

fordable housing.
Subtitle C—Allocation of Grant Amounts

Sec. 741. Annual allocation.
Sec. 742. Allocation formula.
Subtitle D—Compliance, Audits, and Reports
Sec. 751. Remedies for noncompliance.
Sec. 752. Replacement of recipient.
Sec. 753. Monitoring of compliance.
Sec. 754. Performance reports.
Sec. 755. Review and audit by Secretary.
Sec. 756. GAO audits.
Sec. 757. Reports to Congress.

Subtitle E—Termination of Assistance for
Indian Tribes under Incorporated Programs

Sec. 761. Termination of Indian public hous-
ing assistance under United
States Housing Act of 1937.

Sec. 762. Termination of new commitments
for rental assistance.

Sec. 763. Termination of youthbuild program
assistance.

Sec. 764. Termination of HOME program as-
sistance.

Sec. 765. Termination of housing assistance
for the homeless.

Sec. 766. Savings provision.
Sec. 767. Effective date.

Subtitle F—Loan Guarantees for Affordable
Housing Activities

Sec. 771. Authority and requirements.
Sec. 772. Security and repayment.
Sec. 773. Payment of interest.
Sec. 774. Treasury borrowing.
Sec. 775. Training and information.
Sec. 776. Limitations on amount of guaran-

tees.
Sec. 777. Effective date.

Subtitle G—Other Housing Assistance for
Native Americans

Sec. 781. Loan guarantees for Indian hous-
ing.

Sec. 782. 50-year leasehold interest in trust
or restricted lands for housing
purposes.

Sec. 783. Training and technical assistance.
Sec. 784. Effective date.

TITLE VIII—NATIONAL MANUFACTURED
HOUSING CONSTRUCTION AND SAFETY
STANDARDS CONSENSUS COMMITTEE

Sec. 801. Short title; reference.
Sec. 802. Statement of purpose.
Sec. 803. Definitions.
Sec. 804. Federal manufactured home con-

struction and safety standards.
Sec. 805. Abolishment of National Manufac-

tured Home Advisory Council.
Sec. 806. Public information.
Sec. 807. Inspection fees.
Sec. 808. Elimination of annual report re-

quirement.
Sec. 809. Effective date.
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SEC. 2. DECLARATION OF POLICY TO RENEW

AMERICAN NEIGHBORHOODS.
The Congress hereby declares that—
(1) the Federal Government has a responsi-

bility to promote the general welfare of the
Nation—

(A) by using Federal resources to aid fami-
lies and individuals seeking affordable homes
that are safe, clean, and healthy and, in par-
ticular, assisting responsible, deserving citi-
zens who cannot provide fully for themselves
because of temporary circumstances or fac-
tors beyond their control;

(B) by working to ensure a thriving na-
tional economy and a strong private housing
market; and

(C) by developing effective partnerships
among the Federal Government, State and
local governments, and private entities that
allow government to accept responsibility
for fostering the development of a healthy
marketplace and allow families to prosper
without government involvement in their
day-to-day activities;

(2) the Federal Government cannot
through its direct action alone provide for
the housing of every American citizen, or
even a majority of its citizens, but it is the
responsibility of the Government to promote
and protect the independent and collective
actions of private citizens to develop housing
and strengthen their own neighborhoods;

(3) the Federal Government should act
where there is a serious need that private
citizens or groups cannot or are not address-
ing responsibly;

(4) housing is a fundamental and necessary
component of bringing true opportunity to
people and communities in need, but pro-
viding physical structures to house low-in-
come families will not by itself pull genera-
tions up from poverty;

(5) it is a goal of our Nation that all citi-
zens have decent and affordable housing; and

(6) our Nation should promote the goal of
providing decent and affordable housing for
all citizens through the efforts and encour-
agement of Federal, State, and local govern-
ments, and by promoting and protecting the
independent and collective actions of private
citizens, organizations, and the private sec-
tor to develop housing and strengthen their
own neighborhoods.

TITLE I—GENERAL PROVISIONS
SEC. 101. STATEMENT OF PURPOSE.

The purpose of this Act is to promote safe,
clean, and healthy housing that is affordable
to low-income families, and thereby con-
tribute to the supply of affordable housing,
by—

(1) deregulating and decontrolling public
housing agencies, which in this Act are re-
ferred to as ‘‘local housing and management
authorities’’, and thereby enable them to
perform as property and asset managers;

(2) providing for more flexible use of Fed-
eral assistance to local housing and manage-
ment authorities, allowing the authorities to
leverage and combine assistance amounts
with amounts obtained from other sources;

(3) facilitating mixed income communities;
(4) increasing accountability and reward-

ing effective management of local housing
and management authorities;

(5) creating incentives and economic op-
portunities for residents of dwelling units as-
sisted by local housing and management au-
thorities to work, become self-sufficient, and
transition out of public housing and feder-
ally assisted dwelling units;

(6) recreating the existing rental assist-
ance voucher program so that the use of
vouchers and relationships between land-
lords and tenants under the program operate
in a manner that more closely resembles the
private housing market; and

(7) remedying troubled local housing and
management authorities and replacing or re-

vitalizing severely distressed public housing
developments.
SEC. 102. DEFINITIONS.

For purposes of this Act, the following
definitions shall apply:

(1) DISABLED FAMILY.—The term ‘‘disabled
family’’ means a family whose head (or his
or her spouse), or whose sole member, is a
person with disabilities. Such term includes
2 or more persons with disabilities living to-
gether, and 1 or more such persons living
with 1 or more persons determined under the
regulations of the Secretary to be essential
to their care or well-being.

(2) DRUG-RELATED CRIMINAL ACTIVITY.—The
term ‘‘drug-related criminal activity’’ means
the illegal manufacture, sale, distribution,
use, or possession with intent to manufac-
ture, sell, distribute, or use, of a controlled
substance (as such term is defined in section
102 of the Controlled Substances Act).

(3) ELDERLY FAMILIES AND NEAR ELDERLY
FAMILIES.—The terms ‘‘elderly family’’ and
‘‘near-elderly family’’ mean a family whose
head (or his or her spouse), or whose sole
member, is an elderly person or a near-elder-
ly person, respectively. Such terms include 2
or more elderly persons or near-elderly per-
sons living together, and 1 or more such per-
sons living with 1 or more persons deter-
mined under the regulations of the Secretary
to be essential to their care or well-being.

(4) ELDERLY PERSON.—The term ‘‘elderly
person’’ means a person who is at least 62
years of age.

(5) FAMILY.—The term ‘‘family’’ includes a
family with or without children, an elderly
family, a near-elderly family, a disabled fam-
ily, and a single person.

(6) INCOME.—The term ‘‘income’’ means,
with respect to a family, income from all
sources of each member of the household, as
determined in accordance with criteria pre-
scribed by the applicable local housing and
management authority and the Secretary,
except that the following amounts shall be
excluded:

(A) Any amounts not actually received by
the family.

(B) Any amounts that would be eligible for
exclusion under section 1613(a)(7) of the So-
cial Security Act.

(7) LOCAL HOUSING AND MANAGEMENT AU-
THORITY.—The term ‘‘local housing and man-
agement authority’’ is defined in section 103.

(8) LOCAL HOUSING MANAGEMENT PLAN.—The
term ‘‘local housing management plan’’
means, with respect to any fiscal year, the
plan under section 107 of a local housing and
management authority for such fiscal year.

(9) LOW-INCOME FAMILY.—The term ‘‘low-in-
come family’’ means a family whose income
does not exceed 80 percent of the median in-
come for the area, as determined by the Sec-
retary with adjustments for smaller and
larger families, except that the Secretary
may, for purposes of this paragraph, estab-
lish income ceilings higher or lower than 80
percent of the median for the area on the
basis of the authority’s findings that such
variations are necessary because of unusu-
ally high or low family incomes.

(10) LOW-INCOME HOUSING.—The term ‘‘low-
income housing’’ means dwellings that com-
ply with the requirements—

(A) under subtitle B of title II for assist-
ance under such title for the dwellings; or

(B) under title III for rental assistance
payments under such title for the dwellings.

(11) NEAR-ELDERLY PERSON.—The term
‘‘near-elderly person’’ means a person who is
at least 55 years of age.

(12) PERSON WITH DISABILITIES.—The term
‘‘person with disabilities’’ means a person
who—

(A) has a disability as defined in section
223 of the Social Security Act; or

(B) has a developmental disability as de-
fined in section 102 of the Developmental

Disabilities Assistance and Bill of Rights
Act.
Such term shall not exclude persons who
have the disease of acquired immuno-
deficiency syndrome or any conditions aris-
ing from the etiologic agent for acquired im-
munodeficiency syndrome. Notwithstanding
any other provision of law, no individual
shall be considered a person with disabil-
ities, for purposes of eligibility for public
housing under title II of this Act, solely on
the basis of any drug or alcohol dependence.
The Secretary shall consult with other ap-
propriate Federal agencies to implement the
preceding sentence.

(13) PUBLIC HOUSING.—The term ‘‘public
housing’’ means housing, and all necessary
appurtenances thereto, that—

(A) is low-income housing or low-income
dwelling units in mixed income housing (as
provided in section 221(c)(2)); and

(B)(i) is subject to an annual block grant
contract under title II; or

(ii) was subject to an annual block grant
contract under title II (or an annual con-
tributions contract under the United States
Housing Act of 1937) which is not in effect,
but for which occupancy is limited in accord-
ance with the requirements under section
222(a).

(14) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Housing and Urban
Development.

(15) STATE.—The term ‘‘State’’ means the
States of the United States, the District of
Columbia, the Commonwealth of Puerto
Rico, the Commonwealth of the Northern
Mariana Islands, Guam, the Virgin Islands,
American Samoa, and any other territory or
possession of the United States and Indian
tribes.

(16) VERY LOW-INCOME FAMILY.—The term
‘‘very low-income family’’ means a low-in-
come family whose income does not exceed
50 percent of the median family income for
the area, as determined by the Secretary
with adjustments for smaller and larger fam-
ilies, except that the Secretary may, for pur-
poses of this paragraph, establish income
ceilings higher or lower than 50 percent of
the median for the area on the basis of the
authority’s findings that such variations are
necessary because of unusually high or low
family incomes.
SEC. 103. ORGANIZATION OF LOCAL HOUSING

AND MANAGEMENT AUTHORITIES.
(a) REQUIREMENTS.—For purposes of this

Act, the terms ‘‘local housing and manage-
ment authority’’ and ‘‘authority’’ mean any
entity that—

(1) is—
(A) a public housing agency that was au-

thorized under the United States Housing
Act of 1937 to engage in or assist in the de-
velopment or operation of low-income hous-
ing;

(B) authorized under this Act to engage in
or assist in the development or operation of
low-income housing by any State, county,
municipality, or other governmental body or
public entity;

(C) an entity authorized by State law to
administer choice-based housing assistance
under title III; or

(D) an entity selected by the Secretary,
pursuant to subtitle B of title IV, to manage
housing; and

(2) complies with the requirements under
subsection (b).
The term does not include any entity that is
Indian housing authority for purposes of the
United States Housing Act of 1937 (as in ef-
fect before the enactment of this Act) or a
tribally designated housing entity, as such
term is defined in section 704.

(b) GOVERNANCE.—
(1) BOARD OF DIRECTORS.—Each local hous-

ing and management authority shall have a
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board of directors or other form of govern-
ance as prescribed in State or local law. No
person may be barred from serving on such
board or body because of such person’s resi-
dency in a public housing development or
status as an assisted family under title III.

(2) RESIDENT MEMBERSHIP.—
(A) IN GENERAL.—Except as provided in

subparagraph (B), in localities in which a
local housing and management authority is
governed by a board of directors or other
similar body, the board or body shall include
not less than 1 member who is an elected
public housing resident member (as such
term is defined in paragraph (5)). If the board
includes 2 or more resident members, at
least 1 such member shall be a member of an
assisted family under title III.

(B) EXCEPTIONS.—The requirement in sub-
paragraph (A) with respect to elected public
housing resident members and resident
members shall not apply to—

(i) any State or local governing body that
serves as a local housing and management
authority for purposes of this Act and whose
responsibilities include substantial activities
other than acting as the local housing and
management authority, except that such re-
quirement shall apply to any advisory com-
mittee or organization that is established by
such governing body and whose responsibil-
ities relate only to the governing body’s
functions as a local housing and manage-
ment authority for purposes of this Act;

(ii) any local housing and management au-
thority that owns or operates less than 250
public housing dwelling units (including any
authority that does not own or operate pub-
lic housing);

(iii) any local housing and management
authority in a State in which State law spe-
cifically precludes public housing residents
or assisted families from serving on the
board of directors or other similar body of an
authority; or

(iv) any local housing and management au-
thority in a State that requires the members
of the board of directors or other similar
body of a local housing and management au-
thority to be salaried and to serve on a full-
time basis.

(3) FULL PARTICIPATION.—No local housing
and management authority may limit or re-
strict the capacity or offices in which a
member of such board or body may serve on
such board or body solely because of the
member’s status as a resident member.

(4) CONFLICTS OF INTEREST.—The Secretary
shall establish guidelines to prevent con-
flicts of interest on the part of members of
the board or directors or governing body of a
local housing and management authority.

(5) DEFINITIONS.—For purposes of this sub-
section, the following definitions shall apply:

(A) ELECTED PUBLIC HOUSING RESIDENT MEM-
BER.—The term ‘‘elected public housing resi-
dent member’’ means, with respect to the
local housing and management authority in-
volved, an individual who is a resident mem-
ber of the board of directors (or other similar
governing body of the authority) by reason
of election to such position pursuant to an
election—

(i) in which eligibility for candidacy in
such election is limited to individuals who—

(I) maintain their principal residence in a
dwelling unit of public housing administered
or assisted by the authority; and

(II) have not been convicted of a felony and
do not reside in a household that includes an
individual convicted of a felony;

(ii) in which only residents of dwelling
units of public housing administered by the
authority may vote; and

(iii) that is conducted in accordance with
standards and procedures for such election,
which shall be established by the Secretary.

(B) RESIDENT MEMBER.—The term ‘‘resident
member’’ means a member of the board of di-

rectors or other similar governing body of a
local housing and management authority
who is a resident of a public housing dwell-
ing unit owned, administered, or assisted by
the authority or is a member of an assisted
family (as such term is defined in section
371) assisted by the authority.

(c) ESTABLISHMENT OF POLICIES.—Any
rules, regulations, policies, standards, and
procedures necessary to implement policies
required under section 107 to be included in
the local housing management plan for a
local housing and management authority
shall be approved by the board of directors or
similar governing body of the authority and
shall be publicly available for review upon
request.
SEC. 104. DETERMINATION OF ADJUSTED IN-

COME AND MEDIAN INCOME.
(a) ADJUSTED INCOME.—For purposes of this

Act, the term ‘‘adjusted income’’ means,
with respect to a family, the difference be-
tween the income of the members of the fam-
ily residing in a dwelling unit or the persons
on a lease and the amount of any income ex-
clusions for the family under subsections (b)
and (c), as determined by the local housing
and management authority.

(b) MANDATORY EXCLUSIONS FROM IN-
COME.—In determining adjusted income, a
local housing and management authority
shall exclude from the annual income of a
family the following amounts:

(1) ELDERLY AND DISABLED FAMILIES.—$400
for any elderly or disabled family.

(2) MEDICAL EXPENSES.—The amount by
which 3 percent of the annual family income
is exceeded by the sum of—

(A) unreimbursed medical expenses of any
elderly family;

(B) unreimbursed medical expenses of any
nonelderly family, except that this subpara-
graph shall apply only to the extent ap-
proved in appropriation Acts; and

(C) unreimbursed reasonable attendant
care and auxiliary apparatus expenses for
each handicapped member of the family, to
the extent necessary to enable any member
of such family (including such handicapped
member) to be employed.

(3) CHILD CARE EXPENSES.—Any reasonable
child care expenses necessary to enable a
member of the family to be employed or to
further his or her education.

(4) MINORS, STUDENTS, AND PERSONS WITH
DISABILITIES.—$480 for each member of the
family residing in the household (other than
the head of the household or his or her
spouse) who is under 18 years of age or is at-
tending school or vocational training on a
full-time basis, or who is 18 years of age or
older and is a person with disabilities.

(5) CHILD SUPPORT PAYMENTS.—Any pay-
ment made by a member of the family for
the support and maintenance of any child
who does not reside in the household, except
that the amount excluded under this para-
graph may not exceed $480 for each child for
whom such payment is made.

(c) PERMISSIVE EXCLUSIONS FROM INCOME.—
In determining adjusted income, a local
housing and management authority may, in
the discretion of the authority, establish ex-
clusions from the annual income of a family.
Such exclusions may include the following
amounts:

(1) EXCESSIVE TRAVEL EXPENSES.—Exces-
sive travel expenses in an amount not to ex-
ceed $25 per family per week, for
employment- or education-related travel.

(2) EARNED INCOME.—An amount of any
earned income of the family, established at
the discretion of the local housing and man-
agement authority, which may be based on—

(A) all earned income of the family,
(B) the amount earned by particular mem-

bers of the family;
(C) the amount earned by families having

certain characteristics; or

(D) the amount earned by families or mem-
bers during certain periods or from certain
sources.

(3) OTHERS.—Such other amounts for other
purposes, as the local housing and manage-
ment authority may establish.

(d) MEDIAN INCOME.—In determining me-
dian incomes (of persons, families, or house-
holds) for an area or establishing any ceil-
ings or limits based on income under this
Act, the Secretary shall determine or estab-
lish area median incomes and income ceil-
ings and limits for Westchester and Rock-
land Counties, in the State of New York, as
if each such county were an area not con-
tained within the metropolitan statistical
area in which it is located. In determining
such area median incomes or establishing
such income ceilings or limits for the por-
tion of such metropolitan statistical area
that does not include Westchester or Rock-
land Counties, the Secretary shall determine
or establish area median incomes and in-
come ceilings and limits as if such portion
included Westchester and Rockland Coun-
ties.
SEC. 105. OCCUPANCY LIMITATIONS BASED ON

ILLEGAL DRUG ACTIVITY AND ALCO-
HOL ABUSE.

(a) INELIGIBILITY BECAUSE OF EVICTION FOR
DRUG-RELATED CRIMINAL ACTIVITY.—Any
tenant evicted from housing assisted under
title II or title III by reason of drug-related
criminal activity (as such term is defined in
section 102) shall not be eligible for any
housing assistance under title II or title III
during the 3-year period beginning on the
date of such eviction, unless the evicted ten-
ant successfully completes a rehabilitation
program approved by the local housing and
management authority (which shall include
a waiver of this subsection if the cir-
cumstances leading to eviction no longer
exist).

(b) INELIGIBILITY OF ILLEGAL DRUG USERS
AND ALCOHOL ABUSERS.—

(1) IN GENERAL.—Notwithstanding any
other provision of law, a local housing and
management authority shall establish stand-
ards for occupancy in public housing dwell-
ing units and housing assistance under title
II—

(A) that prohibit occupancy in any public
housing dwelling unit by, and housing assist-
ance under title II for, any person—

(i) who the local housing and management
authority determines is illegally using a
controlled substance; or

(ii) if the local housing and management
authority determines that it has reasonable
cause to believe that such person’s illegal
use (or pattern of illegal use) of a controlled
substance, or abuse (or pattern of abuse) of
alcohol, may interfere with the health, safe-
ty, or right to peaceful enjoyment of the
premises by other residents of the project;
and

(B) that allow the local housing and man-
agement authority to terminate the tenancy
in any public housing unit of, and the hous-
ing assistance under title II for, any person—

(i) who the local housing and management
authority determines is illegally using a
controlled substance; or

(ii) whose illegal use of a controlled sub-
stance, or whose abuse of alcohol, is deter-
mined by the local housing and management
authority to interfere with the health, safe-
ty, or right to peaceful enjoyment of the
premises by other residents of the project.

(2) CONSIDERATION OF REHABILITATION.—In
determining whether, pursuant to paragraph
(1), to deny occupancy or assistance to any
person based on a pattern of use of a con-
trolled substance or a pattern of abuse of al-
cohol, a local housing and management au-
thority may consider whether such person—

(A) has successfully completed a super-
vised drug or alcohol rehabilitation program
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(as applicable) and is no longer engaging in
the illegal use of a controlled substance or
abuse of alcohol (as applicable);

(B) has otherwise been rehabilitated suc-
cessfully and is no longer engaging in the il-
legal use of a controlled substance or abuse
of alcohol (as applicable); or

(C) is participating in a supervised drug or
alcohol rehabilitation program (as applica-
ble) and is no longer engaging in the illegal
use of a controlled substance or abuse of al-
cohol (as applicable).

(c) OTHER SCREENING.—A local housing and
management authority may deny occupancy
as provided in section 642 of the Housing and
Community Development Act of 1992.

(d) LIMITATION ON ADMISSION OF PERSONS
CONVICTED OF DRUG-RELATED OFFENSES.—
Notwithstanding any other provision of law,
each local housing and management author-
ity shall prohibit admission and occupancy
to public housing dwelling units by, and as-
sistance under title III to, any person who,
after the date of the enactment of this Act,
has been convicted of illegal possession with
intent to sell any controlled substance (as
such term is defined in the Controlled Sub-
stances Act). This subsection may not be
construed to require the termination of ten-
ancy or eviction of any member of a house-
hold residing in public housing, or the termi-
nation of assistance of any member of an as-
sisted family, who is not a person described
in the preceding sentence.
SEC. 106. COMMUNITY WORK AND FAMILY SELF-

SUFFICIENCY REQUIREMENT.
(a) REQUIREMENT.—Except as provided in

subsection (c), each local housing and man-
agement authority shall require, as a condi-
tion of occupancy of a public housing dwell-
ing unit by a family and of providing housing
assistance under title III on behalf of a fam-
ily, that each adult
member of the family shall contribute not
less than 8 hours of work per month within
the community in which the family resides.
The requirement under this subsection shall
be incorporated in the terms of the tenant
self-sufficiency contract under subsection
(b).

(b) TENANT SELF-SUFFICIENCY CONTRACT.—
(1) REQUIREMENT.—Except as provided in

subsection (c), each local housing and man-
agement authority shall require, as a condi-
tion of occupancy of a public housing dwell-
ing unit by a family and of providing housing
assistance under title III on behalf of a fam-
ily, that each adult member of the family
who has custody of, or is responsible for, a
minor living in his or her care shall enter
into a legally enforceable self-sufficiency
contract under this section with the author-
ity.

(2) CONTRACT TERMS.—The terms of a self-
sufficiency contract under this subsection
shall be established pursuant to consultation
between the authority and the family and
shall include a plan for the resident’s or fam-
ily’s residency in housing assisted under this
Act that provides—

(A) a date specific by which the resident or
family will graduate from or terminate ten-
ancy in such housing;

(B) specific interim and final performance
targets and deadlines relating to self-suffi-
ciency, which may relate to education,
school participation, substance and alcohol
abuse counseling, mental health support,
jobs and skills training, and any other fac-
tors the authority considers appropriate; and

(C) any resources, services, and assistance
relating to self-sufficiency to be made avail-
able to the resident or family.

(3) INCORPORATION INTO LEASE.—A self-suf-
ficiency contract under this subsection shall
be incorporated by reference into a lease
under section 226 or 324, as applicable, and
the terms of such contract shall be terms of
the lease for which violation may result in—

(A) termination of tenancy, pursuant to
section 226(4) or 325(a)(1), as applicable; or

(B) withholding of assistance under this
Act.
The contract shall provide that the local
housing and management authority or the
resident who is a party to the contract may
enforce the contract through an administra-
tive grievance procedure under section 111.

(4) PARTNERSHIPS FOR SELF-SUFFICIENCY AC-
TIVITIES.—A local housing and management
authority may enter into such agreements
and form such partnerships as may be nec-
essary, with State and local agencies, non-
profit organizations, academic institutions,
and other entities who have experience or ex-
pertise in providing services, activities,
training, and other assistance designed to fa-
cilitate low- and very-low income families
achieving self-sufficiency.

(5) CHANGED CIRCUMSTANCES.—A self-suffi-
ciency contract under this subsection shall
provide for modification in writing and that
the local housing and management authority
may for good cause or changed cir-
cumstances waive conditions under the con-
tract.

(6) MODEL CONTRACTS.—The Secretary
shall, in consultation with organizations and
groups representing resident councils and
residents of housing assisted under this Act,
develop a model self-sufficiency contract for
use under this subsection. The Secretary
shall provide local housing and management
authorities with technical assistance and ad-
vice regarding such contracts.

(c) EXEMPTIONS.—A local housing and man-
agement authority shall provide for the ex-
emption, from the applicability of the re-
quirements under subsections (a) and (b)(1),
of each individual who is—

(1) an elderly person and unable, as deter-
mined in accordance with guidelines estab-
lished by the Secretary, to comply with the
requirement;

(2) a person with disabilities and unable (as
so determined) to comply with the require-
ment;

(3) working, attending school or vocational
training, or otherwise complying with work
requirements applicable under other public
assistance programs, and unable (as so deter-
mined) to comply with the requirement; or

(4) otherwise physically impaired, as cer-
tified by a doctor, and is therefore unable to
comply with the requirement.
SEC. 107. LOCAL HOUSING MANAGEMENT PLANS.

(a) IN GENERAL.—In accordance with this
section, the Secretary shall provide for each
local housing and management authority to
submit to the Secretary a local housing
management plan under this section for each
fiscal year that describes the mission of the
local housing and management authority
and the goals, objectives, and policies of the
authority to meet the housing needs of low-
income families in the jurisdiction of the au-
thority.

(b) PROCEDURES.—The Secretary shall es-
tablish requirements and procedures for sub-
mission and review of plans and for the con-
tents of such plans. Such procedures shall
provide for local housing and management
authorities to, at the option of the author-
ity, submit plans under this section together
with, or as part of, the comprehensive hous-
ing affordability strategy under section 105
of the Cranston-Gonzalez National Afford-
able Housing Act (or any consolidated plan
incorporating such strategy) for the relevant
jurisdiction and for concomitant review of
such plans.

(c) CONTENTS.—A local housing manage-
ment plan under this section for a local
housing and management authority shall
contain the following information relating
to the upcoming fiscal year for which the as-
sistance under this Act is to be made avail-
able:

(1) FINANCIAL RESOURCES.—An operating
budget for the authority that includes—

(A) a description of the financial resources
available to the authority;

(B) the uses to which such resources will be
committed, including eligible and required
activities under section 203 to be assisted,
housing assistance to be provided under title
III, and administrative, management, main-
tenance, and capital improvement activities
to be carried out; and

(C) an estimate of the market rent value of
each public housing development of the au-
thority.

(2) POPULATION SERVED.—A statement of
the policies of the authority governing eligi-
bility, admissions, and occupancy of families
with respect to public housing dwelling units
and housing assistance under title III,
including—

(A) the requirements for eligibility for
such units and assistance and the method by
which eligibility will be determined and
verified;

(B) the requirements for selection and ad-
missions of eligible families for such units
and assistance, including any preferences es-
tablished under section 223 or 321(e) and the
criteria for selection under section 222(b) and
(c);

(C) the procedures for assignment of fami-
lies admitted to dwelling units owned, oper-
ated, or assisted by the authority;

(D) any standards and requirements for oc-
cupancy of public housing dwelling units and
units assisted under title III, including con-
ditions for continued occupancy, termi-
nation of tenancy, eviction, and termination
of housing assistance under section 321(g);

(E) the criteria under subsection (f) of sec-
tion 321 for providing and denying housing
assistance under title III to families moving
into the jurisdiction of the authority;

(F) the fair housing policy of the author-
ity; and

(G) the procedures for outreach efforts (in-
cluding efforts that are planned and that
have been executed) to homeless families and
to entities providing assistance to homeless
families, in the jurisdiction of the authority.

(3) RENT DETERMINATION.—A statement of
the policies of the authority governing rents
charged for public housing dwelling units
and rental contributions of assisted families
under title III, including—

(A) the methods by which such rents are
determined under section 225 and such con-
tributions are determined under section 322;

(B) an analysis of how such methods
affect—

(i) the ability of the authority to provide
housing assistance for families having a
broad range of incomes;

(ii) the affordability of housing for families
having incomes that do not exceed 30 percent
of the median family income for the area;
and

(iii) the availability of other financial re-
sources to the authority.

(4) QUALITY STANDARDS FOR MAINTENANCE
AND MANAGEMENT.—A statement of the
standards and policies of the authority gov-
erning maintenance and management of
housing owned and operated by the author-
ity, and management of the local housing
and management authority, including—

(A) housing quality standards in effect pur-
suant to sections 232 and 328 and any certifi-
cations required under such sections;

(B) routine and preventative maintenance
policies for public housing;

(C) emergency and disaster plans for public
housing;

(D) rent collection and security policies for
public housing;

(E) priorities and improvements for man-
agement of public housing; and

(F) priorities and improvements for man-
agement of the authority, including im-
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provement of electronic information systems
to facilitate managerial capacity and effi-
ciency.

(5) GRIEVANCE PROCEDURE.—A statement of
the grievance procedures of the authority
under section 111.

(6) CAPITAL IMPROVEMENTS.—With respect
to public housing developments owned or op-
erated by the authority, a plan describing—

(A) the capital improvements necessary to
ensure long-term physical and social viabil-
ity of the developments; and

(B) the priorities of the authority for cap-
ital improvements based on analysis of
available financial resources, consultation
with residents, and health and safety consid-
erations.

(7) DEMOLITION AND DISPOSITION.—With re-
spect to public housing developments owned
or operated by the authority—

(A) a description of any such housing to be
demolished or disposed of under subtitle E of
title II;

(B) a timetable for such demolition or dis-
position; and

(C) any information required under section
261(h) with respect to such demolition or dis-
position.

(8) DESIGNATION OF HOUSING FOR ELDERLY
AND DISABLED FAMILIES.—With respect to
public housing developments owned or oper-
ated by the authority, a description of any
developments (or portions thereof) that the
authority has designated or will designate
for occupancy by elderly and disabled fami-
lies in accordance with section 227 and any
information required under section 227(d) for
such designated developments.

(9) CONVERSION OF PUBLIC HOUSING.—With
respect to public housing owned or operated
by the authority, a description of any build-
ing or buildings that the authority is re-
quired under section 203(b) to convert to
housing assistance under title III, an anal-
ysis of such buildings showing that the
buildings meet the requirements under such
section for such conversion, and a statement
of the amount of grant amounts under title
II to be used for rental assistance under title
III.

(10) HOMEOWNERSHIP ACTIVITIES.—A de-
scription of any homeownership programs of
the authority under subtitle D of title II or
section 329 for the authority and the require-
ments and assistance available under such
programs.

(11) COORDINATION WITH WELFARE AND
OTHER APPROPRIATE AGENCIES.—A description
of how the authority will coordinate with
State welfare agencies and other appropriate
Federal, State, or local government agencies
or nongovernment agencies or entities to en-
sure that public housing residents and as-
sisted families will be provided with access
to resources to assist in obtaining employ-
ment and achieving self-sufficiency.

(12) SAFETY AND CRIME PREVENTION.—A de-
scription of the policies established by the
authority that increase or maintain the safe-
ty of public housing residents, facilitate the
authority undertaking crime prevention
measures (such as community policing,
where appropriate), allow resident input and
involvement, and allow for creative methods
to increase public housing resident safety by
coordinating crime prevention efforts be-
tween the authority and Federal, State, and
local law enforcement officials. Further-
more, to assure the safety of public housing
residents, the requirements will include use
of trespass laws by the authority to keep
evicted tenants or criminals out of public
housing property.

(13) POLICIES FOR LOSS OF HOUSING ASSIST-
ANCE.—A description of policies of the au-
thority requiring the loss of housing assist-
ance and tenancy under titles II and III, pur-
suant to sections 222(e) and 321(g).

(d) 5-YEAR PLAN.—Each local housing man-
agement plan under this section for a local
housing and management authority shall
contain, with respect to the 5-year period be-
ginning with the fiscal year for which the
plan is submitted, the following information:

(1) STATEMENT OF MISSION.—A statement of
the mission of the authority for serving the
needs of low-income families in the jurisdic-
tion of authority during such period.

(2) GOALS AND OBJECTIVES.—A statement of
the goals and objectives of the authority
that will enable the authority to serve the
needs identified pursuant to paragraph (1)
during such period.

(3) CAPITAL IMPROVEMENT OVERVIEW.—If the
authority will provide capital improvements
for public housing developments during such
period, an overview of such improvements,
the rationale for such improvements, and an
analysis of how such improvements will en-
able the authority to meet its goals, objec-
tives, and mission.

(e) CITIZEN PARTICIPATION.—
(1) IN GENERAL.—Before submitting a plan

under this section or an amendment under
section 108(f) to a plan, a local housing and
management authority shall make the plan
or amendment publicly available in a man-
ner that affords affected public housing resi-
dents and assisted families under title III,
citizens, public agencies, entities providing
assistance and services for homeless fami-
lies, and other interested parties an oppor-
tunity, for a period not shorter than 60 days
and ending at a time that reasonably pro-
vides for compliance with the requirements
of paragraph (2), to examine its content and
to submit comments to the authority.

(2) CONSIDERATION OF COMMENTS.—A local
housing and management authority shall
consider any comments or views provided
pursuant to paragraph (1) in preparing a
final plan or amendment for submission to
the Secretary. A summary of such comments
or views shall be attached to the plan,
amendment, or report submitted. The sub-
mitted plan, amendment, or report shall be
made publicly available upon submission.

(f) LOCAL REVIEW.—Before submitting a
plan under this section to the Secretary, the
local housing and management authority
shall submit the plan to any local elected of-
ficial or officials responsible for appointing
the members of the board of directors (or
other similar governing body) of the local
housing and management authority for re-
view and approval.

(g) PLANS FOR SMALL LHMA’S AND LHMA’S
ADMINISTERING ONLY RENTAL ASSISTANCE.—
The Secretary shall establish requirements
for submission of plans under this section
and the information to be included in such
plans applicable to housing and management
authorities that own or operate less than 250
public housing dwelling units and shall es-
tablish requirements for such submission
and information applicable to authorities
that only administer housing assistance
under title III (and do not own or operate
public housing). Such requirements shall
waive any requirements under this section
that the Secretary determines are burden-
some or unnecessary for such agencies.
SEC. 108. REVIEW OF PLANS.

(a) REVIEW AND NOTICE.—
(1) REVIEW.—The Secretary shall conduct a

limited review of each local housing manage-
ment plan submitted to the Secretary to en-
sure that the plan is complete and complies
with the requirements of section 107. The
Secretary shall have the discretion to review
a plan only to the extent that the Secretary
considers review is necessary.

(2) NOTICE.—The Secretary shall notify
each local housing and management author-
ity submitting a plan whether the plan com-
plies with such requirements not later than

75 days after receiving the plan. If the Sec-
retary does not notify the local housing and
management authority, as required under
this subsection and subsection (b), the plan
shall be considered, for purposes of this Act,
to have been determined to comply with the
requirements under section 107 and the au-
thority shall be considered to have been no-
tified of compliance upon the expiration of
such 75-day period.

(b) NOTICE OF REASONS FOR DETERMINATION
OF NONCOMPLIANCE.—If the Secretary deter-
mines that a plan, as submitted, does not
comply with the requirements under section
107, the Secretary shall specify in the notice
under subsection (a) the reasons for the non-
compliance and any modifications necessary
for the plan to meet the requirements under
section 107.

(c) STANDARDS FOR DETERMINATION OF NON-
COMPLIANCE.—The Secretary may determine
that a plan does not comply with the re-
quirements under section 107 only if—

(1) the plan is incomplete in significant
matters required under such section;

(2) there is evidence available to the Sec-
retary that challenges, in a substantial man-
ner, any information provided in the plan;

(3) the Secretary determines that the plan
does not comply with Federal law or violates
the purposes of this Act because it fails to
provide housing that will be viable on a long-
term basis at a reasonable cost;

(4) the plan plainly fails to adequately
identify the needs of low-income families for
housing assistance in the jurisdiction of the
authority;

(5) the plan plainly fails to adequately
identify the capital improvement needs for
public housing developments in the jurisdic-
tion of the authority;

(6) the activities identified in the plan are
plainly inappropriate to address the needs
identified in the plan; or

(7) the plan is inconsistent with the re-
quirements of this Act.

(d) TREATMENT OF EXISTING PLANS.—Not-
withstanding any other provision of this
title, a local housing and management au-
thority shall be considered to have sub-
mitted a plan under this section if the au-
thority has submitted to the Secretary a
comprehensive plan under section 14(e) of
the United States Housing Act of 1937 (as in
effect immediately before the enactment of
this Act) or under the comprehensive im-
provement assistance program under such
section 14, and the Secretary has approved
such plan, before January 1, 1994. The Sec-
retary shall provide specific procedures and
requirements for such authorities to amend
such plans by submitting only such addi-
tional information as is necessary to comply
with the requirements of section 107.

(e) ACTIONS TO CHANGE PLAN.—A local
housing and management authority that has
submitted a plan under section 107 may
change actions or policies described in the
plan before submission and review of the
plan of the authority for the next fiscal year
only if—

(1) in the case of costly or nonroutine
changes, the authority submits to the Sec-
retary an amendment to the plan under sub-
section (f) which is reviewed in accordance
with such subsection; or

(2) in the case of inexpensive or routine
changes, the authority describes such
changes in such local housing management
plan for the next fiscal year.

(f) AMENDMENTS TO PLAN.—
(1) IN GENERAL.—During the annual or 5-

year period covered by the plan for a local
housing and management authority, the au-
thority may submit to the Secretary any
amendments to the plan.

(2) REVIEW.—The Secretary shall conduct a
limited review of each proposed amendment
submitted under this subsection to deter-
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mine whether the plan, as amended by the
amendment, complies with the requirements
of section 107 and notify each local housing
and management authority submitting the
amendment whether the plan, as amended,
complies with such requirements not later
than 30 days after receiving the amendment.
If the Secretary determines that a plan, as
amended, does not comply with the require-
ments under section 107, such notice shall in-
dicate the reasons for the noncompliance and
any modifications necessary for the plan to
meet the requirements under section 107. If
the Secretary does not notify the local hous-
ing and management authority as required
under this paragraph, the plan, as amended,
shall be considered, for purposes of this sec-
tion, to comply with the requirements under
section 107.

(3) STANDARDS FOR DETERMINATION OF NON-
COMPLIANCE.—The Secretary may determine
that a plan, as amended by a proposed
amendment, does not comply with the re-
quirements under section 107 only if—

(A) the plan, as amended, would be subject
to a determination of noncompliance in ac-
cordance with the provisions of subsection
(c); or

(B) the Secretary determines that—
(i) the proposed amendment is plainly in-

consistent with the activities specified in
the plan; or

(ii) there is evidence that challenges, in a
substantial manner, any information con-
tained in the amendment; or

(3) the Secretary determines that the plan,
as amended, violates the purposes of this Act
because it fails to provide housing that will
be viable on a long-term basis at a reason-
able cost;

(4) AMENDMENTS TO EXTEND TIME OF PER-
FORMANCE.—Notwithstanding any other pro-
vision of this subsection, the Secretary may
not determine that any amendment to the
plan of a local housing and management au-
thority that extends the time for perform-
ance of activities assisted with amounts pro-
vided under this title fails to comply with
the requirements under section 107 if the
Secretary has not provided the amount of as-
sistance set forth in the plan or has not pro-
vided the assistance in a timely manner.
SEC. 109. REPORTING REQUIREMENTS.

(a) PERFORMANCE AND EVALUATION RE-
PORT.—Each local housing and management
authority shall annually submit to the Ac-
creditation Board established under section
401, on a date determined by such Board, a
performance and evaluation report con-
cerning the use of funds made available
under this Act. The report of the local hous-
ing and management authority shall include
an assessment by the authority of the rela-
tionship of such use of funds made available
under this Act, as well as the use of other
funds, to the needs identified in the local
housing management plan and to the pur-
poses of this Act. The local housing and
management authority shall certify that the
report was available for review and comment
by affected tenants prior to its submission to
the Board.

(b) REVIEW OF LHMA’S.—The Accreditation
Board established under section 401 shall, at
least on an annual basis, make such reviews
as may be necessary or appropriate to deter-
mine whether each local housing and man-
agement authority receiving assistance
under this section—

(1) has carried out its activities under this
Act in a timely manner and in accordance
with its local housing management plan;

(2) has a continuing capacity to carry out
its local housing management plan in a
timely manner; and

(3) has satisfied, or has made reasonable
progress towards satisfying, such perform-
ance standards as shall be prescribed by the
Board.

(c) RECORDS.—Each local housing and man-
agement authority shall collect, maintain,
and submit to the Accreditation Board es-
tablished under section 401 such data and
other program records as the Board may re-
quire, in such form and in accordance with
such schedule as the Board may establish.
SEC. 110. PET OWNERSHIP.

(a) IN GENERAL.—Except as provided in
subsections (b) and (c), a resident of a public
housing dwelling unit or an assisted dwelling
unit (as such term is defined in section 371)
may own common household pets or have
common household pets present in the dwell-
ing unit of such resident to the extent al-
lowed by the local housing and management
authority or the owner of the assisted dwell-
ing unit, respectively.

(b) FEDERALLY ASSISTED RENTAL HOUSING
FOR THE ELDERLY OR DISABLED.—Pet owner-
ship in housing assisted under this Act that
is federally assisted rental housing for the
elderly or handicapped (as such term is de-
fined in section 227 of the Housing and
Urban-Rural Recovery Act of 1983) shall be
governed by the provisions of section 227 of
such Act.

(c) ELDERLY FAMILIES IN PUBLIC AND AS-
SISTED HOUSING.—Responsible ownership of
common household pets shall not be denied
any elderly or disabled family who resides in
a dwelling unit in public housing or an as-
sisted dwelling unit (as such term is defined
in section 371), subject to the reasonable re-
quirements of the local housing and manage-
ment authority or the owner of the assisted
dwelling unit, as applicable. This subsection
shall not apply to units in public housing or
assisted dwelling units that are located in
federally assisted rental housing for the el-
derly or handicapped referred to in sub-
section (b).
SEC. 111. ADMINISTRATIVE GRIEVANCE PROCE-

DURE.

(a) REQUIREMENTS.—Each local housing and
management authority receiving assistance
under this Act shall establish and implement
an administrative grievance procedure under
which residents of public housing will—

(1) be advised of the specific grounds of any
proposed adverse local housing and manage-
ment authority action;

(2) have an opportunity for a hearing be-
fore an impartial party (including appro-
priate employees of the local housing and
management authority) upon timely request
within a reasonable period of time;

(3) have an opportunity to examine any
documents or records or regulations related
to the proposed action;

(4) be entitled to be represented by another
person of their choice at any hearing;

(5) be entitled to ask questions of witnesses
and have others make statements on their
behalf; and

(6) be entitled to receive a written decision
by the local housing and management au-
thority on the proposed action.

(b) EXCLUSION FROM ADMINISTRATIVE PRO-
CEDURE OF GRIEVANCES CONCERNING EVIC-
TIONS FROM PUBLIC HOUSING.—A local hous-
ing and management authority shall exclude
from its procedure established under sub-
section (a) any grievance concerning an evic-
tion from or termination of tenancy in pub-
lic housing in any State which requires that,
prior to eviction, a resident be provided a
hearing in court which the Secretary deter-
mines provides the basic elements of due
process.

(c) INAPPLICABILITY TO CHOICE-BASED RENT-
AL HOUSING ASSISTANCE.—This section may
not be construed to require any local hous-
ing and management authority to establish
or implement an administrative grievance
procedure with respect to assisted families
under title III.

SEC. 112. HEADQUARTERS RESERVE FUND.
(a) ANNUAL RESERVATION OF AMOUNTS.—

Notwithstanding any other provision of law,
the Secretary may retain not more than 3
percent of the amounts appropriated to carry
out title II for any fiscal year for use in ac-
cordance with this section.

(b) USE OF AMOUNTS.—Any amounts that
are retained under subsection (a) or appro-
priated or otherwise made available for use
under this section shall be available for sub-
sequent allocation to specific areas and com-
munities, and may only be used for the De-
partment of Housing and Urban Development
and—

(1) unforeseen housing needs resulting from
natural and other disasters;

(2) housing needs resulting from emer-
gencies, as certified by the Secretary, other
than such disasters;

(3) housing needs related to a settlement of
litigation, including settlement of fair hous-
ing litigation;

(4) providing technical assistance, train-
ing, and electronic information systems for
the Department of Housing and Urban Devel-
opment, local housing and management au-
thorities, residents, resident councils, and
resident management corporations to im-
prove management of such authorities, ex-
cept that the provision of assistance under
this paragraph may not involve expenditure
of amounts retained under subsection (a) for
travel;

(5)(A) providing technical assistance, di-
rectly or indirectly, for local housing and
management authorities, residents, resident
councils, resident management corporations,
and nonprofit and other entities in connec-
tion with implementation of a homeowner-
ship program under section 251, except that
grants under this paragraph may not exceed
$100,000; and (B) establishing a public hous-
ing homeownership program data base; and

(6) needs related to the Secretary’s actions
regarding troubled local housing and man-
agement authorities under this Act.
Housing needs under this subsection may be
met through the provision of assistance in
accordance with title II or title III, or both.
SEC. 113. LABOR STANDARDS.

(a) IN GENERAL.—Any contract for grants,
sale, or lease pursuant to this Act relating to
public housing shall contain the following
provisions:

(1) OPERATION.—A provision requiring that
not less than the wages prevailing in the lo-
cality, as determined or adopted (subsequent
to a determination under applicable State or
local law) by the Secretary, shall be paid to
all contractors and persons employed in the
operation of the low-income housing devel-
opment involved.

(2) PRODUCTION.—A provision that not less
than the wages prevailing in the locality, as
predetermined by the Secretary of Labor
pursuant to the Davis-Bacon Act (40 U.S.C.
276a–276a–5), shall be paid to all laborers and
mechanics employed in the production of the
development involved.
The Secretary shall require certification as
to compliance with the provisions of this
section before making any payment under
such contract.

(b) EXCEPTIONS.—Subsection (a) and the
provisions relating to wages (pursuant to
subsection (a)) in any contract for grants,
sale, or lease pursuant to this Act relating to
public housing, shall not apply to any of the
following individuals:

(1) VOLUNTEERS.—Any individual who—
(A) performs services for which the indi-

vidual volunteered;
(B)(i) does not receive compensation for

such services; or
(ii) is paid expenses, reasonable benefits, or

a nominal fee for such services; and
(C) is not otherwise employed at any time

in the construction work.
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(2) RESIDENTS EMPLOYED BY LHMA.—Any

resident of a public housing development
who (A) is an employee of the local housing
and management authority for the develop-
ment, (B) performs services in connection
with the operation of a low-income housing
project owned or managed by such authority,
and (C) is not a member of a bargaining unit
represented by a union that has a collective
bargaining agreement with the local housing
and management authority.

(3) RESIDENTS IN TRAINING PROGRAMS.—Any
individuals participating in a job training
program or other program designed to pro-
mote economic self-sufficiency.

(c) DEFINITION.—For purposes of this sec-
tion, the terms ‘‘operation’’ and ‘‘produc-
tion’’ have the meanings given the term in
section 273.
SEC. 114. NONDISCRIMINATION.

(a) IN GENERAL.—No person in the United
States shall on the grounds of race, color,
national origin, religion, or sex be excluded
from participation in, be denied the benefits
of, or be subjected to discrimination under
any program or activity funded in whole or
in part with amounts made available under
this Act. Any prohibition against discrimi-
nation on the basis of age under the Age Dis-
crimination Act of 1975 or with respect to an
otherwise qualified handicapped individual
as provided in section 504 of the Rehabilita-
tion Act of 1973 shall also apply to any such
program or activity.

(b) CIVIL RIGHTS COMPLIANCE.—Each local
housing and management authority that re-
ceives grant amounts under this Act shall
use such amounts and carry out its local
housing management plan approved under
section 108 in conformity with title VI of the
Civil Rights Act of 1964, the Fair Housing
Act, section 504 of the Rehabilitation Act of
1973, the Age Discrimination Act of 1975, and
the Americans With Disabilities Act of 1990,
and shall affirmatively further fair housing.
SEC. 115. PROHIBITION ON USE OF FUNDS.

None of the funds made available to the
Department of Housing and Urban Develop-
ment to carry out this Act, which are obli-
gated to State or local governments, local
housing and management authorities, hous-
ing finance agencies, or other public or
quasi-public housing agencies, shall be used
to indemnify contractors or subcontractors
of the government or agency against costs
associated with judgments of infringement
of intellectual property rights.
SEC. 116. INAPPLICABILITY TO INDIAN HOUSING.

Except as specifically provided by law, the
provisions of this title, and titles II, III, and
IV shall not apply to public housing devel-
oped or operated pursuant to a contract be-
tween the Secretary and an Indian housing
authority or to housing assisted under the
Native American Housing Assistance and
Self-Determination Act of 1996.
SEC. 117. EFFECTIVE DATE AND REGULATIONS.

(a) EFFECTIVE DATE.—The provisions of
this Act and the amendments made by this
Act shall take effect and shall apply on the
date of the enactment of this Act, unless
such provisions or amendments specifically
provide for effectiveness or applicability on
another date certain.

(b) REGULATIONS.—The Secretary may
issue any regulations necessary to carry out
this Act.

(c) RULE OF CONSTRUCTION.—Any failure by
the Secretary to issue any regulations au-
thorized under subsection (b) shall not affect
the effectiveness of any provision of this Act
or any amendment made by this Act.

TITLE II—PUBLIC HOUSING
Subtitle A—Block Grants

SEC. 201. BLOCK GRANT CONTRACTS.
(a) IN GENERAL.—The Secretary shall enter

into contracts with local housing and man-
agement authorities under which—

(1) the Secretary agrees to make a block
grant under this title, in the amount pro-
vided under section 202(c), for assistance for
low-income housing to the local housing and
management authority for each fiscal year
covered by the contract; and

(2) the authority agrees—
(A) to provide safe, clean, and healthy

housing that is affordable to low-income
families and services for families in such
housing;

(B) to operate, or provide for the operation,
of such housing in a financially sound man-
ner;

(C) to use the block grant amounts in ac-
cordance with this title and the local hous-
ing management plan for the authority that
complies with the requirements of section
107;

(D) to involve residents of housing assisted
with block grant amounts in functions and
decisions relating to management and the
quality of life in such housing;

(E) that the management of the public
housing of the authority shall be subject to
actions authorized under subtitle B of title
IV;

(F) that the Secretary may take actions
under section 205 with respect to improper
use of grant amounts provided under the
contract; and

(G) to otherwise comply with the require-
ments under this title.

(b) MODIFICATION.—Contracts and agree-
ments between the Secretary and a local
housing and management authority may not
be amended in a manner which would—

(1) impair the rights of—
(A) leaseholders for units assisted pursuant

to a contract or agreement; or
(B) the holders of any outstanding obliga-

tions of the local housing and management
authority involved for which annual con-
tributions have been pledged; or

(2) provide for payment of block grant
amounts under this title in an amount ex-
ceeding the allocation for the authority de-
termined under section 204.
Any rule of law contrary to this subsection
shall be deemed inapplicable.

(c) CONDITIONS ON RENEWAL.—Each block
grant contract under this section shall pro-
vide, as a condition of renewal of the con-
tract with the local housing and manage-
ment authority, that the authority’s accred-
itation be renewed by the Housing Founda-
tion and Accreditation Board pursuant to re-
view under section 433 by such Board.
SEC. 202. GRANT AUTHORITY, AMOUNT, AND ELI-

GIBILITY.
(a) AUTHORITY.—The Secretary shall make

block grants under this title to eligible local
housing and management authorities in ac-
cordance with block grant contracts under
section 201.

(b) PERFORMANCE FUNDS.—
(1) IN GENERAL.—The Secretary shall estab-

lish 2 funds for the provision of grants to eli-
gible local housing and management au-
thorities under this title, as follows:

(A) CAPITAL FUND.—A capital fund to pro-
vide capital and management improvements
to public housing developments.

(B) OPERATING FUND.—An operating fund
for public housing operations.

(2) FLEXIBILITY OF FUNDING.—A local hous-
ing and management authority may use up
to 10 percent of the amounts from a grant
under this title that are allocated and pro-
vided from the capital fund for activities
that are eligible under section 203(a)(2) to be
funded with amounts from the operating
fund.

(c) AMOUNT OF GRANTS.—The amount of the
grant under this title for a local housing and
management authority for a fiscal year shall
be the amount of the allocation for the au-
thority determined under section 204, except

as otherwise provided in this title and sub-
title B of title IV.

(d) ELIGIBILITY.—A local housing and man-
agement authority shall be an eligible local
housing and management authority with re-
spect to a fiscal year for purposes of this
title only if—

(1) the Secretary has entered into a block
grant contract with the authority;

(2) the authority has submitted a local
housing management plan to the Secretary
for such fiscal year;

(3) the plan has been determined to comply
with the requirements under section 107 and
the Secretary has not notified the authority
that the plan fails to comply with such re-
quirements;

(4) the authority is accredited under sec-
tion 433 by the Housing Foundation and Ac-
creditation Board;

(5) the authority is exempt from local
taxes, as provided under subsection (e), or re-
ceives a contribution, as provided under such
subsection;

(6) no member of the board of directors or
other governing body of the authority, or the
executive director, has been convicted of a
felony;

(7) the authority has entered into an agree-
ment providing for local cooperation in ac-
cordance with subsection (f); and

(8) the authority has not been disqualified
for a grant pursuant to section 205(a) or sub-
title B of title IV.

(e) PAYMENTS IN LIEU OF STATE AND LOCAL
TAXATION OF PUBLIC HOUSING DEVELOP-
MENTS.—

(1) EXEMPTION FROM TAXATION.—A local
housing and management authority may re-
ceive a block grant under this title only if—

(A)(i) the developments of the authority
(exclusive of any portions not assisted with
amounts provided under this title) are ex-
empt from all real and personal property
taxes levied or imposed by the State, city,
county, or other political subdivision; and

(ii) the local housing and management au-
thority makes payments in lieu of taxes to
such taxing authority equal to 10 percent of
the sum, for units charged in the develop-
ments of the authority, of the difference be-
tween the gross rent and the utility cost, or
such lesser amount as is—

(I) prescribed by State law;
(II) agreed to by the local governing body

in its agreement under subsection (e) for
local cooperation with the local housing and
management authority or under a waiver by
the local governing body; or

(III) due to failure of a local public body or
bodies other than the local housing and man-
agement authority to perform any obligation
under such agreement; or

(B) the authority complies with the re-
quirements under subparagraph (A) with re-
spect to public housing developments (in-
cluding public housing units in mixed-in-
come developments), but the authority
agrees that the units other than public hous-
ing units in any mixed-income developments
(as such term is defined in section 221(c)(2))
shall be subject to any otherwise applicable
real property taxes imposed by the State,
city, county or other political subdivision.

(2) EFFECT OF FAILURE TO EXEMPT FROM
TAXATION.—Notwithstanding paragraph (1), a
local housing and management authority
that does not comply with the requirements
under such paragraph may receive a block
grant under this title, but only if the State,
city, county, or other political subdivision in
which the development is situated contrib-
utes, in the form of cash or tax remission,
the amount by which the taxes paid with re-
spect to the development exceed 10 percent
of the gross rent and utility cost charged in
the development.

(f) LOCAL COOPERATION.—In recognition
that there should be local determination of
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the need for low-income housing to meet
needs not being adequately met by private
enterprise, the Secretary may not make any
grant under this title to a local housing and
management authority unless the governing
body of the locality involved has entered
into an agreement with the authority pro-
viding for the local cooperation required by
the Secretary pursuant to this title.

(g) EXCEPTION.—Notwithstanding sub-
section (a), the Secretary may make a grant
under this title for a local housing and man-
agement authority that is not an eligible
local housing and management authority but
only for the period necessary to secure, in
accordance with this title, an alternative
local housing and management authority for
the public housing of the ineligible author-
ity.

SEC. 203. ELIGIBLE AND REQUIRED ACTIVITIES.

(a) ELIGIBLE ACTIVITIES.—Except as pro-
vided in subsection (b) and in section
202(b)(2), grant amounts allocated and pro-
vided from the capital fund and grant
amounts allocated and provided from the op-
erating fund may be used only for the fol-
lowing activities:

(1) CAPITAL FUND ACTIVITIES.—Grant
amounts from the capital fund may be used
for—

(A) the production and modernization of
public housing developments, including the
redesign, reconstruction, and reconfigura-
tion of public housing sites and buildings and
the production of mixed-income develop-
ments;

(B) vacancy reduction;
(C) addressing deferred maintenance needs

and the replacement of dwelling equipment;
(D) planned code compliance;
(E) management improvements;
(F) demolition and replacement under sec-

tion 261;
(G) tenant relocation;
(H) capital expenditures to facilitate pro-

grams to improve the economic empower-
ment and self-sufficiency of public housing
tenants; and

(I) capital expenditures to improve the se-
curity and safety of residents.

(2) OPERATING FUND ACTIVITIES.—Grant
amounts from the operating fund may be
used for—

(A) procedures and systems to maintain
and ensure the efficient management and op-
eration of public housing units;

(B) activities to ensure a program of rou-
tine preventative maintenance;

(C) anti-crime and anti-drug activities, in-
cluding the costs of providing adequate secu-
rity for public housing tenants;

(D) activities related to the provision of
services, including service coordinators for
elderly persons or persons with disabilities;

(E) activities to provide for management
and participation in the management of pub-
lic housing by public housing tenants;

(F) the costs associated with the operation
and management of mixed-income develop-
ments;

(G) the costs of insurance;
(H) the energy costs associated with public

housing units, with an emphasis on energy
conservation;

(I) the costs of administering a public
housing work program under section 106, in-
cluding the costs of any related insurance
needs; and

(J) activities in connection with a home-
ownership program for public housing resi-
dents under subtitle D, including providing
financing or assistance for purchasing hous-
ing, or the provision of financial assistance
to resident management corporations or
resident councils to obtain training, tech-
nical assistance, and educational assistance
to promote homeownership opportunities.

(b) REQUIRED CONVERSION OF ASSISTANCE
FOR PUBLIC HOUSING TO RENTAL HOUSING AS-
SISTANCE.—

(1) REQUIREMENT.—A local housing and
management authority that receives grant
amounts under this title shall provide assist-
ance in the form of rental housing assistance
under title III, or appropriate site revitaliza-
tion or other appropriate capital improve-
ments approved by the Secretary, in lieu of
assisting the operation and modernization of
any building or buildings of public housing,
if the authority provides sufficient evidence
to the Secretary that the building or
buildings—

(A) are on the same or contiguous sites;
(B) consist of more than 300 dwelling units;
(C) have a vacancy rate of at least 10 per-

cent for dwelling units not in funded, on-
schedule modernization programs;

(D) are identified as distressed housing for
which the local housing and management au-
thority cannot assure the long-term viabil-
ity as public housing through reasonable re-
vitalization, density reduction, or achieve-
ment of a broader range of household in-
come; and

(E) have an estimate cost of continued op-
eration and modernization as public housing
that exceeds the cost of providing choice-
based rental assistance under title III for all
families in occupancy, based on appropriate
indicators of cost (such as the percentage of
the total development cost required for mod-
ernization).
Local housing and management agencies
shall identify properties that meet the defi-
nition of subparagraphs (A) through (E).

(2) USE OF OTHER AMOUNTS.—In addition to
grant amounts under this title attributable
(pursuant to the formulas under section 204)
to the building or buildings identified under
paragraph (1), the Secretary may use
amounts provided in appropriation Acts for
choice-based housing assistance under title
III for families residing in such building or
buildings or for appropriate site revitaliza-
tion or other appropriate capital improve-
ments approved by the Secretary.

(3) ENFORCEMENT.—The Secretary shall
take appropriate action to ensure conversion
of any building or buildings identified under
paragraph (1) and any other appropriate ac-
tion under this subsection, if the local hous-
ing and management authority fails to take
appropriate action under this subsection.

(4) FAILURE OF LHMA’S TO COMPLY WITH
CONVERSION REQUIREMENT.—If the Secretary
determines that—

(A) a local housing and management au-
thority has failed under paragraph (1) to
identify a building or buildings in a timely
manner,

(B) a local housing and management au-
thority has failed to identify one or more
buildings which the Secretary determines
should have been identified under paragraph
(1), or

(C) one or more of the buildings identified
by the local housing and management au-
thority pursuant to paragraph (1) should not,
in the determination of the Secretary, have
been identified under that paragraph,

the Secretary may identify a building or
buildings for conversion and take other ap-
propriate action pursuant to this subsection.

(5) CESSATION OF UNNECESSARY SPENDING.—
Notwithstanding any other provision of law,
if, in the determination of the Secretary, a
building or buildings meets or is likely to
meet the criteria set forth in paragraph (1),
the Secretary may direct the local housing
and management authority to cease addi-
tional spending in connection with such
building or buildings, except to the extent
that additional spending is necessary to en-
sure safe, clean, and healthy housing until
the Secretary determines or approves an ap-

propriate course of action with respect to
such building or buildings under this sub-
section.

(6) USE OF BUDGET AUTHORITY.—Notwith-
standing any other provision of law, if a
building or buildings are identified pursuant
to paragraph (1), the Secretary may author-
ize or direct the transfer, to the choice-based
or tenant-based assistance program of such
authority or to appropriate site revitaliza-
tion or other capital improvements approved
by the Secretary, of—

(A) in the case of an authority receiving
assistance under the comprehensive im-
provement assistance program, any amounts
obligated by the Secretary for the mod-
ernization of such building or buildings pur-
suant to section 14 of the United States
Housing Act of 1937, as in effect immediately
before the date of enactment of this Act;

(B) in the case of an authority receiving
public housing modernization assistance by
formula pursuant to such section 14, any
amounts provided to the authority which are
attributable pursuant to the formula for al-
locating such assistance to such building or
buildings;

(C) in the case of an authority receiving as-
sistance for the major reconstruction of ob-
solete projects, any amounts obligated by
the Secretary for the major reconstruction
of such building or buildings pursuant to sec-
tion 5(j)(2) of the United States Housing Act
of 1937, as in effect immediately before the
date of enactment of this Act; and

(D) in the case of an authority receiving
assistance pursuant to the formulas under
section 204, any amounts provided to the au-
thority which are attributable pursuant to
the formulas for allocating such assistance
to such building or buildings.

(c) EXTENSION OF DEADLINES.—The Sec-
retary may, for a local housing and manage-
ment authority, extend any deadline estab-
lished pursuant to this section or a local
housing management plan for up to an addi-
tional 5 years if the Secretary makes a de-
termination that the deadline is impracti-
cable.

(d) COMPLIANCE WITH PLAN.—The local
housing management plan submitted by a
local housing and management authority
(including any amendments to the plan), un-
less determined under section 108 not to
comply with the requirements under section
107, shall be binding upon the Secretary and
the local housing and management authority
and the authority shall use any grant
amounts provided under this title for eligible
activities under subsection (a) in accordance
with the plan. This subsection may not be
construed to preclude changes or amend-
ments to the plan, as authorized under sec-
tion 108(e) or any actions authorized by this
Act to be taken without regard to a local
housing management plan.
SEC. 204. DETERMINATION OF GRANT ALLOCA-

TION.
(a) IN GENERAL.—For each fiscal year, after

reserving amounts under section 112 from
the aggregate amount made available for the
fiscal year for carrying out this title, the
Secretary shall allocate any remaining
amounts among eligible local housing and
management authorities in accordance with
this section, so that the sum of all of the al-
locations for all eligible authorities is equal
to such remaining amount.

(b) ALLOCATION AMOUNT.—The Secretary
shall determine the amount of the allocation
for each eligible local housing and manage-
ment authority, which shall be—

(1) for any fiscal year beginning after the
enactment of a law containing the formulas
described in paragraphs (1) and (2) of sub-
section (c), the amount determined under
such formulas; or

(2) for any fiscal year beginning before the
expiration of such period, the sum of—
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(A) the operating allocation determined

under subsection (d)(1) for the authority; and
(B) the capital improvement allocation de-

termined under subsection (d)(2) for the au-
thority.

(c) PERMANENT ALLOCATION FORMULAS FOR
CAPITAL AND OPERATING FUNDS.—

(1) ESTABLISHMENT OF CAPITAL FUND FOR-
MULA.—The formula under this paragraph
shall provide for allocating assistance under
the capital fund for a fiscal year. The for-
mula may take into account such factors
as—

(A) the number of public housing dwelling
units owned or operated by the local housing
and management authority, the characteris-
tics and locations of the developments, and
the characteristics of the families served and
to be served (including the incomes of the
families);

(B) the need of the local housing and man-
agement authority to carry out rehabilita-
tion and modernization activities, and recon-
struction, production, and demolition activi-
ties related to public housing dwelling units
owned or operated by the local housing and
management authority, including backlog
and projected future needs of the authority;

(C) the cost of constructing and rehabili-
tating property in the area; and

(D) the need of the local housing and man-
agement authority to carry out activities
that provide a safe and secure environment
in public housing units owned or operated by
the local housing and management author-
ity.

(2) ESTABLISHMENT OF OPERATING FUND
FORMULA.—The formula under this para-
graph shall provide for allocating assistance
under the operating fund for a fiscal year.
The formula may take into account such fac-
tors as—

(A) standards for the costs of operating and
reasonable projections of income, taking
into account the characteristics and loca-
tions of the public housing developments and
characteristics of the families served and to
be served (including the incomes of the fami-
lies), or the costs of providing comparable
services as determined in accordance with
criteria or a formula representing the oper-
ations of a prototype well-managed public
housing development;

(B) the number of public housing dwelling
units owned or operated by the local housing
and management authority; and

(C) the need of the local housing and man-
agement authority to carry out anti-crime
and anti-drug activities, including providing
adequate security for public housing resi-
dents.

(3) DEVELOPMENT UNDER NEGOTIATED RULE-
MAKING PROCEDURE.—The formulas under
this subsection shall be developed according
to procedures for issuance of regulations
under the negotiated rulemaking procedure
under subchapter III of chapter 5 of title 5,
United States Code, except that the formulas
shall not be contained in a regulation.

(4) REPORT.—Not later than the expiration
of the 18-month period beginning upon the
enactment of this Act, the Secretary shall
submit a report to the Congress containing
the proposed formulas established pursuant
to paragraph (3) that meets the requirements
of this subsection.

(d) INTERIM ALLOCATION REQUIREMENTS.—
(1) OPERATING ALLOCATION.—
(A) APPLICABILITY TO 50 PERCENT OF APPRO-

PRIATED AMOUNTS.—Of any amounts avail-
able for allocation under this subsection for
a fiscal year, 50 percent shall be used only to
provide amounts for operating allocations
under this paragraph for eligible local hous-
ing and management authorities.

(B) DETERMINATION.—The operating alloca-
tion under this subsection for a local housing
and management authority for a fiscal year
shall be an amount determined by applying,

to the amount to be allocated under this
paragraph, the formula used for determining
the distribution of operating subsidies for
fiscal year 1995 to public housing agencies (as
modified under subparagraph (C)) under sec-
tion 9 of the United States Housing Act of
1937, as in effect before the enactment of this
Act.

(C) TREATMENT OF CHRONICALLY VACANT
UNITS.—The Secretary shall revise the for-
mula referred to in subparagraph (B) so that
the formula does not provide any amounts,
other than utility costs and other necessary
costs (such as costs necessary for the protec-
tion of persons and property), attributable to
any dwelling unit of a local housing and
management authority that has been vacant
continuously for 6 or more months. A unit
shall not be considered vacant for purposes
of this paragraph if the unit is unoccupied
because of rehabilitation or renovation that
is on-schedule.

(D) INCREASES IN INCOME.—The Secretary
may revise the formula referred to in sub-
paragraph (B) to provide an incentive to en-
courage local housing and management au-
thorities to increase nonrental income and
to increase rental income attributable to
their units by encouraging occupancy by
families with a broad range of incomes, in-
cluding families whose incomes have in-
creased while in occupancy and newly admit-
ted families. Any such incentive shall pro-
vide that the local housing and management
authority shall derive the full benefit of an
increase in nonrental income, and such in-
crease shall not directly result in a decrease
in amounts provided to the authority under
this title.

(2) CAPITAL IMPROVEMENT ALLOCATION.—
(A) APPLICABILITY TO 50 PERCENT OF APPRO-

PRIATED AMOUNTS.—Of any amounts avail-
able for allocation under this subsection for
a fiscal year, 50 percent shall be used only to
provide amounts for capital improvement al-
locations under this paragraph for eligible
local housing and management authorities.

(B) DETERMINATION.—The capital improve-
ment allocation under this subsection for an
eligible local housing and management au-
thority for a fiscal year shall be determined
by applying, to the amount to be allocated
under this paragraph, the formula used for
determining the distribution of moderniza-
tion assistance for fiscal year 1995 to public
housing agencies under section 14 of the
United States Housing Act of 1937, as in ef-
fect before the enactment of this Act, except
that Secretary shall establish a method for
taking into consideration allocation of
amounts under the comprehensive improve-
ment assistance program.

(e) ELIGIBILITY OF UNITS ACQUIRED FROM
PROCEEDS OF SALES UNDER DEMOLITION OR
DISPOSITION PLAN.—If a local housing and
management authority uses proceeds from
the sale of units under a homeownership pro-
gram in accordance with section 251 to ac-
quire additional units to be sold to low-in-
come families, the additional units shall be
counted as public housing for purposes of de-
termining the amount of the allocation to
the authority under this section until sale
by the authority, but in any case no longer
than 5 years.
SEC. 205. SANCTIONS FOR IMPROPER USE OF

AMOUNTS.
(a) IN GENERAL.—In addition to any other

actions authorized under this title, if the
Secretary finds pursuant to an annual finan-
cial and performance audit under section 432
that a local housing and management au-
thority receiving grant amounts under this
title has failed to comply substantially with
any provision of this title, the Secretary
may—

(1) terminate payments under this title to
the authority;

(2) withhold from the authority amounts
from the total allocation for the authority
pursuant to section 204;

(3) reduce the amount of future grant pay-
ments under this title to the authority by an
amount equal to the amount of such pay-
ments that were not expended in accordance
with this title;

(4) limit the availability of grant amounts
provided to the authority under this title to
programs, projects, or activities not affected
by such failure to comply;

(5) withhold from the authority amounts
allocated for the authority under title III; or

(6) order other corrective action with re-
spect to the authority.

(b) TERMINATION OF COMPLIANCE ACTION.—If
the Secretary takes action under subsection
(a) with respect to a local housing and man-
agement authority, the Secretary shall—

(1) in the case of action under subsection
(a)(1), resume payments of grant amounts
under this title to the authority in the full
amount of the total allocation under section
204 for the authority at the time that the
Secretary first determines that the author-
ity will comply with the provisions of this
title;

(2) in the case of action under paragraph
(2), (5), or (6) of subsection (a), make with-
held amounts available as the Secretary con-
siders appropriate to ensure that the author-
ity complies with the provisions of this title;
or

(3) in the case of action under subsection
(a)(4), release such restrictions at the time
that the Secretary first determines that the
authority will comply with the provisions of
this title.

Subtitle B—Admissions and Occupancy
Requirements

SEC. 221. LOW-INCOME HOUSING REQUIREMENT.

(a) PRODUCTION ASSISTANCE.—Any public
housing produced using amounts provided
under a grant under this title or under the
United States Housing Act of 1937 shall be
operated as public housing for the 40-year pe-
riod beginning upon such production.

(b) OPERATING ASSISTANCE.—No portion of
any public housing development operated
with amounts from a grant under this title
or operating assistance provided under the
United States Housing Act of 1937 may be
disposed of before the expiration of the 10-
year period beginning upon the conclusion of
the fiscal year for which the grant or such
assistance was provided, except as provided
in this Act.

(c) CAPITAL IMPROVEMENTS ASSISTANCE.—
Amounts may be used for eligible activities
under section 203(a)(2) only for the following
housing developments:

(1) LOW-INCOME DEVELOPMENTS.—Amounts
may be used for a low-income housing devel-
opment that—

(A) is owned by local housing and manage-
ment authorities;

(B) is operated as low-income rental hous-
ing and produced or operated with assistance
provided under a grant under this title; and

(C) is consistent with the purposes of this
title.

Any development, or portion thereof, re-
ferred to in this paragraph for which activi-
ties under section 203(a)(2) are conducted
using amounts from a grant under this title
shall be maintained and used as public hous-
ing for the 20-year period beginning upon the
receipt of such grant. Any public housing de-
velopment, or portion thereof, that received
the benefit of a grant pursuant to section 14
of the United States Housing Act of 1937
shall be maintained and used as public hous-
ing for the 20-year period beginning upon re-
ceipt of such amounts.

(2) MIXED INCOME DEVELOPMENTS.—
Amounts may be used for mixed-income de-
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velopments, which shall be a housing devel-
opment that—

(A) contains dwelling units that are avail-
able for occupancy by families other than
low-income families;

(B) contains a number of dwelling units—
(i) which units are made available (by mas-

ter contract or individual lease) for occu-
pancy only by low- and very low-income fam-
ilies identified by the local housing and man-
agement authority;

(ii) which number is not less than a reason-
able number of units, including related
amenities, taking into account the amount
of the assistance provided by the authority
compared to the total investment (including
costs of operation) in the development;

(iii) which units are subject to the statu-
tory and regulatory requirements of the pub-
lic housing program, except that the Sec-
retary may grant appropriate waivers to
such statutory and regulatory requirements
if reductions in funding or other changes to
the program make continued application of
such requirements impracticable;

(iv) which units are specially designated as
dwelling units under this subparagraph, ex-
cept the equivalent units in the development
may be substituted for designated units dur-
ing the period the units are subject to the re-
quirements of the public housing program;
and

(v) which units shall be eligible for assist-
ance under this title; and

(C) is owned by the local housing and man-
agement authority, an affiliate controlled by
it, or another appropriate entity.

Notwithstanding any other provision of this
title, to facilitate the establishment of
socioeconomically mixed communities, a
local housing and management authority
that uses grant amounts under this title for
a mixed income development under this
paragraph may, to the extent that income
from such a development reduces the amount
of grant amounts used for operating or other
costs relating to public housing, use such re-
sulting savings to rent privately developed
dwelling units in the neighborhood of the
mixed income development. Such units shall
be made available for occupancy only by
low-income families eligible for residency in
public housing.
SEC. 222. FAMILY ELIGIBILITY.

(a) IN GENERAL.—Dwelling units in public
housing may be rented only to families who
are low-income families at the time of their
initial occupancy of such units.

(b) INCOME MIX WITHIN DEVELOPMENTS.—A
local housing and management authority
may establish and utilize income-mix cri-
teria for the selection of residents for dwell-
ing units in public housing developments
that limit admission to a development by se-
lecting applicants having incomes appro-
priate so that the mix of incomes of families
occupying the development is proportional
to the income mix in the eligible population
of the jurisdiction of the authority, as ad-
justed to take into consideration the sever-
ity of housing need. Any criteria established
under this subsection shall be subject to the
provisions of subsection (c).

(c) INCOME MIX.—
(1) LHMA INCOME MIX.—Of the public hous-

ing dwelling units of a local housing and
management authority made available for
occupancy after the date of the enactment of
this Act not less than 35 percent shall be oc-
cupied by low-income families whose in-
comes do not exceed 30 percent of the area
median income, as determined by the Sec-
retary with adjustments for smaller and
larger families, except that the Secretary,
may for purposes of this subsection, estab-
lish income ceilings higher or lower than 30
percent of the median for the area on the
basis of the Secretary’s findings that such

variations are necessary because of unusu-
ally high or low family incomes.

(2) PROHIBITION OF CONCENTRATION OF LOW-
INCOME FAMILIES.—A local housing and man-
agement authority may not comply with the
requirements under paragraph (1) by concen-
trating very low-income families (or other
families with relatively low incomes) in pub-
lic housing dwelling units in certain public
housing developments or certain buildings
within developments. The Secretary may re-
view the income and occupancy characteris-
tics of the public housing developments, and
the buildings of such developments, of local
housing and management authorities to en-
sure compliance with the provisions of this
paragraph.

(d) WAIVER OF ELIGIBILITY REQUIREMENTS
FOR OCCUPANCY BY POLICE OFFICERS.—

(1) AUTHORITY AND WAIVER.—To provide oc-
cupancy in public housing dwelling units to
police officers and other law enforcement or
security personnel (who are not otherwise el-
igible for residence in public housing) and to
increase security for other public housing
residents in developments where crime has
been a problem, a local housing and manage-
ment authority may, with respect to such
units and subject to paragraph (2)—

(A) waive—
(i) the provisions of subsection (a) of this

section and section 225(a);
(ii) the applicability of—
(I) any preferences for occupancy estab-

lished under section 223;
(II) the minimum rental amount estab-

lished pursuant to section 225(b) and any
maximum monthly rental amount estab-
lished pursuant to such section;

(III) any criteria relating to project in-
come mix established under subsection (b);

(IV) the income mix requirements under
subsection (c); and

(V) any other occupancy limitations or re-
quirements; and

(B) establish special rent requirements and
other terms and conditions of occupancy.

(2) CONDITIONS OF WAIVER.—A local housing
and management authority may take the ac-
tions authorized in paragraph (1) only if au-
thority determines that such actions will in-
crease security in the public housing devel-
opments involved and will not result in a sig-
nificant reduction of units available for resi-
dence by low-income families.

(e) LOSS OF ASSISTANCE FOR TERMINATION
OF TENANCY.—A local housing and manage-
ment authority shall, consistent with poli-
cies described in the local housing manage-
ment plan of the authority, establish policies
providing that a family residing in a public
housing dwelling unit whose tenancy is ter-
minated for serious violations of the terms
or conditions of the lease shall—

(1) lose any right to continued occupancy
in public housing under this title; and

(2) immediately become ineligible for ad-
mission to public housing under this title or
for housing assistance under title III—

(A) in the case of a termination due to
drug-related criminal activity, for a period
of not less than 3 years from the date of the
termination; or

(B) for other terminations, for a reasonable
period of time as determined period of time
as determined by the local housing and man-
agement authority.
SEC. 223. PREFERENCES FOR OCCUPANCY.

(a) AUTHORITY TO ESTABLISH.—Any local
housing and management authority may es-
tablish a system for making dwelling units
in public housing available for occupancy
that provides preference for such occupancy
to families having certain characteristics.

(b) CONTENT.—Each system of preferences
established pursuant to this section shall be
based upon local housing needs and prior-
ities, as determined by the local housing and

management authority using generally ac-
cepted data sources, including any informa-
tion obtained pursuant to an opportunity for
public comment as provided under section
107(e) or under the requirements applicable
to comprehensive housing affordability
strategy for the relevant jurisdiction.
SEC. 224. ADMISSION PROCEDURES.

(a) ADMISSION REQUIREMENTS.—A local
housing and management authority shall en-
sure that each family residing in a public
housing development owned or administered
by the authority is admitted in accordance
with the procedures established under this
title by the authority and the income limits
under section 222.

(b) AVAILABILITY OF CRIMINAL RECORDS.—A
local housing and management authority
may request and obtain records regarding
the criminal convictions of applicants for, or
tenants of, public housing as provided in sec-
tion 646 of the Housing and Community De-
velopment Act of 1992.

(c) NOTIFICATION OF APPLICATION DECI-
SIONS.—A local housing and management au-
thority shall establish procedures designed
to provide for notification to an applicant
for admission to public housing of the deter-
mination with respect to such application,
the basis for the determination, and, if the
applicant is determined to be eligible for ad-
mission, the projected date of occupancy (to
the extent such date can reasonably be de-
termined). If an authority denies an appli-
cant admission to public housing, the au-
thority shall notify the applicant that the
applicant may request an informal hearing
on the denial within a reasonable time of
such notification.

(d) CONFIDENTIALITY FOR VICTIMS OF DO-
MESTIC VIOLENCE.—A local housing and man-
agement authority shall be subject to the re-
strictions regarding release of information
relating to the identity and new residence of
any family in public housing that was a vic-
tim of domestic violence that are applicable
to shelters pursuant to the Family Violence
Prevention and Services Act. The authority
shall work with the United States Postal
Service to establish procedures consistent
with the confidentiality provisions in the Vi-
olence Against Women Act of 1994.

(e) TRANSFERS.—A local housing and man-
agement authority may apply, to each public
housing resident seeking to transfer from
one development to another development
owned or operated by the authority, the
screening procedures applicable at such time
to new applicants for public housing.
SEC. 225. FAMILY RENTAL PAYMENT.

(a) RENTAL CONTRIBUTION BY RESIDENT.—
(1) IN GENERAL.—A family shall pay as

monthly rent for a dwelling unit in public
housing the amount that the local housing
and management authority determines is ap-
propriate with respect to the family and the
unit, which shall be—

(A) based upon factors determined by the
authority, which may include the adjusted
income of the resident, type and size of
dwelling unit, operating and other expenses
of the authority, or any other factors that
the authority considers appropriate; and

(B) an amount that is not less than the
minimum monthly rental amount under sub-
section (b)(1) nor more than any maximum
monthly rental amount established for the
dwelling unit pursuant to subsection (b)(2).

Notwithstanding any other provision of this
subsection, the amount paid by an elderly
family or a disabled family for monthly rent
for a dwelling unit in public housing may not
exceed 30 percent of the family’s adjusted
monthly income. Notwithstanding any other
provision of this subsection, the amount paid
by a family whose head (or whose spouse) is
a veteran (as such term is defined in section
203(b) of the National Housing Act) for
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monthly rent for a dwelling unit in public
housing may not exceed 30 percent of the
family’s adjusted monthly income. In deter-
mining the amount of the rent charged under
this paragraph for a dwelling unit, a local
housing and management authority shall
take into consideration the characteristics
of the population served by the authority,
the goals of the local housing management
plan for the authority, and the goals under
the comprehensive housing affordability
strategy under section 105 of the Cranston-
Gonzalez National Affordable Housing Act
(or any consolidated plan incorporating such
strategy) for the applicable jurisdiction.

(2) EXCEPTIONS.—Notwithstanding any
other provision of this section, the amount
paid for monthly rent for a dwelling unit in
public housing may not exceed 30 percent of
the family’s adjusted monthly income for
any family who—

(A) upon the date of the enactment of this
Act, is residing in any dwelling unit in pub-
lic housing and—

(i) is an elderly family; or
(ii) is a disabled family; or
(B) has an income that does not exceed 30

percent of the median income for the area
(as determined by the Secretary with adjust-
ments for smaller and larger families).

(b) ALLOWABLE RENTS.—
(1) MINIMUM RENTAL.—Each local housing

and management authority shall establish,
for each dwelling unit in public housing
owned or administered by the authority, a
minimum monthly rental contribution to-
ward the rent (which rent shall include any
amount allowed for utilities), which—

(A) may not be less than $25, nor more than
$50; and

(B) may be increased annually by the au-
thority, except that no such annual increase
may exceed 10 percent of the amount of the
minimum monthly rental contribution in ef-
fect for the preceding year.
Notwithstanding the preceding sentence, a
local housing and management authority
may, in its sole discretion, grant an exemp-
tion in whole or in part from payment of the
minimum monthly rental contribution es-
tablished under this paragraph to any family
unable to pay such amount because of severe
financial hardships. Severe financial hard-
ships may include situations where the fam-
ily is awaiting an eligibility determination
for a Federal, State, or local assistance pro-
gram, where the family would be evicted as
a result of imposition of the minimum rent,
and other situations as may be determined
by the authority.

(2) MAXIMUM RENTAL.—Each local housing
and management authority may establish,
for each dwelling unit in public housing
owned or administered by the authority, a
maximum monthly rental amount, which
shall be an amount determined by the au-
thority which is based on, but does not
exceed—

(A) the average, for dwelling units of simi-
lar size in public housing developments
owned and operated by such authority, of op-
erating expenses attributable to such units;

(B) the reasonable rental value of the unit;
or

(C) the local market rent for comparable
units of similar size.

(c) INCOME REVIEWS.—If a local housing and
management authority establishes the
amount of rent paid by a family for a public
housing dwelling unit based on the adjusted
income of the family, the authority shall re-
view the incomes of such family occupying
dwelling units in public housing owned or ad-
ministered by the authority not less than
annually.

(d) REVIEW OF MAXIMUM AND MINIMUM
RENTS.—

(1) RENTAL CHARGES.—If the Secretary de-
termines, at any time, that a significant per-

centage of the public housing dwelling units
owned or operated by a large local housing
and management authority are occupied by
households paying more than 30 percent of
their adjusted incomes for rent, the Sec-
retary shall review the maximum and min-
imum monthly rental amounts established
by the authority.

(2) POPULATION SERVED.—If the Secretary
determines, at any time, that less than 40
percent of the public housing dwelling units
owned or operated by a large local housing
and management authority are occupied by
households whose incomes do not exceed 30
percent of the area median income, the Sec-
retary shall review the maximum and min-
imum monthly rental amounts established
by the authority.

(3) MODIFICATION OF MAXIMUM AND MINIMUM
RENTAL AMOUNTS.—If, pursuant to review
under this subsection, the Secretary deter-
mines that the maximum and minimum
rental amounts for a large local housing and
management authority are not appropriate
to serve the needs of the low-income popu-
lation of the jurisdiction served by the au-
thority (taking into consideration the finan-
cial resources and costs of the authority), as
identified in the approved local housing
management plan of the authority, the Sec-
retary may require the authority to modify
the maximum and minimum monthly rental
amounts.

(4) LARGE LHMA.—For purposes of this sub-
section, the term ‘‘large local housing and
management authority’’ means a local hous-
ing and management authority that owns or
operates 1250 or more public housing dwell-
ing units.

(e) PHASE-IN OF RENT CONTRIBUTION IN-
CREASES.—

(1) IN GENERAL.—Except as provided in
paragraph (2), for any family residing in a
dwelling unit in public housing upon the
date of the enactment of this Act, if the
monthly contribution for rental of an as-
sisted dwelling unit to be paid by the family
upon initial applicability of this title is
greater than the amount paid by the family
under the provisions of the United States
Housing Act of 1937 immediately before such
applicability, any such resulting increase in
rent contribution shall be—

(A) phased in equally over a period of not
less than 3 years, if such increase is 30 per-
cent or more of such contribution before ini-
tial applicability; and

(B) limited to not more than 10 percent per
year if such increase is more than 10 percent
but less than 30 percent of such contribution
before initial applicability.

(2) EXCEPTION.—The minimum rent con-
tribution requirement under subsection
(b)(1)(A) shall apply to each family described
in paragraph (1) of this subsection, notwith-
standing such paragraph.
SEC. 226. LEASE REQUIREMENTS.

In renting dwelling units in a public hous-
ing development, each local housing and
management authority shall utilize leases
that—

(1) do not contain unreasonable terms and
conditions;

(2) obligate the local housing and manage-
ment authority to maintain the development
in compliance with the housing quality re-
quirements under section 232;

(3) require the local housing and manage-
ment authority to give adequate written no-
tice of termination of the lease, which shall
not be less than—

(A) the period provided under the applica-
ble law of the jurisdiction or 14 days, which-
ever is less, in the case of nonpayment of
rent;

(B) a reasonable period of time, but not to
exceed 14 days, when the health or safety of
other residents or local housing and manage-
ment authority employees is threatened; and

(C) the period of time provided under the
applicable law of the jurisdiction, in any
other case;

(4) require that the local housing and man-
agement authority may not terminate the
tenancy except for violation of the terms or
conditions of the lease, violation of applica-
ble Federal, State, or local law, or for other
good cause;

(5) provide that the local housing and man-
agement authority may terminate the ten-
ancy of a public housing resident for any ac-
tivity, engaged in by a public housing resi-
dent, any member of the resident’s house-
hold, or any guest or other person under the
resident’s control, that—

(A) threatens the health or safety of, or
right to peaceful enjoyment of the premises
by, other residents or employees of the local
housing and management authority or other
manager of the housing;

(B) threatens the health or safety of, or
right to peaceful enjoyment of their prem-
ises by, persons residing in the immediate vi-
cinity of the premises; or

(C) is criminal activity (including drug-re-
lated criminal activity) on or off such prem-
ises;

(6) provide that any occupancy in violation
of the provisions of section 105 shall be cause
for termination of tenancy; and

(7) specify that, with respect to any notice
of eviction or termination, notwithstanding
any State law, a public housing resident
shall be informed of the opportunity, prior to
any hearing or trial, to examine any rel-
evant documents, records or regulations di-
rectly related to the eviction or termination.
SEC. 227. DESIGNATED HOUSING FOR ELDERLY

AND DISABLED FAMILIES
(a) AUTHORITY TO PROVIDE DESIGNATED

HOUSING.—
(1) IN GENERAL.—Subject only to provisions

of this section and notwithstanding any
other provision of law, a local housing and
management authority for which the infor-
mation required under subsection (d) is in ef-
fect may provide public housing develop-
ments (or portions of developments) des-
ignated for occupancy by (A) only elderly
families, (B) only disabled families, or (C) el-
derly and disabled families.

(2) PRIORITY FOR OCCUPANCY.—In deter-
mining priority for admission to public hous-
ing developments (or portions of develop-
ments) that are designated for occupancy as
provided in paragraph (1), the local housing
and management authority may make units
in such developments (or portions) available
only to the types of families for whom the
development is designated.

(3) ELIGIBILITY OF NEAR-ELDERLY FAMI-
LIES.—If a local housing and management
authority determines that there are insuffi-
cient numbers of elderly families to fill all
the units in a development (or portion of a
development) designated under paragraph (1)
for occupancy by only elderly families, the
authority may provide that near-elderly
families may occupy dwelling units in the
development (or portion).

(b) STANDARDS REGARDING EVICTIONS.—Ex-
cept as provided in section 105(b)(1)(B), any
tenant who is lawfully residing in a dwelling
unit in a public housing development may
not be evicted or otherwise required to va-
cate such unit because of the designation of
the development (or portion of a develop-
ment) pursuant to this section or because of
any action taken by the Secretary or any
local housing and management authority
pursuant to this section.

(c) RELOCATION ASSISTANCE.—A local hous-
ing and management authority that des-
ignates any existing development or build-
ing, or portion thereof, for occupancy as pro-
vided under subsection (a)(1) shall provide,
to each person and family who agrees to be
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relocated in connection with such
designation—

(1) notice of the designation and an expla-
nation of available relocation benefits, as
soon as is practicable for the authority and
the person or family;

(2) access to comparable housing (including
appropriate services and design features),
which may include choice-based rental hous-
ing assistance under title III, at a rental rate
paid by the tenant that is comparable to
that applicable to the unit from which the
person or family has vacated; and

(3) payment of actual, reasonable moving
expenses.

(d) REQUIRED INCLUSIONS IN LOCAL HOUSING
MANAGEMENT PLAN.—A local housing and
management authority may designate a de-
velopment (or portion of a development) for
occupancy under subsection (a)(1) only if the
authority, as part of the authority’s local
housing management plan—

(1) establishes that the designation of the
development is necessary—

(A) to achieve the housing goals for the ju-
risdiction under the comprehensive housing
affordability strategy under section 105 of
the Cranston-Gonzalez National Affordable
Housing Act; and

(B) to meet the housing needs of the low-
income population of the jurisdiction; and

(2) includes a description of—
(A) the development (or portion of a devel-

opment) to be designated;
(B) the types of tenants for which the de-

velopment is to be designated;
(C) any supportive services to be provided

to tenants of the designated development (or
portion);

(D) how the design and related facilities (as
such term is defined in section 202(d)(8) of
the Housing Act of 1959) of the development
accommodate the special environmental
needs of the intended occupants; and

(E) any plans to secure additional re-
sources or housing assistance to provide as-
sistance to families that may have been
housed if occupancy in the development were
not restricted pursuant to this section.
For purposes of this subsection, the term
‘supportive services’ means services designed
to meet the special needs of residents. Not-
withstanding section 108, the Secretary may
approve a local housing management plan
without approving the portion of the plan
covering designation of a development pur-
suant to this section.

(e) EFFECTIVENESS.—
(1) Initial 5-year effectiveness.—The infor-

mation required under subsection (d) shall be
in effect for purposes of this section during
the 5-year period that begins upon notifica-
tion under section 108(a) of the local housing
and management authority that the infor-
mation complies with the requirements
under section 107 and this section.

(2) RENEWAL.—Upon the expiration of the
5-year period under paragraph (1) or any 2-
year period under this paragraph, an author-
ity may extend the effectiveness of the des-
ignation and information for an additional 2-
year period (that begins upon such expira-
tion) by submitting to the Secretary any in-
formation needed to update the information.
The Secretary may not limit the number of
times a local housing and management au-
thority extends the effectiveness of a des-
ignation and information under this para-
graph.

(3) TREATMENT OF EXISTING PLANS.—Not-
withstanding any other provision of this sec-
tion, a local housing and management au-
thority shall be considered to have sub-
mitted the information required under this
section if the authority has submitted to the
Secretary an application and allocation plan
under section 7 of the United States Housing
Act of 1937 (as in effect before the date of the

enactment of this Act) that has not been ap-
proved or disapproved before such date of en-
actment.

(4) TRANSITION PROVISION.—Any application
and allocation plan approved under section 7
of the United States Housing Act of 1937 (as
in effect before the date of the enactment of
this Act) before such date of enactment shall
be considered to be the information required
to be submitted under this section and that
is in effect for purposes of this section for
the 5-year period beginning upon such ap-
proval.

(g) INAPPLICABILITY OF UNIFORM RELOCA-
TION ASSISTANCE AND REAL PROPERTY ACQUI-
SITIONS POLICY ACT OF 1970.—No resident of a
public housing development shall be consid-
ered to be displaced for purposes of the Uni-
form Relocation Assistance and Real Prop-
erty Acquisitions Policy Act of 1970 because
of the designation of any existing develop-
ment or building, or portion thereof, for oc-
cupancy as provided under subsection (a) of
this section.

(h) USE OF AMOUNTS.—Any amounts appro-
priated pursuant to section 10(b) of the Hous-
ing Opportunity Program Extension Act of
1996 (Public Law 104–120) may also be used
for choice-based rental housing assistance
under title III for local housing and manage-
ment authorities to implement this section.

Subtitle C—Management
SEC. 231. MANAGEMENT PROCEDURES.

(a) SOUND MANAGEMENT.—A local housing
and management authority that receives
grant amounts under this title shall estab-
lish and comply with procedures and prac-
tices sufficient to ensure that the public
housing developments owned or adminis-
tered by the authority are operated in a
sound manner.

(b) ACCOUNTING SYSTEM FOR RENTAL COL-
LECTIONS AND COSTS.—

(1) ESTABLISHMENT.—Each local housing
and management authority that receives
grant amounts under this title shall estab-
lish and maintain a system of accounting for
rental collections and costs (including ad-
ministrative, utility, maintenance, repair,
and other operating costs) for each project
and operating cost center (as determined by
the Secretary).

(2) ACCESS TO RECORDS.—Each local hous-
ing and management authority shall make
available to the general public the informa-
tion required pursuant to paragraph (1) re-
garding collections and costs.

(3) EXEMPTION.—The Secretary may permit
authorities owning or operating fewer than
500 dwelling units to comply with the re-
quirements of this subsection by accounting
on an authority-wide basis.

(c) MANAGEMENT BY OTHER ENTITIES.—Ex-
cept as otherwise provided under this Act, a
local housing and management authority
may contract with any other entity to per-
form any of the management functions for
public housing owned or operated by the
local housing and management authority.
SEC. 232. HOUSING QUALITY REQUIREMENTS.

(a) IN GENERAL.—Each local housing and
management authority that receives grant
amounts under this Act shall maintain its
public housing in a condition that complies—

(1) in the case of public housing located in
a jurisdiction which has in effect laws, regu-
lations, standards, or codes regarding habit-
ability of residential dwellings, with such ap-
plicable laws, regulations, standards, or
codes; or

(2) in the case of public housing located in
a jurisdiction which does not have in effect
laws, regulations, standards, or codes de-
scribed in paragraph (1), with the housing
quality standards established under sub-
section (b).

(b) FEDERAL HOUSING QUALITY STAND-
ARDS.—The Secretary shall establish housing

quality standards under this subsection that
ensure that public housing dwelling units are
safe, clean, and healthy. Such standards
shall include requirements relating to habit-
ability, including maintenance, health and
sanitation factors, condition, and construc-
tion of dwellings, and shall, to the greatest
extent practicable, be consistent with the
standards established under section 328(b).
The Secretary shall differentiate between
major and minor violations of such stand-
ards.

(c) DETERMINATIONS.—Each local housing
and management authority providing hous-
ing assistance shall identify, in the local
housing management plan of the authority,
whether the authority is utilizing the stand-
ard under paragraph (1) or (2) of subsection
(a).

(d) ANNUAL INSPECTIONS.—Each local hous-
ing and management authority that owns or
operates public housing shall make an an-
nual inspection of each public housing devel-
opment to determine whether units in the
development are maintained in accordance
with the requirements under subsection (a).
The authority shall submit the results of
such inspections to the Secretary and the In-
spector General for the Department of Hous-
ing and Urban Development and such results
shall be available to the Housing Foundation
and Accreditation Board established under
title IV and any auditor conducting an audit
under section 432.
SEC. 233. EMPLOYMENT OF RESIDENTS.

Section 3 of the Housing and Urban Devel-
opment Act of 1968 (12 U.S.C. 1701u) is
amended—

(1) in subsection (c)(1)—
(A) in subparagraph (A)—
(i) by striking ‘‘public and Indian housing

agencies’’ and inserting ‘‘local housing and
management authorities and recipients of
grants under the Native American Housing
Assistance and Self-Determination Act of
1996’’; and

(ii) by striking ‘‘development assistance’’
and all that follows through the end and in-
serting ‘‘assistance provided under title II of
the United States Housing Act of 1996 and
used for the housing production, operation,
or capital needs.’’; and

(B) in subparagraph (B)(ii), by striking
‘‘managed by the public or Indian housing
agency’’ and inserting ‘‘assisted by the local
housing and management authority or the
recipient of a grant under the Native Amer-
ican Housing Assistance and Self-Determina-
tion Act of 1996’’; and

(2) in subsection (d)(1)—
(A) in subparagraph (A)—
(i) by striking ‘‘public and Indian housing

agencies’’ and inserting ‘‘local housing and
management authorities and recipients of
grants under the Native American Housing
Assistance and Self-Determination Act of
1996’’; and

(ii) by striking ‘‘development assistance’’
and all that follows through ‘‘section 14 of
that Act’’ and inserting ‘‘assistance provided
under title II of the United States Housing
Act of 1996 and used for the housing produc-
tion, operation, or capital needs’’; and

(B) in subparagraph (B)(ii), by striking
‘‘operated by the public or Indian housing
agency’’ and inserting ‘‘assisted by the local
housing and management authority or the
recipient of a grant under the Native Amer-
ican Housing Assistance and Self-Determina-
tion Act of 1996’’.
SEC. 234. RESIDENT COUNCILS AND RESIDENT

MANAGEMENT CORPORATIONS.
(a) RESIDENT COUNCILS.—The residents of a

public housing development may establish a
resident council for the development for pur-
poses of consideration of issues relating to
residents, representation of resident inter-
ests, and coordination and consultation with
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a local housing and management authority.
A resident council shall be an organization
or association that—

(1) is nonprofit in character;
(2) is representative of the residents of the

eligible housing;
(3) adopts written procedures providing for

the election of officers on a regular basis;
and

(4) has a democratically elected governing
board, which is elected by the residents of
the eligible housing on a regular basis.

(b) RESIDENT MANAGEMENT CORPORA-
TIONS.—

(1) ESTABLISHMENT.—The residents of a
public housing development may establish a
resident management corporation for the
purpose of assuming the responsibility for
the management of the development under
section 235 or purchasing a development.

(2) REQUIREMENTS.—A resident manage-
ment corporation shall be a corporation
that—

(A) is nonprofit in character;
(B) is organized under the laws of the State

in which the development is located;
(C) has as its sole voting members the resi-

dents of the development; and
(D) is established by the resident council

for the development or, if there is not a resi-
dent council, by a majority of the households
of the development.
SEC. 235. MANAGEMENT BY RESIDENT MANAGE-

MENT CORPORATION.
(a) AUTHORITY.—A local housing and man-

agement authority may enter into a con-
tract under this section with a resident man-
agement corporation to provide for the man-
agement of public housing developments by
the corporation.

(b) CONTRACT.—A contract under this sec-
tion for management of public housing de-
velopments by a resident management cor-
poration shall establish the respective man-
agement rights and responsibilities of the
corporation and the local housing and man-
agement authority. The contract shall be
consistent with the requirements of this Act
applicable to public housing development
and may include specific terms governing
management personnel and compensation,
access to public housing records, submission
of and adherence to budgets, rent collection
procedures, resident income verification,
resident eligibility determinations, resident
eviction, the acquisition of supplies and ma-
terials and such other matters as may be ap-
propriate. The contract shall be treated as a
contracting out of services.

(c) BONDING AND INSURANCE.—Before as-
suming any management responsibility for a
public housing development, the resident
management corporation shall provide fidel-
ity bonding and insurance, or equivalent pro-
tection. Such bonding and insurance, or its
equivalent, shall be adequate to protect the
Secretary and the local housing and manage-
ment authority against loss, theft, embezzle-
ment, or fraudulent acts on the part of the
resident management corporation or its em-
ployees.

(d) BLOCK GRANT ASSISTANCE AND INCOME.—
A contract under this section shall provide
for—

(1) the local housing and management au-
thority to provide a portion of the block
grant assistance under this title to the resi-
dent management corporation for purposes
of operating the public housing development
covered by the contract and performing such
other eligible activities with respect to the
development as may be provided under the
contract;

(2) the amount of income expected to be de-
rived from the development itself (from
sources such as rents and charges);

(3) the amount of income to be provided to
the development from the other sources of

income of the local housing and management
authority (such as interest income, adminis-
trative fees, and rents); and

(4) any income generated by a resident
management corporation of a public housing
development that exceeds the income esti-
mated under the contract shall be used for
eligible activities under section 203(a).

(e) CALCULATION OF TOTAL INCOME.—
(1) MAINTENANCE OF SUPPORT.—Subject to

paragraph (2), the amount of assistance pro-
vided by a local housing and management
authority to a public housing development
managed by a resident management corpora-
tion may not be reduced during the 3-year
period beginning on the date on which the
resident management corporation is first es-
tablished for the development.

(2) REDUCTIONS AND INCREASES IN SUP-
PORT.—If the total income of a local housing
and management authority is reduced or in-
creased, the income provided by the local
housing and management authority to a pub-
lic housing development managed by a resi-
dent management corporation shall be re-
duced or increased in proportion to the re-
duction or increase in the total income of
the authority, except that any reduction in
block grant amounts under this title to the
authority that occurs as a result of fraud,
waste, or mismanagement by the authority
shall not affect the amount provided to the
resident management corporation.
SEC. 236. TRANSFER OF MANAGEMENT OF CER-

TAIN HOUSING TO INDEPENDENT
MANAGER AT REQUEST OF RESI-
DENTS.

(a) AUTHORITY.—The Secretary may trans-
fer the responsibility and authority for man-
agement of specified housing (as such term is
defined in subsection (h)) from a local hous-
ing and management authority to an eligible
management entity, in accordance with the
requirements of this section, if—

(1) such housing is owned or operated by a
local housing and management authority
that is—

(A) not accredited under section 433 by the
Housing Foundation and Accreditation
Board; or

(B) designated as a troubled authority
under section 431(a)(2); and

(2) the Secretary determines that—
(A) such housing has deferred mainte-

nance, physical deterioration, or obsoles-
cence of major systems and other defi-
ciencies in the physical plant of the project;

(B) such housing is occupied predomi-
nantly by families with children who are in
a severe state of distress, characterized by
such factors as high rates of unemployment,
teenage pregnancy, single-parent house-
holds, long-term dependency on public as-
sistance and minimal educational achieve-
ment;

(C) such housing is located in an area such
that the housing is subject to recurrent van-
dalism and criminal activity (including
drug-related criminal activity); and

(D) the residents can demonstrate that the
elements of distress for such housing speci-
fied in subparagraphs (A) through (C) can be
remedied by an entity that has a dem-
onstrated capacity to manage, with reason-
able expenses for modernization.

Such a transfer may be made only as pro-
vided in this section, pursuant to the ap-
proval by the Secretary of a request for the
transfer made by a majority vote of the resi-
dents for the specified housing, after con-
sultation with the local housing and man-
agement authority for the specified housing.

(b) BLOCK GRANT ASSISTANCE.—Pursuant to
a contract under subsection (c), the Sec-
retary shall require the local housing and
management authority for specified housing
to provide to the manager for the housing,
from any block grant amounts under this

title for the authority, fair and reasonable
amounts for operating costs for the housing.
The amount made available under this sub-
section to a manager shall be determined by
the Secretary based on the share for the
specified housing of the total block grant
amounts for the local housing and manage-
ment authority transferring the housing,
taking into consideration the operating and
capital improvement needs of the specified
housing, the operating and capital improve-
ment needs of the remaining public housing
units managed by the local housing and
management authority, and the local hous-
ing management plan of such authority.

(c) CONTRACT BETWEEN SECRETARY AND
MANAGER.—

(1) REQUIREMENTS.—Pursuant to the ap-
proval of a request under this section for
transfer of the management of specified
housing, the Secretary shall enter into a
contract with the eligible management enti-
ty.

(2) TERMS.— A contract under this sub-
section shall contain provisions establishing
the rights and responsibilities of the man-
ager with respect to the specified housing
and the Secretary and shall be consistent
with the requirements of this Act applicable
to public housing developments.

(d) COMPLIANCE WITH LOCAL HOUSING MAN-
AGEMENT PLAN.—A manager of specified
housing under this section shall comply with
the approved local housing management plan
applicable to the housing and shall submit
such information to the local housing and
management authority from which manage-
ment was transferred as may be necessary
for such authority to prepare and update its
local housing management plan.

(e) DEMOLITION AND DISPOSITION BY MAN-
AGER.—A manager under this section may
demolish or dispose of specified housing only
if, and in the manner, provided for in the
local housing management plan for the au-
thority transferring management of the
housing.

(f) LIMITATION ON LHMA LIABILITY.—A
local housing and management authority
that is not a manager for specified housing
shall not be liable for any act or failure to
act by a manager or resident council for the
specified housing.

(g) TREATMENT OF MANAGER.—To the ex-
tent not inconsistent with this section and
to the extent the Secretary determines not
inconsistent with the purposes of this Act, a
manager of specified housing under this sec-
tion shall be considered to be a local housing
and management authority for purposes of
this title.

(h) DEFINITIONS.—For purposes of this sec-
tion, the following definitions shall apply:

(1) ELIGIBLE MANAGEMENT ENTITY.—The
term ‘‘eligible management entity’’ means,
with respect to any public housing develop-
ment, any of the following entities that has
been accredited in accordance with section
433:

(A) NONPROFIT ORGANIZATION.—A public or
private nonprofit organization, which shall—

(i) include a resident management corpora-
tion or resident management organization
and, as determined by the Secretary, a pub-
lic or private nonprofit organization spon-
sored by the local housing and management
authority that owns the development; and

(ii) not include the local housing and man-
agement authority that owns the develop-
ment.

(B) FOR-PROFIT ENTITY.—A for-profit entity
that has demonstrated experience in pro-
viding low-income housing.

(C) STATE OR LOCAL GOVERNMENT.—A State
or local government, including an agency or
instrumentality thereof.

(D) LOCAL HOUSING AND MANAGEMENT AU-
THORITY.—A local housing and management
authority (other than the local housing and
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management authority that owns the devel-
opment).
The term does not include a resident council.

(2) MANAGER.—The term ‘‘manager’’ means
any eligible management entity that has en-
tered into a contract under this section with
the Secretary for the management of speci-
fied housing.

(3) NONPROFIT.—The term ‘‘nonprofit’’
means, with respect to an organization, asso-
ciation, corporation, or other entity, that no
part of the net earnings of the entity inures
to the benefit of any member, founder, con-
tributor, or individual.

(4) PRIVATE NONPROFIT ORGANIZATION.—The
term ‘‘private nonprofit organization’’
means any private organization (including a
State or locally chartered organization)
that—

(A) is incorporated under State or local
law;

(B) is nonprofit in character;
(C) complies with standards of financial ac-

countability acceptable to the Secretary;
and

(D) has among its purposes significant ac-
tivities related to the provision of decent
housing that is affordable to low-income
families.

(5) LOCAL HOUSING AND MANAGEMENT AU-
THORITY.—The term ‘‘local housing and man-
agement authority’’ has the meaning given
such term in section 103(a).

(6) PUBLIC NONPROFIT ORGANIZATION.—The
term ‘‘public nonprofit organization’’ means
any public entity that is nonprofit in char-
acter.

(7) SPECIFIED HOUSING.—The term ‘‘speci-
fied housing’’ means a public housing devel-
opment or developments, or a portion of a
development or developments, for which the
transfer of management is requested under
this section. The term includes one or more
contiguous buildings and an area of contig-
uous row houses, but in the case of a single
building, the building shall be sufficiently
separable from the remainder of the develop-
ment of which it is part to make transfer of
the management of the building feasible for
purposes of this section.
SEC. 237. RESIDENT OPPORTUNITY PROGRAM.

(a) PURPOSE.—The purpose of this section
is to encourage increased resident manage-
ment of public housing developments, as a
means of improving existing living condi-
tions in public housing developments, by
providing increased flexibility for public
housing developments that are managed by
residents by—

(1) permitting the retention, and use for
certain purposes, of any revenues exceeding
operating and project costs; and

(2) providing funding, from amounts other-
wise available, for technical assistance to
promote formation and development of resi-
dent management entities.
For purposes of this section, the term ‘‘pub-
lic housing development’’ includes one or
more contiguous buildings or an area of con-
tiguous row houses the elected resident
councils of which approve the establishment
of a resident management corporation and
otherwise meet the requirements of this sec-
tion.

(b) PROGRAM REQUIREMENTS.—
(1) RESIDENT COUNCIL.—As a condition of

entering into a resident opportunity pro-
gram, the elected resident council of a public
housing development shall approve the es-
tablishment of a resident management cor-
poration that complies with the require-
ments of section 234(b)(2). When such ap-
proval is made by the elected resident coun-
cil of a building or row house area, the resi-
dent opportunity program shall not interfere
with the rights of other families residing in
the development or harm the efficient oper-
ation of the development. The resident man-

agement corporation and the resident coun-
cil may be the same organization, if the or-
ganization complies with the requirements
applicable to both the corporation and coun-
cil.

(2) PUBLIC HOUSING MANAGEMENT SPE-
CIALIST.—The resident council of a public
housing development, in cooperation with
the local housing and management author-
ity, shall select a qualified public housing
management specialist to assist in deter-
mining the feasibility of, and to help estab-
lish, a resident management corporation and
to provide training and other duties agreed
to in the daily operations of the develop-
ment.

(3) MANAGEMENT RESPONSIBILITIES.—A resi-
dent management corporation that qualifies
under this section, and that supplies insur-
ance and bonding or equivalent protection
sufficient to the Secretary and the local
housing and management authority, shall
enter into a contract with the authority es-
tablishing the respective management rights
and responsibilities of the corporation and
the authority. The contract shall be treated
as a contracting out of services and shall be
subject to the requirements under section 234
for such contracts.

(4) ANNUAL AUDIT.—The books and records
of a resident management corporation oper-
ating a public housing development shall be
audited annually by a certified public ac-
countant. A written report of each such
audit shall be forwarded to the local housing
and management authority and the Sec-
retary.

(c) COMPREHENSIVE IMPROVEMENT ASSIST-
ANCE.—Public housing developments man-
aged by resident management corporations
may be provided with modernization assist-
ance from grant amounts under this title for
purposes of renovating such developments. If
such renovation activities (including the
planning and architectural design of the re-
habilitation) are administered by a resident
management corporation, the local housing
and management authority involved may
not retain, for any administrative or other
reason, any portion of the assistance pro-
vided pursuant to this subsection unless oth-
erwise provided by contract.

(d) WAIVER OF FEDERAL REQUIREMENTS.—
(1) WAIVER OF REGULATORY REQUIRE-

MENTS.—Upon the request of any resident
management corporation and local housing
and management authority, and after notice
and an opportunity to comment is afforded
to the affected residents, the Secretary may
waive (for both the resident management
corporation and the local housing and man-
agement authority) any requirement estab-
lished by the Secretary (and not specified in
any statute) that the Secretary determines
to unnecessarily increase the costs or re-
strict the income of a public housing devel-
opment.

(2) WAIVER TO PERMIT EMPLOYMENT.—Upon
the request of any resident management cor-
poration, the Secretary may, subject to ap-
plicable collective bargaining agreements,
permit residents of such development to vol-
unteer a portion of their labor.

(3) EXCEPTIONS.—The Secretary may not
waive under this subsection any requirement
with respect to income eligibility for pur-
poses of section 222, rental payments under
section 225, tenant or applicant protections,
employee organizing rights, or rights of em-
ployees under collective bargaining agree-
ments.

(e) OPERATING ASSISTANCE AND DEVELOP-
MENT INCOME.—

(1) CALCULATION OF OPERATING SUBSIDY.—
Subject only to the exception provided in
paragraph (3), the grant amounts received
under this title by a local housing and man-
agement authority used for operating costs
under section 203(a)(2) that are allocated to a

public housing development managed by a
resident management corporation shall not
be less than per unit monthly amount of
such assistance used by the local housing
and management authority in the previous
year, as determined on an individual devel-
opment basis.

(2) CONTRACT REQUIREMENTS.—Any con-
tract for management of a public housing de-
velopment entered into by a local housing
and management authority and a resident
management corporation shall specify the
amount of income expected to be derived
from the development itself (from sources
such as rents and charges) and the amount of
income funds to be provided to the develop-
ment from the other sources of income of the
authority (such as operating assistance
under section 203(a), interest income, admin-
istrative fees, and rents).

(f) RESIDENT MANAGEMENT TECHNICAL AS-
SISTANCE AND TRAINING.—

(1) FINANCIAL ASSISTANCE.—To the extent
budget authority is available under this
title, the Secretary shall provide financial
assistance to resident management corpora-
tions or resident councils that obtain, by
contract or otherwise, technical assistance
for the development of resident management
entities, including the formation of such en-
tities, the development of the management
capability of newly formed or existing enti-
ties, the identification of the social support
needs of residents of public housing develop-
ments, and the securing of such support. In
addition, the Secretary may provide finan-
cial assistance to resident management cor-
porations or resident councils for activities
sponsored by resident organizations for eco-
nomic uplift, such as job training, economic
development, security, and other self-suffi-
ciency activities beyond those related to the
management of public housing. The Sec-
retary may require resident councils or resi-
dent management corporations to utilize
local housing and management authorities
or other qualified organizations as contract
administrators with respect to financial as-
sistance provided under this paragraph.

(2) LIMITATION ON ASSISTANCE.—The finan-
cial assistance provided under this sub-
section with respect to any public housing
development may not exceed $100,000.

(3) PROHIBITION.—A resident management
corporation or resident council may not, be-
fore the award to the corporation or council
of a grant amount under this subsection,
enter into any contract or other agreement
with any entity to provide such entity with
amounts from the grant for providing tech-
nical assistance or carrying out other activi-
ties eligible for assistance with amounts
under this subsection. Any such agreement
entered into in violation of this paragraph
shall be void and unenforceable.

(4) FUNDING.—Of any amounts made avail-
able for financial assistance under this title,
the Secretary may use to carry out this sub-
section $15,000,000 for fiscal year 1996.

(5) LIMITATION REGARDING ASSISTANCE
UNDER HOPE GRANT PROGRAM.—The Secretary
may not provide financial assistance under
this subsection to any resident management
corporation or resident council with respect
to which assistance for the development or
formation of such entity is provided under
title III of the United States Housing Act of
1937 (as in effect before the date of the enact-
ment of this Act).

(6) TECHNICAL ASSISTANCE AND CLEARING-
HOUSE.—The Secretary may use up to 10 per-
cent of the amount made available pursuant
to paragraph (4)—

(A) to provide technical assistance, di-
rectly or by grant or contract, and

(B) to receive, collect, process, assemble,
and disseminate information,
in connection with activities under this sub-
section.
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(g) ASSESSMENT AND REPORT BY SEC-

RETARY.—Not later than 3 years after the
date of the enactment of the United States
Housing Act of 1996, the Secretary shall—

(1) conduct an evaluation and assessment
of resident management, and particularly of
the effect of resident management on living
conditions in public housing; and

(2) submit to the Congress a report setting
forth the findings of the Secretary as a re-
sult of the evaluation and assessment and in-
cluding any recommendations the Secretary
determines to be appropriate.

(h) APPLICABILITY.—Any management con-
tract between a local housing and manage-
ment authority and a resident management
corporation that is entered into after the
date of the enactment of the Stewart B.
McKinney Homeless Assistance Amendments
Act of 1988 shall be subject to this section
and any regulations issued to carry out this
section.

Subtitle D—Homeownership
SEC. 251. RESIDENT HOMEOWNERSHIP PRO-

GRAMS.
(a) IN GENERAL.—A local housing and man-

agement authority may carry out a home-
ownership program in accordance with this
section and the local housing management
plan of the authority to make public housing
dwelling units, public housing developments,
and other housing projects available for pur-
chase by low-income families. An authority
may transfer a unit only pursuant to a
homeownership program approved by the
Secretary. Notwithstanding section 108, the
Secretary may approve a local housing man-
agement plan without approving the portion
of the plan regarding a homeownership pro-
gram pursuant to this section.

(b) PARTICIPATING UNITS.—A program
under this section may cover any existing
public housing dwelling units or projects,
and may include other dwelling units and
housing owned, operated, or assisted, or oth-
erwise acquired for use under such program,
by the local housing and management au-
thority.

(c) ELIGIBLE PURCHASERS.—
(1) LOW-INCOME REQUIREMENT.—Only low-

income families assisted by a local housing
and management authority, other low-in-
come families, and entities formed to facili-
tate such sales by purchasing units for resale
to low-income families shall be eligible to
purchase housing under a homeownership
program under this section.

(2) OTHER REQUIREMENTS.—A local housing
and management authority may establish
other requirements or limitations for fami-
lies to purchase housing under a homeowner-
ship program under this section, including
requirements or limitations regarding em-
ployment or participation in employment
counseling or training activities, criminal
activity, participation in homeownership
counseling programs, evidence of regular in-
come, and other requirements. In the case of
purchase by an entity for resale to low-in-
come families, the entity shall sell the units
to low-income families within 5 years from
the date of its acquisition of the units. The
entity shall use any net proceeds from the
resale and from managing the units, as de-
termined in accordance with guidelines of
the Secretary, for housing purposes, such as
funding resident organizations and reserves
for capital replacements.

(d) FINANCING AND ASSISTANCE.—A home-
ownership program under this section may
provide financing for acquisition of housing
by families purchasing under the program or
by the local housing and management au-
thority for sale under this program in any
manner considered appropriate by the au-
thority (including sale to a resident manage-
ment corporation).

(e) DOWNPAYMENT REQUIREMENT.—

(1) IN GENERAL.—Each family purchasing
housing under a homeownership program
under this section shall be required to pro-
vide from its own resources a downpayment
in connection with any loan for acquisition
of the housing, in an amount determined by
the local housing and management author-
ity. Except as provided in paragraph (2), the
authority shall permit the family to use
grant amounts, gifts from relatives, con-
tributions from private sources, and similar
amounts as downpayment amounts in such
purchase,

(2) DIRECT FAMILY CONTRIBUTION.—In pur-
chasing housing pursuant to this section,
each family shall contribute an amount of
the downpayment, from resources of the
family other than grants, gifts, contribu-
tions, or other similar amounts referred to
in paragraph (1), that is not less than 1 per-
cent of the purchase price.

(f) OWNERSHIP INTERESTS.—A homeowner-
ship program under this section may provide
for sale to the purchasing family of any own-
ership interest that the local housing and
management authority considers appropriate
under the program, including ownership in
fee simple, a condominium interest, an inter-
est in a limited dividend cooperative, a
shared appreciation interest with a local
housing and management authority pro-
viding financing.

(g) RESALE.—
(1) AUTHORITY AND LIMITATION.—A home-

ownership program under this section shall
permit the resale of a dwelling unit pur-
chased under the program by an eligible fam-
ily, but shall provide such limitations on re-
sale as the authority considers appropriate
(whether the family purchases directly from
the authority or from another entity) for the
authority to recapture—

(A) from any economic gain derived from
any such resale occurring during the 5-year
period beginning upon purchase of the dwell-
ing unit by the eligible family, a portion of
the amount of any financial assistance pro-
vided under the program by the authority to
the eligible family; and

(B) after the expiration of such 5-year pe-
riod, only such amounts as are equivalent to
the assistance provided under this section by
the authority to the purchaser.

(2) CONSIDERATIONS.—The limitations re-
ferred to in paragraph (1) may provide for
consideration of the aggregate amount of as-
sistance provided under the program to the
family, the contribution to equity provided
by the purchasing eligible family, the period
of time elapsed between purchase under the
homeownership program and resale, the rea-
son for resale, any improvements to the
property made by the eligible family, any
appreciation in the value of the property,
and any other factors that the authority
considers appropriate.

(h) INAPPLICABILITY OF DISPOSITION RE-
QUIREMENTS.—The provisions of section 261
shall not apply to disposition of public hous-
ing dwelling units under a homeownership
program under this section, except that any
dwelling units sold under such a program
shall be treated as public housing dwelling
units for purposes of subsections (e) and (f) of
section 261.

Subtitle E—Disposition, Demolition, and
Revitalization of Developments

SEC. 261. REQUIREMENTS FOR DEMOLITION AND
DISPOSITION OF DEVELOPMENTS.

(a) AUTHORITY AND FLEXIBILITY.—A local
housing and management authority may de-
molish, dispose of, or demolish and dispose of
nonviable or nonmarketable public housing
developments of the authority in accordance
with this section.

(b) LOCAL HOUSING MANAGEMENT PLAN RE-
QUIREMENT.—A local housing and manage-
ment authority may take any action to de-

molish or dispose of a public housing devel-
opment (or a portion of a development) only
if such demolition or disposition complies
with the provisions of this section and is in
accordance with the local housing manage-
ment plan for the authority. Notwith-
standing section 108, the Secretary may ap-
prove a local housing management plan
without approving the portion of the plan
covering demolition or disposition pursuant
to this section.

(c) PURPOSE OF DEMOLITION OR DISPOSI-
TION.—A local housing and management au-
thority may demolish or dispose of a public
housing development (or portion of a devel-
opment) only if the authority provides suffi-
cient evidence to the Secretary that—

(1) the development (or portion thereof) is
severely distressed or obsolete;

(2) the development (or portion thereof) is
in a location making it unsuitable for hous-
ing purposes;

(3) the development (or portion thereof)
has design or construction deficiencies that
make cost-effective rehabilitation infeasible;

(4) assuming that reasonable rehabilitation
and management intervention for the devel-
opment has been completed and paid for, the
anticipated revenue that would be derived
from charging market-based rents for units
in the development (or portion thereof)
would not cover the anticipated operating
costs and replacement reserves of the devel-
opment (or portion) at full occupancy and
the development (or portion) would con-
stitute a substantial burden on the resources
of the local housing and management au-
thority;

(5) retention of the development (or por-
tion thereof) is not in the best interests of
the residents of the local housing and man-
agement authority because—

(A) developmental changes in the area sur-
rounding the development adversely affect
the health or safety of the residents or the
feasible operation of the development by the
local housing and management authority;

(B) demolition or disposition will allow the
acquisition, development, or rehabilitation
of other properties which will be more effi-
ciently or effectively operated as low-income
housing; or

(C) other factors exist that the authority
determines are consistent with the best in-
terests of the residents and the authority
and not inconsistent with other provisions of
this Act;

(6) in the case only of demolition or dis-
position of a portion of a development, the
demolition or disposition will help to ensure
the remaining useful life of the remainder of
the development; or

(7) in the case only of property other than
dwelling units—

(A) the property is excess to the needs of a
development; or

(B) the demolition or disposition is inci-
dental to, or does not interfere with, contin-
ued operation of a development.

(d) CONSULTATION.—A local housing and
management authority may demolish or dis-
pose of a public housing development (or por-
tion of a development) only if the authority
notifies and confers regarding the demolition
or disposition with—

(1) the residents of the development (or
portion); and

(2) appropriate local government officials.
(e) USE OF PROCEEDS.—Any net proceeds

from the disposition of a public housing de-
velopment (or portion of a development)
shall be used for—

(1) housing assistance for low-income fami-
lies that is consistent with the low-income
housing needs of the community, through ac-
quisition, development, or rehabilitation of,
or homeownership programs for, other low-
income housing or the provision of choice-
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based assistance under title III for such fam-
ilies;

(2) supportive services relating to job
training or child care for residents of a de-
velopment or developments; or

(3) leveraging amounts for securing com-
mercial enterprises, on-site in public housing
developments of the local housing and man-
agement authority, appropriate to serve the
needs of the residents.

(f) RELOCATION.—A local housing and man-
agement authority that demolishes or dis-
poses of a public housing development (or
portion of a development thereof) shall en-
sure that—

(1) each family that is a resident of the de-
velopment (or portion) that is demolished or
disposed of is relocated to other safe, clean,
healthy, and affordable housing, which is, to
the maximum extent practicable, housing of
the family’s choice or is provided with
choice-based assistance under title III;

(2) the local housing and management au-
thority does not take any action to dispose
of any unit until any resident to be displaced
is relocated in accordance with paragraph
(1); and

(3) each resident family to be displaced is
paid relocation expenses, and the rent to be
paid initially by the resident following relo-
cation does not exceed the amount permitted
under section 225(a).

(g) RIGHT OF FIRST REFUSAL FOR RESIDENT
ORGANIZATIONS AND RESIDENT MANAGEMENT
CORPORATIONS.—

(1) IN GENERAL.—A local housing and man-
agement authority may not dispose of a pub-
lic housing development (or portion of a de-
velopment) unless the authority has, before
such disposition, offered to sell the property,
as provided in this subsection, to each resi-
dent organization and resident management
corporation operating at the development for
continued use as low-income housing, and no
such organization or corporation purchases
the property pursuant to such offer. A resi-
dent organization may act, for purposes of
this subsection, through an entity formed to
facilitate homeownership under subtitle D.

(2) TIMING.—Disposition of a development
(or portion thereof) under this section may
not take place—

(A) before the expiration of the period dur-
ing which any such organization or corpora-
tion may notify the authority of interest in
purchasing the property, which shall be the
30-day period beginning on the date that the
authority first provides notice of the pro-
posed disposition of the property to such
resident organizations and resident manage-
ment corporations;

(B) if an organization or corporation sub-
mits notice of interest in accordance with
subparagraph (A), before the expiration of
the period during which such organization or
corporation may obtain a commitment for
financing to purchase the property, which
shall be the 60-day period beginning upon the
submission to the authority of the notice of
interest; or

(C) if, during the period under subpara-
graph (B), an organization or corporation ob-
tains such financing commitment and makes
a bona fide offer to the authority to purchase
the property for a price equal to or exceeding
the applicable offer price under paragraph
(3).

The authority shall sell the property pursu-
ant to any purchase offer described in sub-
paragraph (C).

(3) TERMS OF OFFER.—An offer by a local
housing and management authority to sell a
property in accordance with this subsection
shall involve a purchase price that reflects
the market value of the property, the reason
for the sale, the impact of the sale on the
surrounding community, and any other fac-
tors that the authority considers appro-
priate.

(h) INFORMATION FOR LOCAL HOUSING MAN-
AGEMENT PLAN.—A local housing and man-
agement authority may demolish or dispose
of a public housing development (or portion
thereof) only if it includes in the applicable
local housing management plan information
sufficient to describe—

(1) the housing to be demolished or dis-
posed of;

(2) the purpose of the demolition or dis-
position under subsection (c) and why the
demolition or disposition complies with the
requirements under subsection (c);

(3) how the consultations required under
subsection (d) will be made;

(4) how the net proceeds of the disposition
will be used in accordance with subsection
(e);

(5) how the authority will relocate resi-
dents, if necessary, as required under sub-
section (f); and

(6) that the authority has offered the prop-
erty for acquisition by resident organiza-
tions and resident management corporations
in accordance with subsection (g).

(i) SITE AND NEIGHBORHOOD STANDARDS EX-
EMPTION.—Notwithstanding any other provi-
sion of law, a local housing and management
authority may provide for development of
public housing dwelling units on the same
site or in the same neighborhood as any
dwelling units demolished, pursuant to a
plan under this section, but only if such de-
velopment provides for significantly fewer
dwelling units.

(j) TREATMENT OF REPLACEMENT UNITS.—In
connection with any demolition or disposi-
tion of public housing under this section, a
local housing and management authority
may provide for other housing assistance for
low-income families that is consistent with
the low-income housing needs of the commu-
nity, including—

(1) the provision of choice-based assistance
under title III; and

(2) the development, acquisition, or lease
by the authority of dwelling units, which
dwelling units shall—

(A) be eligible to receive assistance with
grant amounts provided under this title; and

(B) be made available for occupancy, oper-
ated, and managed in the manner required
for public housing, and subject to the other
requirements applicable to public housing
dwelling units.

(k) PERMISSIBLE RELOCATION WITHOUT
PLAN.—If a local housing and management
authority determines that public housing
dwelling units are not clean, safe, and
healthy or cannot be maintained cost-effec-
tively in a clean, safe, and healthy condition,
the local housing and management authority
may relocate residents of such dwelling units
before the submission of a local housing
management plan providing for demolition
or disposition of such units.

(l) CONSOLIDATION OF OCCUPANCY WITHIN OR
AMONG BUILDINGS.—Nothing in this section
may be construed to prevent a local housing
and management authority from consoli-
dating occupancy within or among buildings
of a public housing development, or among
developments, or with other housing for the
purpose of improving living conditions of, or
providing more efficient services to, resi-
dents.

(m) DE MINIMIS EXCEPTION TO DEMOLITION
REQUIREMENTS.—Notwithstanding any other
provision of this section, in any 5-year period
a local housing and management authority
may demolish not more than the lesser of 5
dwelling units or 5 percent of the total dwell-
ing units owned and operated by the local
housing and management authority, without
providing for such demolition in a local
housing management plan, but only if the
space occupied by the demolished unit is
used for meeting the service or other needs

of public housing residents or the demolished
unit was beyond repair.
SEC. 262. DEMOLITION, SITE REVITALIZATION,

REPLACEMENT HOUSING, AND
CHOICE-BASED ASSISTANCE GRANTS
FOR DEVELOPMENTS.

(a) PURPOSES.—The purpose of this section
is to provide assistance to local housing and
management authorities for the purposes
of—

(1) reducing the density and improving the
living environment for public housing resi-
dents of severely distressed public housing
developments through the demolition of ob-
solete public housing developments (or por-
tions thereof);

(2) revitalizing sites (including remaining
public housing dwelling units) on which such
public housing developments are located and
contributing to the improvement of the sur-
rounding neighborhood; and

(3) providing housing that will avoid or de-
crease the concentration of very low-income
families; and

(4) providing choice-based assistance in ac-
cordance with title III for the purpose of pro-
viding replacement housing and assisting
residents to be displaced by the demolition.

(b) GRANT AUTHORITY.—The Secretary may
make grants available to local housing and
management authorities as provided in this
section.

(c) CONTRIBUTION REQUIREMENT.—The Sec-
retary may not make any grant under this
section to any applicant unless the applicant
certifies to the Secretary that the applicant
will supplement the amount of assistance
provided under this section with an amount
of funds from sources other than this section
equal to not less than 5 percent of the
amount provided under this section, includ-
ing amounts from other Federal sources, any
State or local government sources, any pri-
vate contributions, and the value of any in-
kind services or administrative costs pro-
vided.

(d) ELIGIBLE ACTIVITIES.—Grants under
this section may be used for activities to
carry out revitalization programs for se-
verely distressed public housing, including—

(1) architectural and engineering work, in-
cluding the redesign, reconstruction, or rede-
velopment of a severely distressed public
housing development, including the site on
which the development is located;

(2) the demolition, sale, or lease of the site,
in whole or in part;

(3) covering the administrative costs of the
applicant, which may not exceed such por-
tion of the assistance provided under this
section as the Secretary may prescribe;

(4) payment of reasonable legal fees;
(5) providing reasonable moving expenses

for residents displaced as a result of the revi-
talization of the development;

(6) economic development activities that
promote the economic self-sufficiency of
residents under the revitalization program;

(7) necessary management improvements;
(8) leveraging other resources, including

additional housing resources, retail sup-
portive services, jobs, and other economic
development uses on or near the develop-
ment that will benefit future residents of the
site;

(9) replacement housing and housing as-
sistance under title III;

(10) transitional security activities; and
(11) necessary supportive services, except

that not more than 10 percent of the amount
of any grant may be used for activities under
this paragraph.

(e) APPLICATION AND SELECTION.—
(1) APPLICATION.—An application for a

grant under this section shall contain such
information and shall be submitted at such
time and in accordance with such proce-
dures, as the Secretary shall prescribe.
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(2) SELECTION CRITERIA.—The Secretary

shall establish selection criteria for the
award of grants under this section, which
shall include—

(A) the relationship of the grant to the
local housing management plan for the local
housing and management authority and how
the grant will result in a revitalized site that
will enhance the neighborhood in which the
development is located;

(B) the capability and record of the appli-
cant local housing and management author-
ity, or any alternative management agency
for the authority, for managing large-scale
redevelopment or modernization projects,
meeting construction timetables, and obli-
gating amounts in a timely manner;

(C) the extent to which the local housing
and management authority could undertake
such activities without a grant under this
section;

(D) the extent of involvement of residents,
State and local governments, private service
providers, financing entities, and developers,
in the development of a revitalization pro-
gram for the development; and

(E) the amount of funds and other re-
sources to be leveraged by the grant.
The Secretary shall give preference in selec-
tion to any local housing and management
authority that has been awarded a planning
grant under section 24(c) of the United
States Housing Act of 1937 (as in effect be-
fore the date of the enactment of this Act).

(f) COST LIMITS.—Subject to the provisions
of this section, the Secretary—

(1) shall establish cost limits on eligible
activities under this section sufficient to
provide for effective revitalization programs;
and

(2) may establish other cost limits on eligi-
ble activities under this section.

(h) DEMOLITION AND REPLACEMENT.—Any
severely distressed public housing demol-
ished or disposed of pursuant to a revitaliza-
tion plan and any public housing produced in
lieu of such severely distressed housing,
shall be subject to the provisions of section
261.

(i) ADMINISTRATION BY OTHER ENTITIES.—
The Secretary may require a grantee under
this section to make arrangements satisfac-
tory to the Secretary for use of an entity
other than the local housing and manage-
ment authority to carry out activities as-
sisted under the revitalization plan, if the
Secretary determines that such action will
help to effectuate the purposes of this sec-
tion.

(j) WITHDRAWAL OF FUNDING.—If a grantee
under this section does not proceed expedi-
tiously, in the determination of the Sec-
retary, the Secretary shall withdraw any
grant amounts under this section that have
not been obligated by the local housing and
management authority. The Secretary shall
redistribute any withdrawn amounts to one
or more local housing and management au-
thorities eligible for assistance under this
section or to one or more other entities ca-
pable of proceeding expeditiously in the
same locality in carrying out the revitaliza-
tion plan of the original grantee.

(k) DEFINITIONS.—For purposes of this sec-
tion, the following definitions shall apply:

(1) APPLICANT.—The term ‘‘applicant’’
means—

(A) any local housing and management au-
thority that is not designated as troubled or
dysfunctional pursuant to section 431(a)(2);

(B) any local housing and management au-
thority or private housing management
agent selected, or receiver appointed pursu-
ant, to section 438; and

(C) any local housing and management au-
thority that is designated as troubled pursu-
ant to section 431(a)(2)(D) that—

(i) is so designated principally for reasons
that will not affect the capacity of the au-

thority to carry out a revitalization pro-
gram;

(ii) is making substantial progress toward
eliminating the deficiencies of the authority;
or

(iii) is otherwise determined by the Sec-
retary to be capable of carrying out a revi-
talization program.

(2) PRIVATE NONPROFIT CORPORATION.—The
term ‘‘private nonprofit organization’’
means any private nonprofit organization
(including a State or locally chartered non-
profit organization) that—

(A) is incorporated under State or local
law;

(B) has no part of its net earnings inuring
to the benefit of any member, founder, con-
tributor, or individual;

(C) complies with standards of financial ac-
countability acceptable to the Secretary;
and

(D) has among its purposes significant ac-
tivities related to the provision of decent
housing that is affordable to very low-in-
come families.

(3) SEVERELY DISTRESSED PUBLIC HOUSING.—
The term ‘‘severely distressed public hous-
ing’’ means a public housing development (or
building in a development)—

(A) that requires major redesign, recon-
struction or redevelopment, or partial or
total demolition, to correct serious defi-
ciencies in the original design (including in-
appropriately high population density), de-
ferred maintenance, physical deterioration
or obsolescence of major systems and other
deficiencies in the physical plant of the de-
velopment;

(B) is a significant contributing factor to
the physical decline of and disinvestment by
public and private entities in the sur-
rounding neighborhood;

(C)(i) is occupied predominantly by fami-
lies who are very low-income families with
children, are unemployed, and dependent on
various forms of public assistance; and

(ii) has high rates of vandalism and crimi-
nal activity (including drug-related criminal
activity) in comparison to other housing in
the area;

(D) cannot be revitalized through assist-
ance under other programs, such as the pub-
lic housing block grant program under this
title, or the programs under sections 9 and 14
of the United States Housing Act of 1937 (as
in effect before the date of the enactment of
this Act), because of cost constraints and in-
adequacy of available amounts; and

(E) in the case of individual buildings, the
building is, in the Secretary’s determination,
sufficiently separable from the remainder of
the development of which the building is
part to make use of the building feasible for
purposes of this section.

(4) SUPPORTIVE SERVICES.—The term ‘‘sup-
portive services’’ includes all activities that
will promote upward mobility, self-suffi-
ciency, and improved quality of life for the
residents of the public housing development
involved, including literacy training, job
training, day care, and economic develop-
ment activities.

(l) ANNUAL REPORT.—The Secretary shall
submit to the Congress an annual report set-
ting forth—

(1) the number, type, and cost of public
housing units revitalized pursuant to this
section;

(2) the status of developments identified as
severely distressed public housing;

(3) the amount and type of financial assist-
ance provided under and in conjunction with
this section; and

(4) the recommendations of the Secretary
for statutory and regulatory improvements
to the program established by this section.

(m) FUNDING.—
(1) AUTHORIZATION OF APPROPRIATIONS.—

There are authorized to be appropriated for

grants under this section $480,000,000 for each
of fiscal years 1996, 1997, and 1998.

(2) TECHNICAL ASSISTANCE.—Of the amount
appropriated pursuant to paragraph (1) for
any fiscal year, the Secretary may use not
more than 0.50 percent for technical assist-
ance. Such assistance may be provided di-
rectly or indirectly by grants, contracts, or
cooperative agreements, and shall include
training, and the cost of necessary travel for
participants in such training, by or to offi-
cials of the Department of Housing and
Urban Development, of local housing and
management authorities, and of residents.

(n) SUNSET.—No assistance may be pro-
vided under this section after September 30,
1998.
SEC. 263. VOLUNTARY VOUCHER SYSTEM FOR

PUBLIC HOUSING.
(a) IN GENERAL.—A local housing and man-

agement authority may convert any public
housing development (or portion thereof)
owned and operated by the authority to a
system of choice-based rental housing assist-
ance under title III, in accordance with this
section.

(b) ASSESSMENT AND PLAN REQUIREMENT.—
In converting under this section to a choice-
based rental housing assistance system, the
local housing and management authority
shall develop a conversion assessment and
plan under this subsection, in consultation
with the appropriate public officials and
with significant participation by the resi-
dents of the development (or portion there-
of), which assessment and plan shall—

(1) be consistent with and part of the local
housing management plan for the authority;

(2) describe the conversion and future use
or disposition of the public housing develop-
ment, including an impact analysis on the
affected community;

(3) include a cost analysis that dem-
onstrates whether or not the cost (both on a
net present value basis and in terms of new
budget authority requirements) of providing
choice-based rental housing assistance under
title III for the same families in substan-
tially similar dwellings over the same period
of time is less expensive than continuing
public housing assistance in the public hous-
ing development proposed for conversion for
the remaining useful life of the development;
and

(4) identify the actions, if any, that the
local housing and management authority
will take with regard to converting any pub-
lic housing development or developments (or
portions thereof) of the authority to a sys-
tem of choice-based rental housing assist-
ance under title III.

(c) STREAMLINED ASSESSMENT AND PLAN.—
At the discretion of the Secretary or at the
request of a local housing and management
authority, the Secretary may waive any or
all of the requirements of subsection (b) or
otherwise require a streamlined assessment
with respect to any public housing develop-
ment or class of public housing develop-
ments.

(d) IMPLEMENTATION OF CONVERSION
PLAN.—

(1) IN GENERAL.—A local housing and man-
agement authority may implement a conver-
sion plan only if the conversion assessment
under this section demonstrates that the
conversion—

(A) will not be more expensive than con-
tinuing to operate the public housing devel-
opment (or portion thereof) as public hous-
ing; and

(B) will principally benefit the residents of
the public housing development (or portion
thereof) to be converted, the local housing
and management authority, and the commu-
nity.

(2) DISAPPROVAL.—The Secretary shall dis-
approve a conversion plan only if the plan is
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plainly inconsistent with the conversion as-
sessment under subsection (b) or there is re-
liable information and data available to the
Secretary that contradicts that conversion
assessment.

(e) OTHER REQUIREMENTS.—To the extent
approved by the Secretary, the funds used by
the local housing and management authority
to provide choice-based rental housing as-
sistance under title III shall be added to the
housing assistance payment contract admin-
istered by the local housing and manage-
ment authority or any entity administering
the contract on behalf of the local housing
and management authority.

(f) SAVINGS PROVISION.—This section does
not affect any contract or other agreement
entered into under section 22 of the United
States Housing Act of 1937 (as such section
existed immediately before the enactment of
this Act).

Subtitle F—General Provisions
SEC. 271. CONVERSION TO BLOCK GRANT ASSIST-

ANCE.
(a) SAVINGS PROVISIONS.—Any amounts

made available to a public housing agency
for assistance for public housing pursuant to
the United States Housing Act of 1937 (or any
other provision of law relating to assistance
for public housing) under an appropriation
for fiscal year 1996 or any previous fiscal
year shall be subject to the provisions of
such Act as in effect before the enactment of
this Act, notwithstanding the repeals made
by this Act, except to the extent the Sec-
retary provides otherwise to provide for the
conversion of public housing and public
housing assistance to the system provided
under this Act.

(b) MODIFICATIONS.—Notwithstanding any
provision of this Act or any annual contribu-
tions contract or other agreement entered
into by the Secretary and a public housing
agency pursuant to the provisions of the
United States Housing Act of 1937 (as in ef-
fect before the enactment of this Act), the
Secretary and the agency may by mutual
consent amend, supersede, modify any such
agreement as appropriate to provide for as-
sistance under this title, except that the
Secretary and the agency may not consent
to any such amendment, supersession, or
modification that substantially alters any
outstanding obligations requiring continued
maintenance of the low-income character of
any public housing development and any
such amendment, supersession, or modifica-
tion shall not be given effect.
SEC. 272. PAYMENT OF NON-FEDERAL SHARE.

Rental or use-value of buildings or facili-
ties paid for, in whole or in part, from pro-
duction, modernization, or operation costs
financed under this title may be used as the
non-Federal share required in connection
with activities undertaken under Federal
grant-in-aid programs which provide social,
educational, employment, and other services
to the residents in a project assisted under
this title.
SEC. 273. DEFINITIONS.

For purposes of this title, the following
definitions shall apply:

(1) ACQUISITION COST.—The term ‘‘acquisi-
tion cost’’ means the amount prudently ex-
pended by a local housing and management
authority in acquiring property for a public
housing development.

(2) DEVELOPMENT.—The terms ‘‘public
housing development’’ and ‘‘development’’
mean—

(A) public housing; and
(B) the improvement of any such housing.
(3) ELIGIBLE LOCAL HOUSING AND MANAGE-

MENT AUTHORITY.—The term ‘‘eligible local
housing and management authority’’ means,
with respect to a fiscal year, a local housing
and management authority that is eligible
under section 202(d) for a grant under this
title.

(4) GROUP HOME AND INDEPENDENT LIVING
FACILITY.—The terms ‘‘group home’’ and
‘‘independent living facility’’ have the mean-
ings given such terms in section 811(k) of the
Cranston-Gonzalez National Affordable
Housing Act.

(5) OPERATION.—The term ‘‘operation’’
means any or all undertakings appropriate
for management, operation, services, main-
tenance, security (including the cost of secu-
rity personnel), or financing in connection
with a public housing development, includ-
ing the financing of resident programs and
services.

(6) PRODUCTION.—The term ‘‘production’’
means any or all undertakings necessary for
planning, land acquisition, financing, demo-
lition, construction, or equipment, in con-
nection with the construction, acquisition,
or rehabilitation of a property for use as a
public housing development, including activ-
ity in connection with a public housing de-
velopment that is confined to the recon-
struction, remodeling, or repair of existing
buildings.

(7) PRODUCTION COST.—The term ‘‘produc-
tion cost’’ means the costs incurred by a
local housing and management authority for
production of public housing and the nec-
essary financing for production (including
the payment of carrying charges and acquisi-
tion costs).

(8) RESIDENT COUNCIL.—The term ‘‘resident
council’’ means an organization or associa-
tion that meets the requirements of section
234(a).

(9) RESIDENT MANAGEMENT CORPORATION.—
The term ‘‘resident management corpora-
tion’’ means a corporation that meets the re-
quirements of section 234(b).

(10) RESIDENT PROGRAM.—The term ‘‘resi-
dent programs and services’’ means pro-
grams and services for families residing in
public housing developments. Such term in-
cludes (A) the development and maintenance
of resident organizations which participate
in the management of public housing devel-
opments, (B) the training of residents to
manage and operate the public housing de-
velopment and the utilization of their serv-
ices in management and operation of the de-
velopment, (C) counseling on household man-
agement, housekeeping, budgeting, money
management, homeownership issues, child
care, and similar matters, (D) advice regard-
ing resources for job training and placement,
education, welfare, health, and other com-
munity services, (E) services that are di-
rectly related to meeting resident needs and
providing a wholesome living environment;
and (F) referral to appropriate agencies in
the community when necessary for the pro-
vision of such services. To the maximum ex-
tent available and appropriate, existing pub-
lic and private agencies in the community
shall be used for the provision of such serv-
ices.
SEC. 274. AUTHORIZATION OF APPROPRIATIONS

FOR BLOCK GRANTS.
There are authorized to be appropriated for

grants under this title, the following
amounts:

(1) CAPITAL FUND.—For the allocations
from the capital fund for grants, $2,500,000,000
for each of fiscal years 1997, 1998, 1999, and
2000; and

(2) OPERATING FUND.—For the allocations
from the operating fund for grants,
$2,800,000,000 for each of fiscal years 1997,
1998, 1999, and 2000.
SEC. 275. AUTHORIZATION OF APPROPRIATIONS

FOR OPERATION SAFE HOME.
There is authorized to be appropriated, for

assistance for relocating residents of public
housing under the operation safe home pro-
gram of the Department of Housing and
Urban Development (including assistance for
costs of relocation and housing assistance

under title III), $700,000 for each of fiscal
years 1996, 1997, 1998, 1999, and 2000. The Sec-
retary shall provide that families who are re-
siding in public housing, who have been sub-
ject to domestic violence, and for whom pro-
vision of assistance is likely to reduce or
eliminate the threat of subsequent violence
to the members of the family, shall be eligi-
ble for assistance under the operation safe
home program.
TITLE III—CHOICE-BASED RENTAL HOUS-

ING AND HOMEOWNERSHIP ASSISTANCE
FOR LOW-INCOME FAMILIES

Subtitle A—Allocation
SEC. 301. AUTHORITY TO PROVIDE HOUSING AS-

SISTANCE AMOUNTS.
To the extent that amounts to carry out

this title are made available, the Secretary
may enter into contracts with local housing
and management authorities for each fiscal
year to provide housing assistance under this
title.
SEC. 302. CONTRACTS WITH LHMA’S.

(a) CONDITION OF ASSISTANCE.—The Sec-
retary may provide amounts under this title
to a local housing and management author-
ity for a fiscal year only if the Secretary has
entered into a contract under this section
with the local housing and management au-
thority, under which the Secretary shall pro-
vide such authority with amounts (in the
amount of the allocation for the authority
determined pursuant to section 304) for hous-
ing assistance under this title for low-in-
come families.

(b) USE FOR HOUSING ASSISTANCE.—A con-
tract under this section shall require a local
housing and management authority to use
amounts provided under this title to provide
housing assistance in any manner authorized
under this title.

(c) ANNUAL OBLIGATION OF AUTHORITY.—A
contract under this title shall provide
amounts for housing assistance for 1 fiscal
year covered by the contract.

(d) ENFORCEMENT OF HOUSING QUALITY RE-
QUIREMENTS.—Each contract under this sec-
tion shall require the local housing and man-
agement authority administering assistance
provided under the contract—

(1) to ensure compliance, under each hous-
ing assistance payments contract entered
into pursuant to the contract under this sec-
tion, with the provisions of the housing as-
sistance payments contract included pursu-
ant to section 351(c)(4); and

(2) to establish procedures for assisted fam-
ilies to notify the authority of any non-
compliance with such provisions.
SEC. 303. ELIGIBILITY OF LHMA’S FOR ASSIST-

ANCE AMOUNTS.
The Secretary may provide amounts avail-

able for housing assistance under this title
pursuant to the formula established under
section 304(a) to a local housing and manage-
ment authority only if—

(1) the authority has submitted a local
housing management plan to the Secretary
for such fiscal year and applied to the Sec-
retary for such assistance;

(2) the plan has been determined to comply
with the requirements under section 107 and
the Secretary has not notified the authority
that the plan fails to comply with such re-
quirements;

(3) the authority is accredited under sec-
tion 433 by the Housing Foundation and Ac-
creditation Board;

(4) no member of the board of directors or
other governing body of the authority, or the
executive director, has been convicted of a
felony; and

(5) the authority has not been disqualified
for assistance pursuant to subtitle B of title
IV.
SEC. 304. ALLOCATION OF AMOUNTS.

(a) FORMULA ALLOCATION.—

VerDate 23-MAR-99 16:22 May 11, 2000 Jkt 000000 PO 00000 Frm 01061 Fmt 9634 Sfmt 0634 S:\JCK\04DAY2\04DAY2.055 HPC1 PsN: HPC1



JOURNAL OF THE

1062

MAY 9T55.12
(1) IN GENERAL.—When amounts for assist-

ance under this title are first made available
for reservation, after reserving amounts in
accordance with subsections (b)(3) and (c),
and section 112, the Secretary shall allocate
such amounts, only among local housing and
management authorities meeting the re-
quirements under this title to receive such
assistance, on the basis of a formula that is
established in accordance with paragraph (2)
and based upon appropriate criteria to re-
flect the needs of different States, areas, and
communities, using the most recent data
available from the Bureau of the Census of
the Department of Commerce and the com-
prehensive housing affordability strategy
under section 105 of the Cranston-Gonzalez
National Affordable Housing Act (or any
consolidated plan incorporating such strat-
egy) for the applicable jurisdiction. The Sec-
retary may establish a minimum allocation
amount, in which case only the local housing
and management authorities that, pursuant
to the formula, are provided an amount
equal to or greater than the minimum allo-
cation amount, shall receive an allocation.

(2) REGULATIONS.—The formula under this
subsection shall be established by regulation
issued by the Secretary. Notwithstanding
sections 563(a) and 565(a) of title 5, United
States Code, any proposed regulation con-
taining such formula shall be issued pursu-
ant to a negotiated rulemaking procedure
under subchapter of chapter 5 of such title
and the Secretary shall establish a nego-
tiated rulemaking committee for develop-
ment of any such proposed regulations.

(b) ALLOCATION CONSIDERATIONS.—
(1) LIMITATION ON REALLOCATION FOR AN-

OTHER STATE.—Any amounts allocated for a
State or areas or communities within a
State that are not likely to be used within
the fiscal year for which the amounts are
provided shall not be reallocated for use in
another State, unless the Secretary deter-
mines that other areas or communities with-
in the same State (that are eligible for
amounts under this title) cannot use the
amounts within the same fiscal year.

(2) EFFECT OF RECEIPT OF TENANT-BASED AS-
SISTANCE FOR DISABLED FAMILIES.—The Sec-
retary may not consider the receipt by a
local housing and management authority of
assistance under section 811(b)(1) of the
Cranston-Gonzalez National Affordable
Housing Act, or the amount received, in ap-
proving amounts under this title for the au-
thority or in determining the amount of
such assistance to be provided to the author-
ity.

(3) EXEMPTION FROM FORMULA ALLOCA-
TION.—The formula allocation requirements
of subsection (a) shall not apply to any as-
sistance under this title that is approved in
appropriation Acts for uses that the Sec-
retary determines are incapable of geo-
graphic allocation, including funding for the
headquarters reserve fund under section 112,
amendments of existing housing assistance
payments contracts, renewal of such con-
tracts, assistance to families that would oth-
erwise lose assistance due to the decision of
the project owner to prepay the project
mortgage or not to renew the housing assist-
ance payments contract, assistance to pre-
vent displacement from public or assisted
housing or to provide replacement housing in
connection with the demolition or disposi-
tion of public housing, assistance for reloca-
tion from public housing, assistance in con-
nection with protection of crime witnesses,
assistance for conversion from leased hous-
ing contracts under section 23 of the United
States Housing Act of 1937 (as in effect be-
fore the enactment of the Housing and Com-
munity Development Act of 1974), and assist-
ance in support of the property disposition
and portfolio management functions of the
Secretary.

(c) RECAPTURE OF AMOUNTS.—
(1) AUTHORITY.—In each fiscal year, from

any budget authority made available for as-
sistance under this title or section 8 of the
United States Housing Act of 1937 (as in ef-
fect before the enactment of this Act) that is
obligated to a local housing and manage-
ment authority but remains unobligated by
the authority upon the expiration of the 8-
month period beginning upon the initial
availability of such amounts for obligation
by the authority, the Secretary may
deobligate an amount, as determined by the
Secretary, not exceeding 50 percent of such
unobligated amount.

(2) USE.—The Secretary may reallocate
and transfer any amounts deobligated under
paragraph (1) only to local housing and man-
agement authorities in areas that the Sec-
retary determines have received less funding
than other areas, based on the relative needs
of all areas.
SEC. 305. ADMINISTRATIVE FEES.

(a) FEE FOR ONGOING COSTS OF ADMINISTRA-
TION.—

(1) IN GENERAL.—The Secretary shall estab-
lish fees for the costs of administering the
choice-based housing assistance program
under this title.

(2) FISCAL YEAR 1996.—
(A) CALCULATION.—For fiscal year 1996, the

fee for each month for which a dwelling unit
is covered by a contract for assistance under
this title shall be—

(i) in the case of a local housing and man-
agement authority that, on an annual basis,
is administering a program for not more
than 600 dwelling units, 7.65 percent of the
base amount; and

(ii) in the case of an authority that, on an
annual basis, is administering a program for
more than 600 dwelling units—

(I) for the first 600 units, 7.65 percent of the
base amount; and

(II) for any additional dwelling units under
the program, 7.0 percent of the base amount.

(B) BASE AMOUNT.—For purposes of this
paragraph, the base amount shall be the
higher of—

(i) the fair market rental established under
section 8(c) of the United States Housing Act
of 1937 (as in effect immediately before the
date of the enactment of this Act) for fiscal
year 1993 for a 2-bedroom existing rental
dwelling unit in the market area of the au-
thority, and

(ii) the amount that is the lesser of (I) such
fair market rental for fiscal year 1994 or (II)
103.5 percent of the amount determined
under clause (i),

adjusted based on changes in wage data or
other objectively measurable data that re-
flect the costs of administering the program,
as determined by the Secretary. The Sec-
retary may require that the base amount be
not less than a minimum amount and not
more than a maximum amount.

(3) SUBSEQUENT FISCAL YEARS.—For subse-
quent fiscal years, the Secretary shall pub-
lish a notice in the Federal Register, for
each geographic area, establishing the
amount of the fee that would apply for local
housing and management authorities admin-
istering the program, based on changes in
wage data or other objectively measurable
data that reflect the costs of administering
the program, as determined by the Sec-
retary.

(4) INCREASE.—The Secretary may increase
the fee if necessary to reflect the higher
costs of administering small programs and
programs operating over large geographic
areas.

(b) FEE FOR PRELIMINARY EXPENSES.—The
Secretary shall also establish reasonable fees
(as determined by the Secretary) for—

(1) the costs of preliminary expenses, in
the amount of $500, for a local housing and

management authority, but only in the first
year that the authority administers a
choice-based housing assistance program
under this title, and only if, immediately be-
fore the date of the enactment of this Act,
the authority was not administering a ten-
ant-based rental assistance program under
the United States Housing Act of 1937 (as in
effect immediately before such date of enact-
ment), in connection with its initial incre-
ment of assistance received;

(2) the costs incurred in assisting families
who experience difficulty (as determined by
the Secretary) in obtaining appropriate
housing under the programs; and

(3) extraordinary costs approved by the
Secretary.

(c) TRANSFER OF FEES IN CASES OF CONCUR-
RENT GEOGRAPHICAL JURISDICTION.—

(1) IN GENERAL.—In each fiscal year, if any
local housing and management authority
provides tenant-based rental assistance
under section 8 of the United States Housing
Act of 1937 or housing assistance under this
title on behalf of a family who uses such as-
sistance for a dwelling unit that is located
within the jurisdiction of such authority but
is also within the jurisdiction of another
local housing and management authority,
the Secretary shall take such steps as may
be necessary to ensure that the local housing
and management authority that provides the
services for a family receives all or part of
the administrative fee under this section (as
appropriate).
SEC. 306. AUTHORIZATIONS OF APPROPRIA-

TIONS.
(a) IN GENERAL.—There is authorized to be

appropriated for providing local housing and
management authorities with housing assist-
ance under this title, $1,861,668,000 for each of
fiscal years 1996, 1997, 1998, 1999, and 2000.

(b) ASSISTANCE FOR DISABLED FAMILIES.—
(1) AUTHORIZATION OF APPROPRIATIONS.—

There is authorized to be appropriated, for
choice-based housing assistance under this
title to be used in accordance with paragraph
(2), $50,000,000 for fiscal year 1997, and such
sums as may be necessary for each subse-
quent fiscal year.

(2) USE.—The Secretary shall provide
amounts made available under paragraph (1)
to local housing and management authori-
ties only for use to provide housing assist-
ance under this title for nonelderly disabled
families (including such families relocating
pursuant to designation of a public housing
development under section 227 and other
nonelderly disabled families who have ap-
plied to the authority for housing assistance
under this title).

(3) ALLOCATION OF AMOUNTS.—The Sec-
retary shall allocate and provide amounts
made available under paragraph (1) to local
housing and management authorities as the
Secretary determines appropriate based on
the relative levels of need among the au-
thorities for assistance for families described
in paragraph (1).
SEC. 307. CONVERSION OF SECTION 8 ASSIST-

ANCE.
(a) IN GENERAL.—Any amounts made avail-

able to a local housing and management au-
thority under a contract for annual con-
tributions for assistance under section 8 of
the United States Housing Act of 1937 (as in
effect before the enactment of this Act) that
have not been obligated for such assistance
by such authority before such enactment
shall be used to provide assistance under this
title, except to the extent the Secretary de-
termines such use is inconsistent with exist-
ing commitments.

(b) EXCEPTION.—Subsection (a) shall not
apply to any amounts made available under
a contract for housing constructed or sub-
stantially rehabilitated pursuant to section
8(b)(2) of the United States Housing Act of
1937, as in effect before October 1, 1983.
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Subtitle B—Choice-Based Housing Assistance

for Eligible Families
SEC. 321. ELIGIBLE FAMILIES AND PREFERENCES

FOR ASSISTANCE.
(a) LOW-INCOME REQUIREMENT.—Housing

assistance under this title may be provided
only on behalf of a family that—

(1) at the time that such assistance is ini-
tially provided on behalf of the family, is de-
termined by the local housing and manage-
ment authority to be a low-income family;
or

(2) qualifies to receive such assistance
under any other provision of Federal law.

(b) INCOME TARGETING.—Of the families ini-
tially assisted under this title by a local
housing and management authority in any
year, not less than 50 percent shall be fami-
lies whose incomes do not exceed 60 percent
of the area median income, as determined by
the Secretary with adjustments for smaller
and larger families. The Secretary may es-
tablish income ceiling higher or lower than
30 percent of the area median income on the
basis of the Secretary’s findings that such
variations are necessary because of unusu-
ally high or low family incomes.

(c) INCOME TARGETING.—Of the families ini-
tially assisted under this title by a local
housing and management authority in any
year, not less than 40 percent shall be fami-
lies whose incomes do not exceed 30 percent
of the area median income, as determined by
the Secretary with adjustments for smaller
and larger families. The Secretary may es-
tablish income ceiling higher or lower than
30 percent of the area median income on the
basis of the Secretary’s findings that such
variations are necessary because of unusu-
ally high or low family incomes.

(d) REVIEWS OF FAMILY INCOMES.—
(1) IN GENERAL.—Reviews of family in-

comes for purposes of this title shall be sub-
ject to the provisions of section 904 of the
Stewart B. McKinney Homeless Assistance
Amendments Act of 1988 and shall be con-
ducted upon the initial provision of housing
assistance for the family and thereafter not
less than annually.

(2) PROCEDURES.—Each local housing and
management authority administering hous-
ing assistance under this title shall establish
procedures that are appropriate and nec-
essary to ensure that income data provided
to the authority and owners by families ap-
plying for or receiving housing assistance
from the authority is complete and accurate.

(e) PREFERENCES FOR ASSISTANCE.—
(1) AUTHORITY TO ESTABLISH.—Any local

housing and management authority that re-
ceives amounts under this title may estab-
lish a system for making housing assistance
available on behalf of eligible families that
provides preference for such assistance to el-
igible families having certain characteris-
tics.

(2) CONTENT.—Each system of preferences
established pursuant to this subsection shall
be based upon local housing needs and prior-
ities, as determined by the local housing and
management authority using generally ac-
cepted data sources, including any informa-
tion obtained pursuant to an opportunity for
public comment as provided under section
107(e) or under the requirements applicable
to comprehensive housing affordability
strategy for the relevant jurisdiction.

(f) PORTABILITY OF HOUSING ASSISTANCE.—
(1) NATIONAL PORTABILITY.—An eligible

family that is selected to receive or is re-
ceiving assistance under this title may rent
any eligible dwelling unit in any area where
a program is being administered under this
title. Notwithstanding the preceding sen-
tence, a local housing and management au-
thority may require that any family not liv-
ing within the jurisdiction of the local hous-
ing and management authority at the time

the family applies for assistance from the
authority shall, during the 12-month period
beginning on the date of initial receipt of
housing assistance made available on behalf
of the family from that authority, lease and
occupy an eligible dwelling unit located
within the jurisdiction served by the author-
ity. The authority for the jurisdiction into
which the family moves shall have the re-
sponsibility for administering assistance for
the family.

(2) SOURCE OF FUNDING FOR A FAMILY THAT
MOVES.—For a family that has moved into
the jurisdiction of a local housing and man-
agement authority and that, at the time of
the move, has been selected to receive, or is
receiving, assistance provided by another au-
thority, the authority for the jurisdiction
into which the family has moved may, in its
discretion, cover the cost of assisting the
family under its contract with the Secretary
or through reimbursement from the other
authority under that authority’s contract.

(3) AUTHORITY TO DENY ASSISTANCE TO CER-
TAIN FAMILIES WHO MOVE.—A family may not
receive housing assistance as provided under
this subsection if the family has moved from
a dwelling unit in violation of the lease for
the dwelling unit.

(4) FUNDING ALLOCATIONS.—In providing as-
sistance amounts under this title for local
housing and management authorities for any
fiscal year, the Secretary may give consider-
ation to any reduction or increase in the
number of resident families under the pro-
gram of an authority in the preceding fiscal
year as a result of this subsection.

(g) LOSS OF ASSISTANCE UPON TERMINATION
OF TENANCY.—A local housing and manage-
ment authority shall, consistent with the
policies described in the local housing man-
agement plan of the authority, establish
policies providing that an assisted family
whose tenancy is terminated for serious vio-
lations of the terms or conditions of the
lease shall—

(1) lose any right to continued housing as-
sistance; and

(2) immediately become ineligible for hous-
ing assistance under this title or for admis-
sion to public housing under title II—

(A) in the case of a termination due to
drug-related criminal activity, for a period
of not less than 3 years from the date of the
termination; and

(B) for other terminations, for a reasonable
period of time as determined by the local
housing and management authority.

(h) CONFIDENTIALITY FOR VICTIMS OF DO-
MESTIC VIOLENCE.—A local housing and man-
agement authority shall be subject to the re-
strictions regarding release of information
relating to the identity and new residence of
any family receiving housing assistance who
was a victim of domestic violence that are
applicable to shelters pursuant to the Fam-
ily Violence Prevention and Services Act.
The authority shall work with the United
States Postal Service to establish procedures
consistent with the confidentiality provi-
sions in the Violence Against Women Act of
1994.

(i) DENIAL OF ASSISTANCE TO CRIMINAL OF-
FENDERS.—In making assistance under this
title available on behalf of eligible families,
a local housing and management authority
may deny the provision of such assistance in
the same manner, for the same period, and
subject to the same conditions that an owner
of federally assisted housing may deny occu-
pancy in such housing under subsections (b)
and (c) of section 642 of the Housing and
Community Development Act of 1992.

(j) AVAILABILITY OF CRIMINAL RECORDS.—A
local housing and management authority
may request and obtain records regarding
the criminal convictions of applicants for
housing assistance under this title and as-
sisted families under this title to the same

extent an owner of federally assisted housing
may obtain such records regarding an appli-
cant for or tenant of federally assisted hous-
ing under section 646 of the Housing and
Community Development Act of 1992.
SEC. 322. RESIDENT CONTRIBUTION.

(a) AMOUNT.—
(1) IN GENERAL.—An assisted family shall

contribute on a monthly basis for the rental
of an assisted dwelling unit an amount that
the local housing and management authority
determines is appropriate with respect to the
family and the unit, but shall not be less
than the minimum monthly rental contribu-
tion determined under subsection (d).

(2) EXCEPTIONS FOR CERTAIN CURRENT RESI-
DENTS.—Notwithstanding paragraph (1), the
amount paid by an assisted family for
monthly rent for an assisted dwelling unit,
may not exceed 30 percent of the family’s ad-
justed monthly income for any family who—

(A) upon the date of the enactment of this
Act, is an assisted family and—

(i) is an elderly family; or
(ii) is a disabled family; or
(B) has an income that does not exceed 30

percent of the median income for the area
(as determined by the Secretary with adjust-
ments for smaller and larger families).
Any amount payable under paragraph (3)
shall be in addition to the amount payable
under this paragraph.

(3) EXCESS RENTAL AMOUNT.—In any case in
which the monthly rent charged for a dwell-
ing unit pursuant to the housing assistance
payments contract exceeds the applicable
payment standard (established under section
353) for the dwelling unit, the assisted family
residing in the unit shall contribute (in addi-
tion to the amount of the monthly rent con-
tribution otherwise determined under para-
graph (1) or (2) of this subsection for such
family) such entire excess rental amount.

(b) LIMITATION.—Notwithstanding any
other provision of this section, the amount
paid by an assisted family that is an elderly
family or a disabled family, for monthly rent
for an assisted dwelling unit bearing a gross
rent that does not exceed the payment
standard established under section 353 for a
dwelling unit of the applicable size and lo-
cated in the market area in which such as-
sisted dwelling unit is located, may not ex-
ceed 30 percent of the family’s adjusted
monthly income.

(c) LIMITATION.—Notwithstanding any
other provision of this section, the amount
paid by an assisted family whose head (or
whose spouse) is a veteran (as such term is
defined in section 203(b) of the National
Housing Act) for monthly rent for an as-
sisted dwelling unit bearing a gross rent that
does not exceed the payment standard estab-
lished under section 353 for a dwelling unit of
the applicable size and located in the market
area in which such assisted dwelling unit is
located may not exceed 30 percent of the
family’s adjusted monthly income.

(d) MINIMUM MONTHLY RENTAL CONTRIBU-
TION.—

(1) IN GENERAL.—The local housing and
management authority shall determine the
amount of the minimum monthly rental con-
tribution of an assisted family (which rent
shall include any amount allowed for utili-
ties), which—

(A) shall be based upon factors including
the adjusted income of the family and any
other factors that the authority considers
appropriate;

(B) shall be not less than $25, nor more
than $50; and

(C) may be increased annually by the au-
thority, except that no such annual increase
may exceed 10 percent of the amount of the
minimum monthly contribution in effect for
the preceding year.

(2) HARDSHIP EXCEPTION.—Notwithstanding
paragraph (1), a local housing and manage-
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ment authority may, in its sole discretion,
grant an exemption in whole or in part from
payment of the minimum monthly rental
contribution established under this para-
graph to any assisted family unable to pay
such amount because of severe financial
hardships. Severe financial hardships may
include situations where the family is await-
ing an eligibility determination for a Fed-
eral, State, or local assistance program,
where the family would be evicted as a result
of imposition of the minimum rent, and
other situations as may be determined by
the authority.

(e) TREATMENT OF CHANGES IN RENTAL CON-
TRIBUTION.—

(1) NOTIFICATION OF CHANGES.—A local
housing and management authority shall
promptly notify the owner of an assisted
dwelling unit of any change in the resident
contribution by the assisted family residing
in the unit that takes effect immediately or
at a later date.

(2) COLLECTION OF RETROACTIVE CHANGES.—
In the case of any change in the rental con-
tribution of an assisted family that affects
rental payments previously made, the local
housing and management authority shall
collect any additional amounts required to
be paid by the family under such change di-
rectly from the family and shall refund any
excess rental contribution paid by the family
directly to the family.

(f) PHASE-IN OF RENT CONTRIBUTION IN-
CREASES.—

(1) IN GENERAL.—Except as provided in
paragraph (2), for any family that is receiv-
ing tenant-based rental assistance under sec-
tion 8 of the United States Housing Act of
1937 upon the initial applicability of the pro-
visions of this title to such family, if the
monthly contribution for rental of an as-
sisted dwelling unit to be paid by the family
upon such initial applicability is greater
than the amount paid by the family under
the provisions of the United States Housing
Act of 1937 immediately before such applica-
bility, any such resulting increase in rent
contribution shall be—

(A) phased in equally over a period of not
less than 3 years, if such increase is 30 per-
cent or more of such contribution before ini-
tial applicability; and

(B) limited to not more than 10 percent per
year if such increase is more than 10 percent
but less than 30 percent of such contribution
before initial applicability.

(2) EXCEPTION.—The minimum rent con-
tribution requirement under subsection
(d)(1)(B) shall apply to each family described
in paragraph (1) of this subsection, notwith-
standing such paragraph.
SEC. 323. RENTAL INDICATORS.

(a) IN GENERAL.—The Secretary shall es-
tablish and issue rental indicators under this
section periodically, but not less than annu-
ally, for existing rental dwelling units that
are eligible dwelling units. The Secretary
shall establish and issue the rental indica-
tors by housing market area (as the Sec-
retary shall establish) for various sizes and
types of dwelling units.

(b) AMOUNT.—For a market area, the rental
indicator established under subsection (a) for
a dwelling unit of a particular size and type
in the market area shall be a dollar amount
that reflects the rental amount for a stand-
ard quality rental unit of such size and type
in the market area that is an eligible dwell-
ing unit.

(c) EFFECTIVE DATE.—The Secretary shall
cause the proposed rental indicators estab-
lished under subsection (a) for each market
area to be published in the Federal Register
with reasonable time for public comment,
and such rental indicators shall become ef-
fective upon the date of publication in final
form in the Federal Register.

(d) ANNUAL ADJUSTMENT.—Each rental in-
dicator in effect under this section shall be
adjusted to be effective on October 1 of each
year to reflect changes, based on the most
recent available data trended so that the in-
dicators will be current for the year to which
they apply, in rents for existing rental dwell-
ing units of various sizes and types in the
market area suitable for occupancy by fami-
lies assisted under this title.
SEC. 324. LEASE TERMS.

Rental assistance may be provided for an
eligible dwelling unit only if the assisted
family and the owner of the dwelling unit
enter into a lease for the unit that—

(1) provides for a single lease term of 12
months and continued tenancy after such
term under a periodic tenancy on a month-
to-month basis;

(2) contains terms and conditions speci-
fying that termination of tenancy during the
term of a lease shall be subject to the provi-
sions set forth in section 325; and

(3) is set forth in the standard form, which
is used in the local housing market area by
the owner and applies generally to any other
tenants in the property who are not assisted
families, together with any addendum nec-
essary to include the many terms required
under this section.
A lease may include any addenda appropriate
to set forth the provisions under this title.
SEC. 325. TERMINATION OF TENANCY.

(a) GENERAL GROUNDS FOR TERMINATION OF
TENANCY.—Each housing assistance pay-
ments contract under section 351 shall pro-
vide that the owner of any assisted dwelling
unit assisted under the contract may, before
expiration of a lease for a unit, terminate
the tenancy of any tenant of the unit, but
only for—

(1) violation of the terms and conditions of
the lease, violation of applicable Federal,
State, or local law, or other good cause; or

(2) any activity, engaged in by the tenant,
any member of the tenant’s household, or
any guest or other person under the tenant’s
control, that—

(A) threatens the health or safety of, or
right to peaceful enjoyment of the premises
by, other tenants or employees of the owner
or manager of the housing;

(B) threatens the health or safety of, or
right to peaceful enjoyment of their resi-
dences by, persons residing in the immediate
vicinity of the premises; or

(C) is criminal activity (including drug-re-
lated criminal activity) on or off such prem-
ises.

(b) MANNER OF TERMINATION.—Each hous-
ing assistance payments contract shall pro-
vide that the owner shall conduct the termi-
nation of tenancy of any tenant of an as-
sisted dwelling unit under the contract in ac-
cordance with applicable State or local laws,
including providing any notice of termi-
nation required under such laws.
SEC. 326. ELIGIBLE OWNERS.

(a) OWNERSHIP ENTITY.—Rental assistance
under this title may be provided for any eli-
gible dwelling unit for which the owner is
any public agency, private person or entity
(including a cooperative), nonprofit organi-
zation, agency of the Federal Government,
or local housing and management authority.

(b) INELIGIBLE OWNERS.—
(1) IN GENERAL.—Notwithstanding sub-

section (a), a local housing and management
authority—

(A) may not enter into a housing assist-
ance payments contract (or renew an exist-
ing contract) covering a dwelling unit that is
owned by an owner who is debarred, sus-
pended, or subject to limited denial of par-
ticipation under part 24 of title 24, Code of
Federal Regulations;

(B) may prohibit, or authorize the termi-
nation or suspension of, payment of housing

assistance under a housing assistance pay-
ments contract in effect at the time such de-
barment, suspension, or limited denial of
participation takes effect.
If the local housing and management author-
ity takes action under subparagraph (B), the
authority shall take such actions as may be
necessary to protect assisted families who
are affected by the action, which may in-
clude the provision of additional assistance
under this title to such families.

(2) PROHIBITION OF SALE TO RELATED PAR-
TIES.—The Secretary shall establish guide-
lines to prevent housing assistance payments
for a dwelling unit that is owned by any
spouse, child, or other party who allows an
owner described in paragraph (1) to maintain
control of the unit.
SEC. 327. SELECTION OF DWELLING UNITS.

(a) FAMILY CHOICE.—The determination of
the dwelling unit in which an assisted family
resides and for which housing assistance is
provided under this title shall be made solely
by the assisted family, subject to the provi-
sions of this title and any applicable law.

(b) DEED RESTRICTIONS.—Housing assist-
ance may not be used in any manner that ab-
rogates any local deed restriction that ap-
plies to any housing consisting of 1 to 4
dwelling units. Nothing in this section may
be construed to affect the provisions or ap-
plicability of the Fair Housing Act.
SEC. 328. ELIGIBLE DWELLING UNITS.

(a) IN GENERAL.—A dwelling unit shall be
an eligible dwelling unit for purposes of this
title only if the local housing and manage-
ment authority to provide housing assist-
ance for the dwelling unit determines that
the dwelling unit—

(1) is an existing dwelling unit that is not
located within a nursing home or the
grounds of any penal, reformatory, medical,
mental, or similar public or private institu-
tion; and

(2) complies—
(A) with applicable State or local laws,

regulations, standards, or codes regarding
habitability of residential dwellings that—

(i) are in effect for the jurisdiction in
which the dwelling unit is located;

(ii) provide protection to residents of the
dwellings that is equal to or greater than the
protection provided under the housing qual-
ity standards established under subsection
(b); and

(iii) that do not severely restrict housing
choice; or

(B) in the case of a dwelling unit located in
a jurisdiction which does not have in effect
laws, regulations, standards, or codes de-
scribed in subparagraph (A), with the hous-
ing quality standards established under sub-
section (c).
Each local housing and management author-
ity providing housing assistance shall iden-
tify, in the local housing management plan
for the authority, whether the authority is
utilizing the standard under subparagraph
(A) or (B) of paragraph (2) and, if the author-
ity utilizes the standard under subparagraph
(A), shall certify in such plan that the appli-
cable State or local laws, regulations, stand-
ards, or codes comply with the requirements
under such subparagraph.

(b) DETERMINATIONS.—
(1) IN GENERAL.—A local housing and man-

agement authority shall make the deter-
minations required under subsection (a) pur-
suant to an inspection of the dwelling unit
conducted before any assistance payment is
made for the unit.

(2) EXPEDITIOUS INSPECTION.—Inspections of
dwelling units under this subsection shall be
made before the expiration of the 15-day pe-
riod beginning upon a request by the resi-
dent or landlord to the local housing and
management authority. The performance of
the authority in meeting the 15-day inspec-
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tion deadline shall be taken into account in
assessing the performance of the authority.

(c) FEDERAL HOUSING QUALITY STAND-
ARDS.—The Secretary shall establish housing
quality standards under this subsection that
ensure that assisted dwelling units are safe,
clean, and healthy. Such standards shall in-
clude requirements relating to habitability,
including maintenance, health and sanita-
tion factors, condition, and construction of
dwellings, and shall, to the greatest extent
practicable, be consistent with the standards
established under section 232(b). The Sec-
retary shall differentiate between major and
minor violations of such standards.

(d) ANNUAL INSPECTIONS.—Each local hous-
ing and management authority providing
housing assistance shall make an annual in-
spection of each assisted dwelling unit dur-
ing the term of the housing assistance pay-
ments contracts for the unit to determine
whether the unit is maintained in accord-
ance with the requirements under subsection
(a)(2). The authority shall retain the records
of the inspection for a reasonable time and
shall make the records available upon re-
quest to the Secretary and the Inspector
General for the Department of Housing and
Urban Development, the Housing Foundation
and Accreditation Board established under
title IV, and any auditor conducting an audit
under section 432.

(e) INSPECTION GUIDELINES.—The Secretary
shall establish procedural guidelines and per-
formance standards to facilitate inspections
of dwelling units and conform such inspec-
tions with practices utilized in the private
housing market. Such guidelines and stand-
ards shall take into consideration variations
in local laws and practices of local housing
and management authorities and shall pro-
vide flexibility to authorities appropriate to
facilitate efficient provision of assistance
under this title.

(f) RULE OF CONSTRUCTION.—This section
may not be construed to prevent the provi-
sion of housing assistance in connection with
supportive services for elderly or disabled
families.
SEC. 329. HOMEOWNERSHIP OPTION.

(a) IN GENERAL.—A local housing and man-
agement authority providing housing assist-
ance under this title may provide home-
ownership assistance to assist eligible fami-
lies to purchase a dwelling unit (including
purchase under lease-purchase homeowner-
ship plans).

(b) REQUIREMENTS.—A local housing and
management authority providing home-
ownership assistance under this section
shall, as a condition of an eligible family re-
ceiving such assistance, require the family
to—

(1) demonstrate that the family has suffi-
cient income from employment or other
sources (other than public assistance), as de-
termined in accordance with requirements
established by the authority; and

(2) meet any other initial or continuing re-
quirements established by the local housing
and management authority.

(c) DOWNPAYMENT REQUIREMENT.—
(1) IN GENERAL.—A local housing and man-

agement authority may establish minimum
downpayment requirements, if appropriate,
in connection with loans made for the pur-
chase of dwelling units for which home-
ownership assistance is provided under this
section. If the authority establishes a min-
imum downpayment requirement, except as
provided in paragraph (2) the authority shall
permit the family to use grant amounts,
gifts from relatives, contributions from pri-
vate sources, and similar amounts as down-
payment amounts in such purchase.

(2) DIRECT FAMILY CONTRIBUTION.—In pur-
chasing housing pursuant to this section
subject to a downpayment requirement, each

family shall contribute an amount of the
downpayment, from resources of the family
other than grants, gifts, contributions, or
other similar amounts referred to in para-
graph (1), that is not less than 1 percent of
the purchase price.

(d) INELIGIBILITY UNDER OTHER PRO-
GRAMS.—A family may not receive home-
ownership assistance pursuant to this sec-
tion during any period when assistance is
being provided for the family under other
Federal homeownership assistance programs,
as determined by the Secretary, including
assistance under the HOME Investment
Partnerships Act, the Homeownership and
Opportunity Through HOPE Act, title II of
the Housing and Community Development
Act of 1987, and section 502 of the Housing
Act of 1949.
SEC. 330. ASSISTANCE FOR RENTAL OF MANU-

FACTURED HOMES.
(a) AUTHORITY.—Nothing in this title may

be construed to prevent a local housing and
management authority from providing hous-
ing assistance under this title on behalf of a
low-income family for the rental of—

(1) a manufactured home that is the prin-
cipal residence of the family and the real
property on which the home is located; or

(2) the real property on which is located a
manufactured home, which is owned by the
family and is the principal residence of the
family.

(b) ASSISTANCE FOR CERTAIN FAMILIES OWN-
ING MANUFACTURED HOMES.—

(1) AUTHORITY.—Notwithstanding section
351 or any other provision of this title, a
local housing and management authority
that receives amounts under a contract
under section 302 may enter into a housing
assistance payment contract to make assist-
ance payments under this title to a family
that owns a manufactured home, but only as
provided in paragraph (2).

(2) LIMITATIONS.—In the case only of a low-
income family that owns a manufactured
home, rents the real property on which it is
located, and to whom housing assistance
under this title has been made available for
the rental of such property, the local hous-
ing and management authority making such
assistance available shall enter into a con-
tract to make housing assistance payments
under this title directly to the family (rather
than to the owner of such real property) if—

(1) the owner of the real property refuses
to enter into a contract to receive housing
assistance payments pursuant to section
351(a);

(2) the family was residing in such manu-
factured home on such real property at the
time such housing assistance was initially
made available on behalf of the family;

(3) the family provides such assurances to
the agency, as the Secretary may require, to
ensure that amounts from the housing as-
sistance payments are used for rental of the
real property; and

(4) the rental of the real property other-
wise complies with the requirements for as-
sistance under this title.

A contract pursuant to this subsection shall
be subject to the provisions of section 351
and any other provisions applicable to hous-
ing assistance payments contracts under this
title, except that the Secretary may provide
such exceptions as the Secretary considers
appropriate to facilitate the provision of as-
sistance under this subsection.

Subtitle C—Payment of Housing Assistance
on Behalf of Assisted Families

SEC. 351. HOUSING ASSISTANCE PAYMENTS CON-
TRACTS.

(a) IN GENERAL.—Each local housing and
management authority that receives
amounts under a contract under section 302
may enter into housing assistance payments
contracts with owners of existing dwelling

units to make housing assistance payments
to such owners in accordance with this title.

(b) LHMA ACTING AS OWNER.—A local
housing and management authority may
enter into a housing assistance payments
contract to make housing assistance pay-
ments under this title to itself (or any agen-
cy or instrumentality thereof) as the owner
of dwelling units (other than public housing),
and the authority shall be subject to the
same requirements that are applicable to
other owners, except that the determina-
tions under section 328(a) and 354(b) shall be
made by a competent party not affiliated
with the authority, and the authority shall
be responsible for any expenses of such deter-
minations.

(c) PROVISIONS.—Each housing assistance
payments contract shall—

(1) have a term of not more than 12
months;

(2) require that the assisted dwelling unit
may be rented only pursuant to a lease that
complies with the requirements of section
324;

(3) comply with the requirements of sec-
tion 325 (relating to termination of tenancy);

(4) require the owner to maintain the
dwelling unit in accordance with the applica-
ble standards under section 328(a)(2); and

(5) provide that the screening and selection
of eligible families for assisted dwelling
units shall be the function of the owner.
SEC. 352. AMOUNT OF MONTHLY ASSISTANCE

PAYMENT.
(a) UNITS HAVING GROSS RENT EXCEEDING

PAYMENT STANDARD.—In the case of a dwell-
ing unit bearing a gross rent that exceeds
the payment standard established under sec-
tion 353 for a dwelling unit of the applicable
size and located in the market area in which
such assisted dwelling unit is located—

(1) the amount by which such payment
standard exceeds the amount of the resident
contribution determined in accordance with
section 322(a)(1);

(2) in the case only of families described in
paragraph (2) of section 322(a), the amount
by which such payment standard exceeds the
lesser of the resident contribution deter-
mined in accordance with section 322(a)(1) or
30 percent of the family’s adjusted monthly
income;

(3) in the case of an assisted family that is
an elderly family or a disabled family, the
amount of the monthly assistance payment
shall be the amount by which such payment
standard exceeds the lesser of the amount of
the resident contribution determined in ac-
cordance with section 322 or 30 percent of the
family’s adjusted monthly income; or

(4) in the case of a family whose head (or
whose spouse) is a veteran (as such term is
defined in section 203(b) of the National
Housing Act), the lesser of the amount of
such resident contribution or 30 percent of
the family’s adjusted monthly income.

(b) SHOPPING INCENTIVE FOR UNITS HAVING
GROSS RENT NOT EXCEEDING PAYMENT STAND-
ARD.—In the case of an assisted family rent-
ing an eligible dwelling unit bearing a gross
rent that does not exceed the payment
standard established under section 353 for a
dwelling unit of the applicable size and lo-
cated in the market area in which such as-
sisted dwelling unit is located, the following
requirements shall apply:

(1) AMOUNT OF MONTHLY ASSISTANCE PAY-
MENT.—The amount of the monthly assist-
ance payment for housing assistance under
this title on behalf of the assisted family
shall be the amount by which the gross rent
for the dwelling unit exceeds the amount of
the resident contribution.

(2) ESCROW OF SHOPPING INCENTIVE SAV-
INGS.—An amount equal to 50 percent of the
difference between payment standard and
the gross rent for the dwelling unit shall be
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placed in an interest bearing escrow account
on behalf of such family on a monthly basis
by the local housing and management au-
thority. Amounts in the escrow account
shall be made available to the assisted fam-
ily on an annual basis.

(3) DEFICIT REDUCTION.—The local housing
and management authority making housing
assistance payments on behalf of such as-
sisted family in a fiscal year shall reserve
from amounts made available to the author-
ity for assistance payments for such fiscal
year an amount equal to the amount de-
scribed in paragraph (2). At the end of each
fiscal year, the Secretary shall recapture
any such amounts reserved by local housing
and management authorities and such
amounts shall be covered into the General
Fund of the Treasury of the United States.
For purposes of this section, in the case of a
family receiving homeownership assistance
under section 329, the term ‘‘gross rent’’
shall mean the homeownership costs to the
family as determined in accordance with
guidelines of the Secretary.
SEC. 353. PAYMENT STANDARDS.

(a) ESTABLISHMENT.—Each local housing
and management authority providing hous-
ing assistance under this title shall establish
payment standards under this section for
various areas, and sizes and types of dwelling
units, for use in determining the amount of
monthly housing assistance payment to be
provided on behalf of assisted families.

(b) USE OF RENTAL INDICATORS.—The pay-
ment standard for each size and type of hous-
ing for each market area shall be an amount
that is not less than 80 percent, and not
greater than 120 percent, of the rental indi-
cator established under section 323 for such
size and type for such area.

(c) REVIEW.—If the Secretary determines,
at any time, that a significant percentage of
the assisted families who are assisted by a
local housing and management authority
and are occupying dwelling units of a par-
ticular size are paying more than 30 percent
of their adjusted incomes for rent, the Sec-
retary shall review the payment standard es-
tablished by the authority for such size
dwellings. If, pursuant to the review, the
Secretary determines that such payment
standard is not appropriate to serve the
needs of the low-income population of the ju-
risdiction served by the authority (taking
into consideration rental costs in the area),
as identified in the approved community im-
provement plan of the authority, the Sec-
retary may require the local housing and
management authority to modify the pay-
ment standard.
SEC. 354. REASONABLE RENTS.

(a) ESTABLISHMENT.—The rent charged for
a dwelling unit for which rental assistance is
provided under this title shall be established
pursuant to negotiation and agreement be-
tween the assisted family and the owner of
the dwelling unit.

(b) REASONABLENESS.—
(1) DETERMINATION.—A local housing and

management authority providing rental as-
sistance under this title for a dwelling unit
shall, before commencing assistance pay-
ments for a unit (with respect to initial con-
tract rents and any rent revisions), deter-
mine whether the rent charged for the unit
exceeds the rents charged for comparable
units in the applicable private unassisted
market.

(2) UNREASONABLE RENTS.—If the authority
determines that the rent charged for a dwell-
ing unit exceeds such comparable rents, the
authority shall—

(A) inform the assisted family renting the
unit that such rent exceeds the rents for
comparable unassisted units in the market;
and

(B) refuse to provide housing assistance
payments for such unit.

SEC. 355. PROHIBITION OF ASSISTANCE FOR VA-
CANT RENTAL UNITS.

If an assisted family vacates a dwelling
unit for which rental assistance is provided
under a housing assistance payments con-
tract before the expiration of the term of the
lease for the unit, rental assistance pursuant
to such contract may not be provided for the
unit after the month during which the unit
was vacated.

Subtitle D—General and Miscellaneous
Provisions

SEC. 371. DEFINITIONS.
For purposes of this title:
(1) ASSISTED DWELLING UNIT.—The term

‘‘assisted dwelling unit’’ means a dwelling
unit in which an assisted family resides and
for which housing assistance payments are
made under this title.

(2) ASSISTED FAMILY.—The term ‘‘assisted
family’’ means an eligible family on whose
behalf housing assistance payments are
made under this title or who has been se-
lected and approved for housing assistance.

(3) CHOICE-BASED.—The term ‘‘choice-
based’’ means, with respect to housing as-
sistance, that the assistance is not attached
to a dwelling unit but can be used for any el-
igible dwelling unit selected by the eligible
family.

(4) ELIGIBLE DWELLING UNIT.—The term ‘‘el-
igible dwelling unit’’ means a dwelling unit
that complies with the requirements under
section 328 for consideration as an eligible
dwelling unit.

(5) ELIGIBLE FAMILY.—The term ‘‘eligible
family’’ means a family that meets the re-
quirements under section 321(a) for assist-
ance under this title.

(6) HOMEOWNERSHIP ASSISTANCE.—The term
‘‘homeownership assistance’’ means housing
assistance provided under section 329 for the
ownership of a dwelling unit.

(7) HOUSING ASSISTANCE.—The term ‘‘hous-
ing assistance’’ means assistance provided
under this title on behalf of low-income fam-
ilies for the rental or ownership of an eligi-
ble dwelling unit.

(8) HOUSING ASSISTANCE PAYMENTS CON-
TRACT.—The term ‘‘housing assistance pay-
ments contract’’ means a contract under sec-
tion 351 between a local housing and manage-
ment authority (or the Secretary) and an
owner to make housing assistance payments
under this title to the owner on behalf of an
assisted family.

(9) LOCAL HOUSING AND MANAGEMENT AU-
THORITY.—The terms ‘‘local housing and
management authority’’ and ‘‘authority’’
have the meaning given such terms in sec-
tion 103, except that the terms include—

(A) a consortia of local housing and man-
agement authorities that the Secretary de-
termines has the capacity and capability to
administer a program for housing assistance
under this title in an efficient manner;

(B) any other entity that, upon the date of
the enactment of this Act, was admin-
istering any program for tenant-based rental
assistance under section 8 of the United
States Housing Act of 1937 (as in effect be-
fore the enactment of this Act), pursuant to
a contract with the Secretary or a public
housing agency; and

(C) with respect to any area in which no
local housing and management authority has
been organized or where the Secretary deter-
mines that a local housing and management
authority is unwilling or unable to imple-
ment this title, or is not performing
effectively—

(i) the Secretary or another entity that by
contract agrees to receive assistance
amounts under this title and enter into
housing assistance payments contracts with
owners and perform the other functions of
local housing and management authority
under this title; or

(ii) notwithstanding any provision of State
or local law, a local housing and manage-
ment authority for another area that con-
tracts with the Secretary to administer a
program for housing assistance under this
title, without regard to any otherwise appli-
cable limitations on its area of operation.

(10) OWNER.—The term ‘‘owner’’ means the
person or entity having the legal right to
lease or sublease dwelling units. Such term
includes any principals, general partners,
primary shareholders, and other similar par-
ticipants in any entity owning a multifamily
housing project, as well as the entity itself.

(11) RENT.—The terms ‘‘rent’’ and ‘‘rental’’
include, with respect to members of a coop-
erative, the charges under the occupancy
agreements between such members and the
cooperative.

(12) RENTAL ASSISTANCE.—The term ‘‘rental
assistance’’ means housing assistance pro-
vided under this title for the rental of a
dwelling unit.
SEC. 372. RENTAL ASSISTANCE FRAUD RECOV-

ERIES.
(a) AUTHORITY TO RETAIN RECOVERED

AMOUNTS.—The Secretary shall permit local
housing and management authorities admin-
istering housing assistance under this title
to retain, out of amounts obtained by the au-
thorities from tenants that are due as a re-
sult of fraud and abuse, an amount (deter-
mined in accordance with regulations issued
by the Secretary) equal to the greater of—

(1) 50 percent of the amount actually col-
lected; or

(2) the actual, reasonable, and necessary
expenses related to the collection, including
costs of investigation, legal fees, and collec-
tion agency fees.

(b) USE.—Amounts retained by an author-
ity shall be made available for use in support
of the affected program or project, in accord-
ance with regulations issued by the Sec-
retary. If the Secretary is the principal
party initiating or sustaining an action to
recover amounts from families or owners,
the provisions of this section shall not apply.

(c) RECOVERY.—Amounts may be recovered
under this section—

(1) by an authority through a lawsuit (in-
cluding settlement of the lawsuit) brought
by the authority or through court-ordered
restitution pursuant to a criminal pro-
ceeding resulting from an authority’s inves-
tigation where the authority seeks prosecu-
tion of a family or where an authority seeks
prosecution of an owner;

(2) through administrative repayment
agreements with a family or owner entered
into as a result of an administrative griev-
ance procedure conducted by an impartial
decisionmaker in accordance with section
111; or

(3) through an agreement between the par-
ties.
SEC. 373. STUDY REGARDING GEOGRAPHIC CON-

CENTRATION OF ASSISTED FAMI-
LIES.

(a) IN GENERAL.—The Secretary shall con-
duct a study of the geographic areas in the
State of Illinois served by the Housing Au-
thority of Cook County and the Chicago
Housing Authority and submit to the Con-
gress a report and a specific proposal, which
addresses and resolves the issues of—

(1) the adverse impact on local commu-
nities due to geographic concentration of as-
sisted households under the tenant-based
housing programs under section 8 of the
United States Housing Act of 1937 (as in ef-
fect immediately before the enactment of
this Act) and under this title; and

(2) facilitating the deconcentration of such
assisted households by providing broader
housing choices to such households.
The study shall be completed, and the report
shall be submitted, not later than 90 days
after the date of the enactment of this Act.

VerDate 23-MAR-99 16:22 May 11, 2000 Jkt 000000 PO 00000 Frm 01066 Fmt 9634 Sfmt 0634 S:\JCK\04DAY2\04DAY2.055 HPC1 PsN: HPC1



HOUSE OF REPRESENTATIVES

1067

1996 T55.12
(b) CONCENTRATION.—For purposes of this

section, the term ‘‘concentration’’ means,
with respect to any area within a census
tract, that—

(1) 15 percent or more of the households re-
siding within such area have incomes which
do not exceed the poverty level; or

(2) 15 percent or more of the total afford-
able housing stock located within such area
is assisted housing.
TITLE IV—ACCREDITATION AND OVER-

SIGHT OF LOCAL HOUSING AND MAN-
AGEMENT AUTHORITIES

Subtitle A—Housing Foundation and
Accreditation Board

SEC. 401. ESTABLISHMENT.
There is established an independent agency

in the executive branch of the Government
to be known as the Housing Foundation and
Accreditation Board (in this title referred to
as the ‘‘Board’’).
SEC. 402. MEMBERSHIP.

(a) IN GENERAL.—The Board shall be com-
posed of 12 members appointed by the Presi-
dent not later than 180 days after the date of
the enactment of this Act, as follows:

(1) 4 members shall be appointed from
among 10 individuals recommended by the
Secretary of Housing and Urban Develop-
ment.

(2) 4 members shall be appointed from
among 10 individuals recommended by the
Chairman and Ranking Minority Member of
the Committee on Banking, Housing, and
Urban Affairs of the Senate.

(3) 4 members appointed from among 10 in-
dividuals recommended by the Chairman and
Ranking Minority Member of the Committee
on Banking and Financial Services of the
House of Representatives.

(b) QUALIFICATIONS.—
(1) REQUIRED REPRESENTATION.—The Board

shall at all times have the following mem-
bers:

(A) 2 members who are residents of public
housing or dwelling units assisted under title
III of this Act or the provisions of section 8
of the United States Housing Act of 1937 (as
in effect before the enactment of this Act).

(B) at least 2, but not more than 4 members
who are executive directors of local housing
and management authorities.

(C) 1 member who is a member of the Insti-
tute of Real Estate Managers.

(D) 1 member who is the owner of a multi-
family housing project assisted under a pro-
gram administered by the Secretary of Hous-
ing and Urban Development.

(2) REQUIRED EXPERIENCE.—The Board shall
at all times have as members individuals
with the following experience:

(A) At least 1 individual who has extensive
experience in the residential real estate fi-
nance business.

(B) At least 1 individual who has extensive
experience in operating a nonprofit organiza-
tion that provides affordable housing.

(C) At least 1 individual who has extensive
experience in construction of multifamily
housing.

(D) At least 1 individual who has extensive
experience in the management of a commu-
nity development corporation.

(E) At least 1 individual who has extensive
experience in auditing participants in gov-
ernment programs.

A single member of the board with the ap-
propriate experience may satisfy the require-
ments of more than 1 subparagraph of this
paragraph. A single member of the board
with the appropriate qualifications and expe-
rience may satisfy the requirements of a sub-
paragraph of paragraph (1) and a subpara-
graph of this paragraph.

(c) POLITICAL AFFILIATION.—Not more than
6 members of the Board may be of the same
political party.

(d) TERMS.—
(1) IN GENERAL.—Each member of the Board

shall be appointed for a term of 4 years, ex-
cept as provided in paragraphs (2) and (3).

(2) TERMS OF INITIAL APPOINTEES.—As des-
ignated by the President at the time of ap-
pointment, of the members first appointed—

(A) 3 shall be appointed for terms of 1 year;
(B) 3 shall be appointed for terms of 2

years;
(C) 3 shall be appointed for terms of 3

years; and
(D) 3 shall be appointed for terms of 4

years;
(3) VACANCIES.—Any member appointed to

fill a vacancy occurring before the expira-
tion of the term for which the member’s
predecessor was appointed shall be appointed
only for the remainder of that term. A mem-
ber may serve after the expiration of that
member’s term until a successor has taken
office. A vacancy in the Board shall be filled
in the manner in which the original appoint-
ment was made.

(e) CHAIRPERSON.—The Board shall elect a
chairperson from among members of the
Board.

(f) QUORUM.—A majority of the members of
the Board shall constitute a quorum for the
transaction of business.

(g) VOTING.—Each member of the Board
shall be entitled to 1 vote, which shall be
equal to the vote of every other member of
the Board.

(h) PROHIBITION ON ADDITIONAL PAY.—Mem-
bers of the Board shall serve without com-
pensation, but shall be reimbursed for travel,
subsistence, and other necessary expenses in-
curred in the performance of their duties as
members of the Board.

SEC. 403. FUNCTIONS.

The purpose of this subtitle is to establish
the Board as a nonpolitical entity to carry
out the following functions:

(1) EVALUATION OF DEEP SUBSIDY PRO-
GRAMS.—Measuring the performance and effi-
ciency of all ‘‘deep subsidy’’ programs for
housing assistance administered by the Sec-
retary of Housing and Urban Development,
including the public housing program under
title II and the programs for tenant- and
project-based rental assistance under title
III and section 8 of the United States Hous-
ing Act of 1937 (as in effect before the enact-
ment of this Act).

(2) ESTABLISHMENT OF LHMA PERFORMANCE
BENCHMARKS.—Establishing standards and
guidelines under section 431 for use by the
Secretary in measuring the performance and
efficiency of local housing and management
authorities and other owners and providers
of federally assisted housing in carrying out
operational and financial functions.

(3) IMPROVEMENT OF INDEPENDENT AUDITS.—
Providing for the development of effective
means for conducting comprehensive finan-
cial and performance audits of local housing
and management authorities under section
432 and, to the extent provided in such sec-
tion, providing for the conducting of such
audits.

(4) ACCREDITATION OF LHMA’S.—Estab-
lishing a procedure under section 431(b) for
accrediting local housing and management
authorities to receive block grants under
title II for the operation, maintenance, and
production of public housing and amounts
for housing assistance under title III, ensur-
ing that financial and performance audits
under section 432 are conducted annually for
each local housing and management author-
ity, and reviewing such audits for purposes
of accreditation.

(5) CLASSIFICATION OF LHMA’S.—Classifying
local housing and management authorities,
under to section 434, according to the per-
formance categories under section 431(a)(2).

SEC. 404. INITIAL ESTABLISHMENT OF STAND-
ARDS AND PROCEDURES FOR LHMA
COMPLIANCE.

(a) DEADLINE.—Not later than the expira-
tion of the 12-month period beginning upon
the completion of the appointment, under
section 402, of the initial members of the
Board, the Board shall organize its structure
and operations, establish the standards,
guidelines, and procedures under sections
431, and establish any fees under section 406.
Before issuing such standards, guidelines,
and procedures in final form, the Board shall
submit a copy to the Congress.

(b) PRIORITY OF INITIAL EVALUATIONS.—
After organization of the Board and estab-
lishment of standards, guidelines, and proce-
dures under sections 431, the Board shall
commence evaluations under section 433(b)
for the purpose of accrediting local housing
and management authorities and shall give
priority to conducting evaluations of local
housing and management authorities that
are designated as troubled public housing
agencies under section 6(j) of the United
States Housing Act of 1937 (as in effect be-
fore the date of the enactment of this Act)
pursuant to section 431(d).

(c) ASSISTANCE FROM NATIONAL CENTER FOR
HOUSING MANAGEMENT.—

(1) IN GENERAL.—During the period referred
to in subsection (a), the National Center for
Housing Management established by Execu-
tive Order 11668 (42 U.S.C. 3531 note) shall, to
the extent agreed to by the Center, provide
the Board with ongoing assistance and ad-
vice relating to the following matters:

(A) Organizing the structure of the Board
and its operations.

(B) Establishing performance standards
and guidelines under section 431(a).
Such Center may, at the request of the
Board, provide assistance and advice with re-
spect to matters not described in paragraphs
(1) and (2) and after the expiration of the pe-
riod referred to in subsection (a).

(2) ASSISTANCE.—The assistance provided
by such Center shall include staff and
logistical support for the Board and such
operational and managerial activities as are
necessary to assist the Board to carry out its
functions during the period referred to in
subsection (a).
SEC. 405. POWERS.

(a) HEARINGS.—The Board may, for the pur-
pose of carrying out this subtitle, hold such
hearings and sit and act at such times and
places as the Board determines appropriate.

(b) RULES AND REGULATIONS.—The Board
may adopt such rules and regulations as may
be necessary to establish its procedures and
to govern the manner of its operations, orga-
nization, and personnel.

(c) ASSISTANCE FROM FEDERAL AGENCIES.—
(1) INFORMATION.—The Board may secure

directly from any department or agency of
the Federal Government such information as
the Board may require for carrying out its
functions, including local housing manage-
ment plans submitted to the Secretary by
local housing and management authorities
under title II. Upon request of the Board, any
such department or agency shall furnish
such information. The Board may acquire in-
formation directly from local housing and
management authorities to the same extent
the Secretary may acquire such information.

(2) GENERAL SERVICES ADMINISTRATION.—
The Administrator of General Services shall
provide to the Board, on a reimbursable
basis, such administrative support services
as the Board may request.

(3) DEPARTMENT OF HOUSING AND URBAN DE-
VELOPMENT.—Upon the request of the chair-
person of the Board, the Secretary of Hous-
ing and Urban Development shall, to the ex-
tent possible and subject to the discretion of
the Secretary, detail any of the personnel of
the Department of Housing and Urban Devel-
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opment, on a nonreimbursable basis, to as-
sist the Board in carrying out its functions
under this subtitle.

(4) HUD INSPECTOR GENERAL.—The Inspec-
tor General of the Department of Housing
and Urban Development shall serve the
Board as a principal adviser with respect to
all aspects of annual financial and perform-
ance audits of local housing and manage-
ment authorities under section 432. The In-
spector General may advise the Board with
respect to other activities and functions of
the Board.

(d) MAILS.—The Board may use the United
States mails in the same manner and under
the same conditions as other Federal agen-
cies.

(e) CONTRACTING.—The Board may, to such
extent and in such amounts as are provided
in appropriation Acts, enter into contracts
with private firms, institutions, and individ-
uals for the purpose of conducting evalua-
tions under section 404(b), audits of local
housing and management authorities as pro-
vided under section 432, research, and sur-
veys necessary to enable the Board to dis-
charge its functions under this subtitle, and
may enter into contracts with the National
Center for Housing Management to conduct
the functions assigned to the Center under
this title.

(f) STAFF.—
(1) EXECUTIVE DIRECTOR.—The Board shall

appoint an executive director of the Board,
who shall be compensated at a rate fixed by
the Board, but which shall not exceed the
rate established for level V of the Executive
Schedule under title 5, United States Code.

(2) OTHER PERSONNEL.—In addition to the
executive director, the Board may appoint
and fix the compensation of such personnel
as the Board considers necessary, in accord-
ance with the provisions of title 5, United
States Code, governing appointments to the
competitive service, and the provisions of
chapter 51 and subchapter III of chapter 53 of
such title, relating to classification and Gen-
eral Schedule pay rates. Such personnel may
include personnel for assessment teams
under section 431(b).
SEC. 406. FEES.

(a) ACCREDITATION FEES.—The Board may
establish and charge fees for the accredita-
tion of local housing and management au-
thorities as the Board considers necessary to
cover the costs of the operations of the
Board relating to establishing standards,
guidelines, and procedures for evaluating the
performance of local housing and manage-
ment authorities, performing comprehensive
reviews relating to the accreditation of such
authorities, and conducting audits of au-
thorities under section 432.

(b) FUND.—Any fees collected under this
section shall be deposited in an operations
fund for the Board, which is hereby estab-
lished in the Treasury of the United States.
Amounts in such fund shall be available, to
the extent provided in appropriation Acts,
for the expenses of the Board in carrying out
its functions under this subtitle.
SEC. 407. REPORTS.

(a) REPORT ON COORDINATION WITH HUD
FUNCTIONS.—Not later than the expiration of
the 12-month period beginning upon the date
of the enactment of this Act, the Board shall
submit a report to the Congress that—

(1) identifies and describes the processes,
procedures, and activities of the Department
of Housing and Urban Development which
may duplicate functions of the Board, and
makes recommendations regarding activities
of the Department that may no longer be
necessary as a result of improved auditing of
authorities pursuant to this title;

(2) makes recommendations for any
changes to Federal law necessary to improve
auditing of local housing and management
authorities; and

(3) makes recommendations regarding the
review and evaluation functions currently
performed by the Department of Housing and
Urban Development that may be more effi-
ciently performed by the Board and should
be performed by the Board, and those that
should continue to be performed by the De-
partment.

(b) ANNUAL REPORTS.—The Board shall sub-
mit a report to the Congress annually de-
scribing, for the year for which the report is
made—

(1) any modifications made by the Board to
the standards, guidelines, and procedures
issued under section 431 by the Board;

(2) the results of the assessments, reviews,
and evaluations conducted by the Board
under subtitle B;

(3) the types and extent of assistance, in-
formation, and products provided by the
Board; and

(4) any other activities of the Board.
SEC. 408. GAO AUDIT.

The activities and transactions of the
Board shall be subject to audit by the Comp-
troller General of the United States under
such rules and regulations as may be pre-
scribed by the Comptroller General. The rep-
resentatives of the General Accounting Of-
fice shall have access for the purpose of audit
and examination to any books, documents,
papers, and records of the Board that are
necessary to facilitate an audit.

Subtitle B—Accreditation and Oversight
Standards and Procedures

SEC. 431. ESTABLISHMENT OF PERFORMANCE
BENCHMARKS AND ACCREDITATION
PROCEDURES.

(a) PERFORMANCE BENCHMARKS.—
(1) PERFORMANCE AREAS.—The Housing

Foundation and Accreditation Board estab-
lished under section 401 (in this subtitle re-
ferred to as the ‘‘Board’’) shall establish
standards and guidelines, for use under sec-
tion 434, to measure the performance of local
housing and management authorities in all
aspects relating to—

(A) operational and financial functions;
(B) providing, maintaining, and assisting

low-income housing—
(i) that is safe, clean, and healthy, as re-

quired under sections 232 and 328;
(ii) in a manner consistent with the com-

prehensive housing affordability strategy
under section 105 of the Cranston-Gonzalez
National Affordable Housing Act, if appro-
priate;

(iii) that is occupied by eligible families;
and

(iv) that is affordable to eligible families;
(C) producing low-income housing and exe-

cuting capital projects, if applicable;
(D) administering the provision of housing

assistance under title III;
(E) accomplishing the goals and plans set

forth in the local housing management plan
for the authority;

(F) promoting responsibility and self-suffi-
ciency among residents of public housing de-
velopments of the authority and assisted
families under title III; and

(G) complying with the other requirements
of the authority under block grant contracts
under title II, grant agreements under title
III, and the provisions of this Act.

(2) PERFORMANCE CATEGORIES.—In estab-
lishing standards and guidelines under this
section, the Board shall define various levels
of performance, which shall include the fol-
lowing levels:

(A) EXCEPTIONALLY WELL-MANAGED.—A
minimum acceptable level of performance in
the areas specified in paragraph (1) for clas-
sification of a local housing and manage-
ment authority as exceptionally well-man-
aged, which shall indicate that the authority
functions exceptionally.

(B) WELL-MANAGED.—A minimum accept-
able level of performance in the areas speci-

fied in paragraph (1) for classification of a
local housing and management authority as
well-managed, which shall indicate that the
authority functions satisfactorily.

(C) AT RISK OF BECOMING TROUBLED.—A
minimum acceptable level of performance in
the areas specified in paragraph (1) for clas-
sification of a local housing and manage-
ment authority as at risk of becoming trou-
bled, which shall indicate that there are ele-
ments in the operations, management, or
functioning of the authority that must be
addressed before they result in serious and
complicated deficiencies.

(D) TROUBLED.—A minimum level of per-
formance in the areas specified in paragraph
(1) for classification of a local housing and
management authority as a troubled author-
ity, which shall indicate that the authority
functions unsatisfactorily with respect to
certain areas under paragraph (1), but such
deficiencies are not irreparable.

(E) DYSFUNCTIONAL.—A maximum level of
performance in the areas specified in para-
graph (1) for classification of a local housing
and management authority as dysfunctional,
which shall indicate that the authority suf-
fers such deficiencies that the authority
should not be allowed to continue to manage
low-income housing or administer housing
assistance.

(3) ACCREDITATION STANDARD.—In estab-
lishing standards and guidelines under this
section, the Board shall establish a min-
imum acceptable level of performance for ac-
crediting a local housing and management
authority for purposes of authorizing the au-
thority to enter into a new block grant con-
tract under title II or a new grant agreement
under title III.

(b) ACCREDITATION PROCEDURE.—The Ac-
creditation Board shall establish procedures
for—

(1) reviewing the performance of a local
housing and management authority over the
term of the expiring accreditation, which re-
view shall be conducted during the 12-month
period that ends upon the conclusion of the
term of the expiring accreditation;

(2) evaluating the capability of a local
housing and management authority that
proposes to enter into an initial block grant
contract under title II or an initial grant
agreement under title III; and

(3) determining whether the authority
complies with the standards and guidelines
for accreditation established under sub-
section (a)(3).
The procedures for a review or evaluation
under this subsection shall provide for the
review or evaluation to be conducted by an
assessment team established by the Board,
which shall review annual financial and per-
formance audits conducted under section 432
and obtain such information as the Board
may require.

(c) IDENTIFICATION OF POTENTIAL PROB-
LEMS.—The standards and guidelines under
subsection (a) and the procedure under sub-
section (b) shall be established in a manner
designed to identify potential problems in
the operations, management, functioning of
local housing and management authorities
at a time before such problems result in seri-
ous and complicated deficiencies.

(d) INTERIM APPLICABILITY OF PHMAP.—
Notwithstanding any other provision of this
subtitle, during the period that begins on the
date of the enactment of this Act and ends
upon the date of the effectiveness of final
regulations establishing the standards,
guidelines, and procedures required under
this section and section 432, the Secretary
shall assess the management performance of
local housing and management authorities
in the same manner provided for public hous-
ing agencies pursuant to section 6(j) of the
United States Housing Act of 1937 (as in ef-
fect immediately before the enactment of
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this Act) and may take actions with respect
to local housing and management authori-
ties that are authorized under such section
with respect to public housing agencies.
SEC. 432. FINANCIAL AND PERFORMANCE AU-

DITS.
(a) REQUIREMENT.—A financial and per-

formance audit under this section shall be
conducted for each local housing and man-
agement authority for each fiscal year that
the authority receives grant amounts under
this Act, as provided under one of the fol-
lowing paragraphs:

(1) LHMA PROVIDES FOR AUDIT.—If neither
the Secretary nor the Board takes action
under paragraph (2) or (3), the Secretary
shall require the local housing and manage-
ment authority to have the audit conducted.
The Secretary may prescribe that such au-
dits be conducted pursuant to guidelines set
forth by the Department.

(2) SECRETARY REQUESTS BOARD TO PROVIDE
FOR AUDIT.—The Secretary may request the
Board to contract directly with an auditor to
have the audit conducted for the authority.

(3) BOARD PROVIDES FOR AUDIT.—The Board
may notify the Secretary that it will con-
tract directly with an auditor to have the
audit conducted for the authority.

(b) OTHER AUDITS.—Pursuant to risk as-
sessment strategies designed to ensure the
integrity of the programs for assistance
under this Act, which shall be established by
the Inspector General for the Department of
Housing and Urban Development in consulta-
tion with the Board, the Inspector General
may request the Board to conduct audits
under this subsection of local housing and
management authorities. Such audits may
be in addition to, or in place of, audits under
subsection (a), as the Board shall provide.

(c) SUBMISSION OF RESULTS.—
(1) SUBMISSION TO SECRETARY AND BOARD.—

The results of any audit conducted under
this subsection shall be submitted to the
local housing and management authority,
the Secretary, and the Board.

(2) SUBMISSION TO LOCAL OFFICIALS.—
(A) REQUIREMENT.—A local housing and

management authority shall submit each
audit conducted under this section to any
local elected official or officials responsible
for appointing the members of the board of
directors (or other similar governing body)
of the local housing and management au-
thority for review and comment. Any such
comments shall be submitted, together with
the audit, to the Secretary and the Board
and the Secretary and the Board shall con-
sider such comments in reviewing the audit.

(B) TIMING.—An audit shall be submitted
to local officials as provided in subparagraph
(A)—

(i) in the case of an audit conducted under
subsection (a)(1), not later than 60 days be-
fore the local housing and management au-
thority submits the audit to the Secretary
and the Board; or

(ii) in the case of an audit under paragraph
(2) or (3) of subsection (a) or under sub-
section (b), not later than 60 days after the
authority receives the audit.

(d) PROCEDURES.— The requirements for fi-
nancial and performance audits under this
section shall—

(1) be established by the Board, in con-
sultation with the Inspector General of the
Department of Housing and Urban Develop-
ment;

(2) provide for the audit to be conducted by
an independent auditor selected—

(A) in the case of an audit under subsection
(a)(1), by the authority; and

(B) in the case of an audit under paragraph
(2) or (3) of subsection (a) or under sub-
section (b), by the Board;

(3) authorize the auditor to obtain infor-
mation from a local housing and manage-

ment authority, to access any books, docu-
ments, papers, and records of an authority
that are pertinent to this Act and assistance
received pursuant to this Act, and to review
any reports of an authority to the Secretary;

(4) impose sufficient requirements for ob-
taining information so that the audits are
useful to the Board in evaluating local hous-
ing and management authorities; and

(5) include procedures for testing the reli-
ability of internal financial controls of local
housing and management authorities.

(e) PURPOSE.—Audits under this section
shall be designed to—

(1) evaluate the financial performance and
soundness and management performance of
the local housing and management authority
board of directors (or other similar gov-
erning body) and the authority management
officials and staff;

(2) assess the compliance of an authority
with all aspects of the standards and guide-
lines established under section 431(a)(1);

(3) provide information to the Secretary
and the Board regarding the financial per-
formance and management of the authority
and to determine whether a review under
section 225(d) or 353(c) is required; and

(4) identify potential problems in the oper-
ations, management, functioning of a local
housing and management authority at a
time before such problems result in serious
and complicated deficiencies.

(f) INAPPLICABILITY OF SINGLE AUDIT ACT.—
Notwithstanding the first sentence of section
7503(a) of title 31, United States Code, an
audit conducted in accordance with chapter
75 of such title shall not exempt any local
housing and management authority from
conducting an audit under this section. Au-
dits under this section shall not be subject to
the requirements for audits under such chap-
ter. An audit under this section for a local
housing and management authority for a fis-
cal year shall be considered to satisfy any re-
quirements under such chapter for such fis-
cal year.

(g) WITHHOLDING OF AMOUNTS FOR COSTS OF
AUDIT.—

(1) LHMA RESPONSIBLE FOR AUDIT.—If the
Secretary requires a local housing and man-
agement authority to have an audit under
this section conducted pursuant to sub-
section (a)(1) and determines that the au-
thority has failed to take the actions re-
quired to submit an audit under this section
for a fiscal year, the Secretary may—

(A) arrange for, and pay the costs of, the
audit and withhold, from the total allocation
for any fiscal year otherwise payable to the
authority under this Act, amounts sufficient
to pay for the reasonable costs of conducting
an acceptable audit (including, if appro-
priate, the reasonable costs of accounting
services necessary to place the authority’s
books and records in condition that permits
an audit); or

(B) request the Board to conduct the audit
pursuant to subsection (a)(2) and withhold
amounts pursuant to paragraph (2) of this
subsection.

(2) BOARD RESPONSIBLE FOR AUDIT.—If the
Board is responsible for an audit for a local
housing and management authority pursu-
ant to paragraph (2) or (3) of subsection (a),
subsection (b), or paragraph (1)(B) of this
subsection, the Secretary shall—

(A) withhold, from the total allocation for
any fiscal year otherwise payable to the au-
thority under this Act, amounts sufficient to
pay for the audit, but in no case more than
the reasonable cost of conducting an accept-
able audit (including, if appropriate, the rea-
sonable costs of accounting services nec-
essary to place the authority’s books and
records in condition that permits an audit);
and

(B) transfer such amounts to the Board.

SEC. 433. ACCREDITATION.
(a) REVIEW UPON EXPIRATION OF PREVIOUS

ACCREDITATION.—The Accreditation Board
shall perform a comprehensive review of the
performance of a local housing and manage-
ment authority, in accordance with the pro-
cedures established under section 431(b), be-
fore the expiration of the term for which a
previous accreditation was granted under
this subtitle.

(b) INITIAL EVALUATION.—
(1) IN GENERAL.—Before entering into an

initial block grant contract under title II or
an initial contract pursuant to section 302
for assistance under title III with any local
housing and management authority, the
Board shall conduct a comprehensive evalua-
tion of the capabilities of the local housing
and management authority.

(2) EXCEPTION.—Paragraph (1) shall not
apply to an initial block grant contract or
grant agreement entered into during the pe-
riod beginning upon the date of the enact-
ment of this Act and ending upon the date of
the effectiveness of final regulations estab-
lishing the standards, guidelines, and proce-
dures required under section 431 with any
public housing agency that received amounts
under the United States Housing Act of 1937
during fiscal year 1995.

(c) DETERMINATION AND REPORT.—Pursuant
to a review or evaluation under this section,
the Board shall determine whether the au-
thority meets the requirements for accredi-
tation under section 431(a)(3), shall accredit
the authority if it meets such requirements,
and shall submit a report on the results of
the review or evaluation and such deter-
mination to the Secretary and the authority.

(d) ACCREDITATION.—An accreditation
under this section shall expire at the end the
term established by the Board in granting
the accreditation, which may not exceed 5
years. The Board may qualify an accredita-
tion placing conditions on the accreditation
based on the future performance of the au-
thority.
SEC. 434. CLASSIFICATION BY PERFORMANCE

CATEGORY.
Upon completing the accreditation process

under section 433 with respect to a local
housing and management authority, the
Housing Finance and Accreditation Board
shall designate the authority according to
the performance categories under section
431(a)(2). In determining the classification of
an authority, the Board shall consider the
most recent financial and performance audit
under section 432 of the authority and ac-
creditation reports under section 433(c) for
the authority.
SEC. 435. PERFORMANCE AGREEMENTS FOR AU-

THORITIES AT RISK OF BECOMING
TROUBLED.

(a) IN GENERAL.—Upon designation of a
local housing and management authority as
at risk of becoming troubled under section
431(a)(2)(C), the Secretary shall seek to enter
into an agreement with the authority pro-
viding for improvement of the elements of
the authority that have been identified. An
agreement under this section shall contain
such terms and conditions as the Secretary
determines are appropriate for addressing
the elements identified, which may include
an on-site, independent assessment of the
management of the authority.

(b) POWERS OF SECRETARY.—If the Sec-
retary determines that such action is nec-
essary to prevent the local housing and man-
agement authority from becoming a troubled
authority, the Secretary may—

(1) solicit competitive proposals from other
local housing and management authorities
and private housing management agents
(which may be selected by existing tenants
through administrative procedures estab-
lished by the Secretary), for any case in
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which such agents may be needed for man-
aging all, or part, of the housing or functions
administered by the authority; or

(2) solicit competitive proposals from other
local housing and management authorities
and private entities with experience in con-
struction management, for any case in which
such authorities or firms may be needed to
oversee implementation of assistance made
available for capital improvement for public
housing of the authority.
SEC. 436. PERFORMANCE AGREEMENTS AND

CDBG SANCTIONS FOR TROUBLED
LHMA’S.

(a) IN GENERAL.—Upon designation of a
local housing and management authority as
a troubled authority under section
431(a)(2)(D), the Secretary shall seek to enter
into an agreement with the authority pro-
viding for improving the management per-
formance of the authority.

(b) CONTENTS.—An agreement under this
section between the Secretary and a local
housing and management authority shall set
forth—

(1) targets for improving performance, as
measured by the guidelines and standards es-
tablished under section 431(a)(1) and other
requirements within a specified period of
time, which shall include targets to be met
upon the expiration of the 12-month period
beginning upon entering into the agreement;

(2) strategies for meeting such targets;
(3) sanctions for failure to implement such

strategies; and
(4) to the extent the Secretary deems ap-

propriate, a plan for enhancing resident in-
volvement in the management of the local
housing and management authority.

(c) LOCAL ASSISTANCE IN IMPLEMENTA-
TION.—The Secretary and the local housing
and management authority shall, to the
maximum extent practicable, seek the as-
sistance of local public and private entities
in carrying out an agreement under this sec-
tion.

(d) DEFAULT UNDER PERFORMANCE AGREE-
MENT.—Upon the expiration of the 12-month
period beginning upon entering into an
agreement under this section with a local
housing and management authority, the Sec-
retary shall review the performance of the
authority in relation to the performance tar-
gets and strategies under the agreement. If
the Secretary determines that the authority
has failed to comply with the performance
targets established for such period, the Sec-
retary shall take the action authorized
under subsection (b)(2) or (b)(5) of section
438.

(e) CDBG SANCTION AGAINST LOCAL GOV-
ERNMENT CONTRIBUTING TO TROUBLED STATUS
OF LHMA.—If the Secretary determines that
the actions or inaction of any unit of general
local government within which any portion
of the jurisdiction of a local housing and
management authority is located has sub-
stantially contributed to the conditions re-
sulting in the authority being designated
under section 431(a)(2)(D) as a troubled au-
thority, the Secretary may redirect or with-
hold, from such unit of general local govern-
ment any amounts allocated for such unit
under section 106 of such Act.
SEC. 437. OPTION TO DEMAND CONVEYANCE OF

TITLE TO OR POSSESSION OF PUB-
LIC HOUSING.

(a) AUTHORITY FOR CONVEYANCE.—A con-
tract under section 201 for block grants
under title II (including contracts which
amend or supersede contracts previously
made (including contracts for contribu-
tions)) may provide that upon the occurrence
of a substantial default with respect to the
covenants or conditions to which the local
housing and management authority is sub-
ject (as such substantial default shall be de-
fined in such contract) or upon designation
of the authority as dysfunctional pursuant

to section 431(a)(2)(E), the local housing and
management authority shall be obligated, at
the option of the Secretary, to—

(1) convey title in any case where, in the
determination of the Secretary (which deter-
mination shall be final and conclusive), such
conveyance of title is necessary to achieve
the purposes of this Act; or

(2) deliver to the Secretary possession of
the development, as then constituted, to
which such contract relates.

(b) OBLIGATION TO RECONVEY.—Any block
grant contract under title II containing the
provisions authorized in subsection (a) shall
also provide that the Secretary shall be obli-
gated to reconvey or redeliver possession of
the development, as constituted at the time
of reconveyance or redelivery, to such local
housing and management authority or to its
successor (if such local housing and manage-
ment authority or a successor exists) upon
such terms as shall be prescribed in such
contract, and as soon as practicable after—

(1) the Secretary is satisfied that all de-
faults with respect to the development have
been cured, and that the development will, in
order to fulfill the purposes of this Act,
thereafter be operated in accordance with
the terms of such contract; or

(2) the termination of the obligation to
make annual block grants to the authority,
unless there are any obligations or cov-
enants of the authority to the Secretary
which are then in default.
Any prior conveyances and reconveyances or
deliveries and redeliveries of possession shall
not exhaust the right to require a convey-
ance or delivery of possession of the develop-
ment to the Secretary pursuant to sub-
section (a) upon the subsequent occurrence
of a substantial default.

(c) CONTINUED GRANTS FOR REPAYMENT OF
BONDS AND NOTES UNDER 1937 ACT.—If—

(1) a contract for block grants under title
II for an authority includes provisions that
expressly state that the provisions are in-
cluded pursuant to this subsection, and

(2) the portion of the block grant payable
for debt service requirements pursuant to
the contract has been pledged by the local
housing and management authority as secu-
rity for the payment of the principal and in-
terest on any of its obligations, then—

(A) the Secretary shall (notwithstanding
any other provisions of this Act), continue to
make the block grant payments for the au-
thority so long as any of such obligations re-
main outstanding; and

(B) the Secretary may covenant in such a
contract that in any event such block grant
amounts shall in each year be at least equal
to an amount which, together with such in-
come or other funds as are actually available
from the development for the purpose at the
time such block grant payments are made,
will suffice for the payment of all install-
ments of principal and interest on the obli-
gations for which the amounts provided for
in the contract shall have been pledged as se-
curity that fall due within the next suc-
ceeding 12 months.
In no case shall such block grant amounts be
in excess of the maximum sum specified in
the contract involved, nor for longer than
the remainder of the maximum period fixed
by the contract.
SEC. 438. REMOVAL OF INEFFECTIVE LHMA’S.

(a) CONDITIONS OF REMOVAL.—The actions
specified in subsection (b) may be taken only
upon—

(1) the occurrence of events or conditions
that constitute a substantial default by a
local housing and management authority
with respect to (A) the covenants or condi-
tions to which the local housing and man-
agement authority is subject, or (B) an
agreement entered into under section 436;

(2) designation of the authority as dysfunc-
tional pursuant to section 431(a)(2)(E);

(3) in the case only of action under sub-
section (b)(1), failure of a local housing and
management authority to obtain reaccredi-
tation upon the expiration of the term of a
previous accreditation granted under this
subtitle; or

(4) submission to the Secretary of a peti-
tion by the residents of the public housing
owned or operated by a local housing and
management authority that is designated as
troubled or dysfunctional pursuant to sec-
tion 431(a)(2).

(b) REMOVAL ACTIONS.—Notwithstanding
any other provision of law or of any block
grant contract under title II or any grant
agreement under title III, in accordance with
subsection (a), the Secretary may—

(1) solicit competitive proposals from other
local housing and management authorities
and private housing management agents
(which, in the discretion of the Secretary,
may be selected by existing public housing
residents through administrative procedures
established by the Secretary) and, if appro-
priate, provide for such agents to manage
all, or part, of the housing administered by
the local housing and management authority
or all or part of the other functions of the
authority;

(2) take possession of the local housing and
management authority, including any devel-
opments or functions of the authority under
any section of this Act;

(3) solicit competitive proposals from other
local housing and management authorities
and private entities with experience in con-
struction management and, if appropriate,
provide for such authorities or firms to over-
see implementation of assistance made
available for capital improvements for public
housing;

(4) require the authority to make other ar-
rangements acceptable to the Secretary and
in the best interests of the public housing
residents and assisted families under title III
for managing all, or part of, the public hous-
ing administered by the authority or the
functions of the authority; or

(5) petition for the appointment of a re-
ceiver for the local housing and management
authority to any district court of the United
States or to any court of the State in which
any portion of the jurisdiction of the local
housing and management authority is lo-
cated, that is authorized to appoint a re-
ceiver for the purposes and having the pow-
ers prescribed in this section.

(c) EMERGENCY ASSISTANCE.—The Sec-
retary may make available to receivers and
other entities selected or appointed pursuant
to this section such assistance as is fair and
reasonable to remedy the substantial dete-
rioration of living conditions in individual
public housing developments or other related
emergencies that endanger the health, safety
and welfare of public housing residents or as-
sisted families under title III.

(d) POWERS OF SECRETARY.—If the Sec-
retary takes possession of an authority, or
any developments or functions of an author-
ity, pursuant to subsection (b)(2), the
Secretary—

(1) may abrogate contracts that substan-
tially impede correction of the substantial
default or improvement of the classification,
but only after efforts to renegotiate such
contracts have failed;

(2) may demolish and dispose of assets of
the authority in accordance with subtitle E
of title II;

(3) where determined appropriate by the
Secretary, may require the establishment of
one or more new local housing and manage-
ment authorities;

(4) may consolidate the authority into
other well-managed local housing and man-
agement authorities with the consent of
such well-managed authorities;
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(5) shall not be subject to any State or

local laws relating to civil service require-
ments, employee rights, procurement, or fi-
nancial or administrative controls that, in
the determination of the Secretary, substan-
tially impede correction of the substantial
default or improvement of the classification;
and

(6) shall have such additional authority as
a district court of the United States has the
authority to confer under like circumstances
upon a receiver to achieve the purposes of
the receivership.
The Secretary may appoint, on a competi-
tive or noncompetitive basis, an individual
or entity as an administrative receiver to as-
sume the Secretary’s responsibility under
this paragraph for the administration of a
local housing and management authority.
The Secretary may delegate to the adminis-
trative receiver any or all of the powers of
the Secretary under this subsection. Regard-
less of any delegation under this subsection,
an administrative receiver may not require
the establishment of one or more new local
housing and management authorities pursu-
ant to paragraph (3) unless the Secretary
first approves such establishment. For pur-
poses of this subsection, the term ‘‘local
housing and management authority’’ in-
cludes any developments or functions of a
local housing and management authority
under any section of this title.

(e) RECEIVERSHIP.—
(1) REQUIRED APPOINTMENT.—In any pro-

ceeding under subsection (b)(5), upon a deter-
mination that a substantial default has oc-
curred, and without regard to the avail-
ability of alternative remedies, the court
shall appoint a receiver to conduct the af-
fairs of the local housing and management
authority in a manner consistent with this
Act and in accordance with such further
terms and conditions as the court may pro-
vide. The receiver appointed may be another
local housing and management authority, a
private management corporation, the Sec-
retary, or any other appropriate entity. The
court shall have power to grant appropriate
temporary or preliminary relief pending
final disposition of the petition by the Sec-
retary.

(2) POWERS OF RECEIVER.—If a receiver is
appointed for a local housing and manage-
ment authority pursuant to subsection (b)(5),
in addition to the powers accorded by the
court appointing the receiver, the receiver—

(A) may abrogate contracts that substan-
tially impede correction of the substantial
default or improvement of the classification;

(B) may demolish and dispose of assets of
the authority in accordance with subtitle E
of title II;

(C) where determined appropriate by the
Secretary, may require the establishment of
one or more new local housing and manage-
ment authorities, to the extent permitted by
State and local law; and

(D) except as provided in subparagraph (C),
shall not be subject to any State or local
laws relating to civil service requirements,
employee rights, procurement, or financial
or administrative controls that, in the deter-
mination of the receiver, substantially im-
pede correction of the substantial default or
improvement of the classification.

For purposes of this paragraph, the term
‘‘local housing and management authority’’
includes any developments or functions of a
local housing and management authority
under any section of this title.

(3) TERMINATION.—The appointment of a re-
ceiver pursuant to this subsection may be
terminated, upon the petition of any party,
when the court determines that all defaults
have been cured or the local housing and
management authority will be able to make
the same amount of progress in correcting

the management of the housing as the re-
ceiver.

(f) LIABILITY.—If the Secretary takes pos-
session of an authority pursuant to sub-
section (b)(2) or a receiver is appointed pur-
suant to subsection (b)(5) for a local housing
and management authority, the Secretary or
the receiver shall be deemed to be acting in
the capacity of the local housing and man-
agement authority (and not in the official
capacity as Secretary or other official) and
any liability incurred shall be a liability of
the local housing and management author-
ity.

(g) EFFECTIVENESS.—The provisions of this
section shall apply with respect to actions
taken before, on, or after the effective date
of this Act and shall apply to any receivers
appointed for a public housing agency before
the date of enactment of this Act.
SEC. 439. MANDATORY TAKEOVER OF CHRON-

ICALLY TROUBLED PHA’S.
(a) REMOVAL OF AGENCY.—Notwithstanding

any other provision of this Act, not later
than the expiration of the 180-day period be-
ginning on the date of the enactment of this
Act, the Secretary shall take one of the fol-
lowing actions with respect to each chron-
ically troubled public housing agency:

(1) CONTRACTING FOR MANAGEMENT.—Solicit
competitive proposals for the management
of the agency pursuant to section 437(b)(1)
and replace the management of the agency
pursuant to selection of such a proposal.

(2) TAKEOVER.—Take possession of the
agency pursuant to section 437(b)(2) of such
Act.

(b) DEFINITION.—For purposes of this sec-
tion, the term ‘‘chronically troubled public
housing agency’’ means a public housing
agency that, as of the date of the enactment
of this Act, is designated under section 6(j)(2)
of the United States Housing Act of 1937 (as
in effect immediately before the enactment
of this Act) as a troubled public housing
agency and has been so designated continu-
ously for the 3-year period ending upon such
date of enactment; except that such term
does not include any agency that owns or op-
erates less than 1250 public housing dwelling
units and that the Secretary determines can,
with a reasonable amount of effort, make
such improvements or remedies as may be
necessary to remove its designation as trou-
bled within 12 months.
SEC. 440. TREATMENT OF TROUBLED PHA’S.

(a) EFFECT OF TROUBLED STATUS ON
CHAS.—The comprehensive housing afford-
ability strategy (or any consolidated plan in-
corporating such strategy) for the State or
unit of general local government in which
any troubled public housing agency is lo-
cated shall not be considered to comply with
the requirements under section 105 of the
Cranston-Gonzalez National Affordable
Housing Act unless such plan includes a de-
scription of the manner in which the State
or unit will assist such troubled agency in
improving its operations to remove such des-
ignation.

(b) DEFINITION.—For purposes of this sec-
tion, the term ‘‘troubled public housing
agency’’ means a public housing agency
that—

(1) upon the date of the enactment of this
Act, is designated under section 6(j)(2) of the
United States Housing Act of 1937 (as in ef-
fect immediately before the enactment of
this Act) as a troubled public housing agen-
cy; and

(2) is not a chronically troubled public
housing agency, as such term is defined in
section 439(b) of this Act.
SEC. 441. MAINTENANCE OF AND ACCESS TO

RECORDS.
(a) KEEPING OF RECORDS.—Each local hous-

ing and management authority shall keep
such records as may be reasonably necessary

to disclose the amount and the disposition
by the authority of the proceeds of assist-
ance received pursuant to this Act and to en-
sure compliance with the requirements of
this Act.

(b) ACCESS TO DOCUMENTS.—The Secretary,
the Inspector General for the Department of
Housing and Urban Development, and the
Comptroller General of the United States
shall each have access for the purpose of
audit and examination to any books, docu-
ments, papers, and records of a local housing
and management authority that are perti-
nent to this Act and assistance received pur-
suant to this Act.
SEC. 442. ANNUAL REPORTS REGARDING TROU-

BLED LHMA’S.
The Secretary shall submit a report to the

Congress annually, as a part of the report of
the Secretary under section 8 of the Depart-
ment of Housing and Urban Development
Act, that—

(1) identifies the local housing and man-
agement authorities that are designated as
troubled or dysfunctional under section
431(a)(2) and the reasons for such designa-
tion;

(2) identifies the local housing and man-
agement authorities that have lost accredi-
tation pursuant to section 433; and

(3) describes any actions that have been
taken in accordance with sections 433, 434,
435, 436, and 438.
SEC. 443. APPLICABILITY TO RESIDENT MANAGE-

MENT CORPORATIONS.
The Secretary shall apply the provisions of

this subtitle to resident management cor-
porations in the same manner as applied to
local housing and management authorities.

TITLE V—REPEALS AND CONFORMING
AMENDMENTS

SEC. 501. REPEALS.
(a) IN GENERAL.—The following provisions

of law are hereby repealed:
(1) UNITED STATES HOUSING ACT OF 1937.—

The United States Housing Act of 1937 (42
U.S.C. 1437 et seq.).

(2) ASSISTED HOUSING ALLOCATION.—Section
213 of the Housing and Community Develop-
ment Act of 1974 (42 U.S.C. 1439).

(3) PUBLIC HOUSING RENT WAIVERS FOR PO-
LICE.—Section 519 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
1437a–1).

(4) OCCUPANCY PREFERENCES AND INCOME
MIX FOR NEW CONSTRUCTION AND SUBSTANTIAL
REHABILITATION PROJECTS.—Subsection (c) of
section 545, and section 555, of the Cranston-
Gonzalez National Affordable Housing Act
(42 U.S.C. 1437f note).

(5) TREATMENT OF CERTIFICATE AND VOUCH-
ER HOLDERS.—Subsection (c) of section 183 of
the Housing and Community Development
Act of 1987 (42 U.S.C. 1437f note).

(6) EXCESSIVE RENT BURDEN DATA.—Sub-
section (b) of section 550 of the Cranston-
Gonzalez National Affordable Housing Act
(42 U.S.C. 1437f note).

(7) SECTION 8 DISASTER RELIEF.—Sections
931 and 932 of the Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C.
1437c note).

(8) MOVING TO OPPORTUNITY FOR FAIR HOUS-
ING.—Section 152 of the Housing and Commu-
nity Development Act of 1992 (42 U.S.C. 1437f
note).

(9) REPORT REGARDING FAIR HOUSING OBJEC-
TIVES.—Section 153 of the Housing and Com-
munity Development Act of 1992 (42 U.S.C.
1437f note).

(10) SECTION 8 COMMUNITY INVESTMENT DEM-
ONSTRATION.—Section 6 of the HUD Dem-
onstration Act of 1993 (42 U.S.C. 1437f note).

(11) SPECIAL PROJECTS FOR ELDERLY OR
HANDICAPPED FAMILIES.—Section 209 of the
Housing and Community Development Act of
1974 (42 U.S.C. 1438).

(12) ACCESS TO PHA BOOKS.—Section 816 of
the Housing Act of 1954 (42 U.S.C. 1435).
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(13) MISCELLANEOUS PROVISIONS.—Sub-

sections (b)(1), (c), and (d) of section 326 of
the Housing and Community Development
Amendments of 1981 (Public Law 97–35, 95
Stat. 406; 42 U.S.C. 1437f note).

(14) PAYMENT FOR DEVELOPMENT MAN-
AGERS.—Section 329A of the Housing and
Community Development Amendments of
1981 (42 U.S.C. 1437j–1).

(15) PURCHASE OF PHA OBLIGATIONS.—Sec-
tion 329E of the Housing and Community De-
velopment Amendments of 1981 (12 U.S.C.
2294a).

(16) PROCUREMENT OF INSURANCE BY PHA’S.—
(A) In the item relating to ‘‘ADMINISTRA-

TIVE PROVISIONS’’ under the heading ‘‘MAN-
AGEMENT AND ADMINISTRATION’’ in title II of
the Departments of Veterans Affairs and
Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 1991,
the penultimate undesignated paragraph of
such item (Public Law 101–507; 104 Stat. 1369).

(B) In the item relating to ‘‘ADMINISTRA-
TIVE PROVISIONS’’ under the heading ‘‘MAN-
AGEMENT AND ADMINISTRATION’’ in title II of
the Departments of Veterans Affairs and
Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 1992,
the 19th through 23d undesignated para-
graphs of such item (Public Law 102–139; 105
Stat. 758).

(17) PUBLIC HOUSING CHILDHOOD DEVELOP-
MENT.—Section 222 of the Housing and
Urban-Rural Recovery Act of 1983 (12 U.S.C.
1701z–6 note).

(18) INDIAN HOUSING CHILDHOOD DEVELOP-
MENT.—Section 518 of the Cranston-Gonzalez
National Affordable Housing Act (12 U.S.C.
1701z–6 note).

(19) PUBLIC HOUSING COMPREHENSIVE TRAN-
SITION DEMONSTRATION.—Section 126 of the
Housing and Community Development Act of
1987 (42 U.S.C. 1437f note).

(20) PUBLIC HOUSING ONE-STOP PERINATAL
SERVICES DEMONSTRATION.—Section 521 of the
Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 1437t note).

(21) PUBLIC HOUSING MINCS DEMONSTRA-
TION.—Section 522 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
1437f note).

(22) PUBLIC HOUSING ENERGY EFFICIENCY
DEMONSTRATION.—Section 523 of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 1437g note).

(23) OMAHA HOMEOWNERSHIP DEMONSTRA-
TION.—Section 132 of the Housing and Com-
munity Development Act of 1992 (Public Law
102–550; 106 stat. 3712).

(24) PUBLIC AND ASSISTED HOUSING YOUTH
SPORTS PROGRAMS.—Section 520 of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 11903a).

(b) SAVINGS PROVISION.—The repeals made
by subsection (a) shall not affect any legally
binding obligations entered into before the
date of the enactment of this Act. Any funds
or activities subject to a provision of law re-
pealed by subsection (a) shall continue to be
governed by the provision as in effect imme-
diately before such repeal.
SEC. 502. CONFORMING AND TECHNICAL PROVI-

SIONS.
(a) ALLOCATION OF ELDERLY HOUSING

AMOUNTS.—Section 202(l) of the Housing Act
of 1959 (12 U.S.C. 1701q(l)) is amended by add-
ing at the end the following new paragraph:

‘‘(4) CONSIDERATION IN ALLOCATING ASSIST-
ANCE.—Assistance under this section shall be
allocated in a manner that ensures that the
awards of the assistance are made for
projects of sufficient size to accommodate
facilities for supportive services appropriate
to the needs of frail elderly residents.’’.

(b) ELIGIBILITY FOR ASSISTED HOUSING.—
(1) GENERAL.—Notwithstanding any other

provision of law, for purposes of determining
eligibility for admission to assisted housing,

a person shall not be considered to have a
disability or a handicap solely because of the
prior or current illegal use of a controlled
substance (as defined in section 102 of the
Controlled Substances Act) or solely by rea-
son of the prior or current use of alcohol.

(2) DEFINITION.—For purposes of this sub-
section, the term ‘‘assisted housing’’ means
housing designed primarily for occupancy by
elderly persons or persons with disabilities
that is assisted pursuant to this Act, the
United States Housing Act of 1937, section
221(d)(3) or 236 of the National Housing Act,
section 202 of the Housing Act of 1959, section
101 of the Housing and Urban Development
Act of 1965, or section 811 of the Cranston-
Gonzalez National Affordable Housing Act.

(3) CONTINUED OCCUPANCY.—This subsection
may not be construed to prohibit the contin-
ued occupancy of any person who is a resi-
dent in assisted housing on the date of enact-
ment of this Act.

(c) AMENDMENT TO HOUSING AND URBAN-
RURAL RECOVERY ACT OF 1983.—Section
227(d)(2) of the Housing and Urban-Rural Re-
covery Act of 1983 (12 U.S.C. 1701r–1(d)(2)) is
amended by inserting ‘‘the United States
Housing Act of 1996,’’ after ‘‘the United
States Housing Act of 1937,’’.

(d) REVIEW OF DRUG ELIMINATION PROGRAM
CONTRACTS.—

(1) REQUIREMENT.—Notwithstanding the re-
peal under section 501(a)(26), the Secretary of
Housing and Urban Development shall inves-
tigate all security contracts awarded by
grantees under the Public and Assisted Hous-
ing Drug Elimination Act of 1990 (42 U.S.C.
11901 et seq.) that are public housing agen-
cies that own or operate more than 4,500 pub-
lic housing dwelling units—

(A) to determine whether the contractors
under such contracts have complied with all
laws and regulations regarding prohibition of
discrimination in hiring practices;

(B) to determine whether such contracts
were awarded in accordance with the appli-
cable laws and regulations regarding the
award of such contracts;

(C) to determine how many such contracts
were awarded under emergency contracting
procedures;

(D) to evaluate the effectiveness of the
contracts; and

(E) to provide a full accounting of all ex-
penses under the contracts.

(2) REPORT.—Not later than 180 days after
the date of the enactment of this Act, the
Secretary shall complete the investigation
required under paragraph (1) and submit a
report to the Congress regarding the findings
under the investigation. With respect to each
such contract, the report shall (A) state
whether the contract was made and is oper-
ating, or was not made or is not operating, in
full compliance with applicable laws and reg-
ulations, and (B) for each contract that the
Secretary determines is in such compliance
in a personal certification of such compli-
ance by the Secretary of Housing and Urban
Development.

(3) ACTIONS.—For each contract that is de-
scribed in the report under paragraph (2) as
not made or not operating in full compliance
with applicable laws and regulation, the Sec-
retary of Housing and Urban Development
shall promptly take any actions available
under law or regulation that are necessary—

(A) to bring such contract into compliance;
or

(B) to terminate the contract.
(e) REFERENCES.—Except as provided in

section 271 and 501(b), any reference in any
other Federal law, Executive order, rule, reg-
ulation, or delegation of authority, or any
document of or pertaining to—

(1) public housing or housing assisted
under the United States Housing Act of 1937
is deemed to refer to public housing assisted
under title II of this Act;

(2) to assistance under section 8 of the
United States Housing Act of 1937 is deemed
to refer to assistance under title III of this
Act; and

(3) to assistance under the United States
Housing Act of 1937 is deemed to refer to as-
sistance under this Act.

(f) CONVERSION OF PROJECT-BASED ASSIST-
ANCE TO CHOICE-BASED RENTAL ASSISTANCE.—

(1) SECTION 8 PROJECT-BASED CONTRACTS.—
Upon the request of the owner of a multi-
family housing project for which project-
based assistance is provided under a contract
entered into under section 8 of the United
States Housing Act of 1937 (as in effect be-
fore the enactment of this Act), notwith-
standing the termination date of such con-
tract the Secretary shall provide for a reduc-
tion in the number of dwelling units assisted
under the contract, which may not exceed 40
percent of the units in the project and shall
be subject to the requirements in paragraphs
(3) and (4) of this subsection.

(2) SECTION 236 CONTRACTS.—Upon the re-
quest of the owner of a multifamily housing
project for which assistance is provided
under a contract for interest reduction pay-
ments under section 236 of the National
Housing Act, notwithstanding the termi-
nation date of such contract the Secretary
shall provide for a reduction in the number
of dwelling units assisted under the contract,
which may not exceed 40 percent of the units
in the project. The amount of the interest re-
duction payments made on behalf of the
owner shall be reduced by a fraction for
which the numerator is the aggregate basic
rent for the units which are no longer as-
sisted under the contract for interest reduc-
tion payments and the denominator is the
aggregate basic rents for all units in the
project. The requirements of section 236(g) of
the National Housing Act shall not apply to
rental charges collected with respect to
dwelling units for which assistance in termi-
nated under this paragraph. Such reduction
shall be subject to the requirements in para-
graphs (3) and (4) of this subsection.

(3) ELIGIBLE UNITS.—A unit may be re-
moved from coverage by a contract pursuant
to paragraph (1) or (2) only—

(A) upon the vacancy of the unit; and
(B) in the case of—
(i) units assisted under section 8 of the

United States Housing Act of 1937, if the con-
tract rent for the unit is not less than the
applicable fair market rental established
pursuant to section 8(c) of such Act for the
area in which the unit is located; or

(ii) units assisted under an interest reduc-
tion contract under section 236 of the Na-
tional Housing Act, if the reduction in the
amount of interest reduction payments on a
monthly basis is less than the aggregate
amount of fair market rents established pur-
suant to section 8(c) of such Act for the num-
ber and type of units which are removed
from coverage by the contract.

(4) RECAPTURE.—Any budget authority that
becomes available to a local housing and
management authority or the Secretary pur-
suant to this section shall be used to provide
choice-based rental assistance under title
III, during the term covered by such con-
tract.

SEC. 503. AMENDMENTS TO PUBLIC AND AS-
SISTED HOUSING DRUG ELIMI-
NATION ACT OF 1990.

(a) SHORT TITLE, PURPOSES, AND AUTHORITY
TO MAKE GRANTS.—Chapter 2 of subtitle C of
title V of the Anti-Drug Abuse Act of 1988 (42
U.S.C. 11901 et seq.) is amended by striking
the chapter heading and all that follows
through section 5123 and inserting the fol-
lowing:
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‘‘CHAPTER 2—COMMUNITY

PARTNERSHIPS AGAINST CRIME
‘‘SEC. 5121. SHORT TITLE.

‘‘This chapter may be cited as the ‘Com-
munity Partnerships Against Crime Act of
1996’.
‘‘SEC. 5122. PURPOSES.

‘‘The purposes of this chapter are to—
‘‘(1) improve the quality of life for the vast

majority of law-abiding public housing resi-
dents by reducing the levels of fear, violence,
and crime in their communities;

‘‘(2) broaden the scope of the Public and
Assisted Housing Drug Elimination Act of
1990 to apply to all types of crime, and not
simply crime that is drug-related; and

‘‘(3) reduce crime and disorder in and
around public housing through the expansion
of community-oriented policing activities
and problem solving.
‘‘SEC. 5123. AUTHORITY TO MAKE GRANTS.

‘‘The Secretary of Housing and Urban De-
velopment may make grants in accordance
with the provisions of this chapter for use in
eliminating crime in and around public hous-
ing and other federally assisted low-income
housing projects to (1) local housing and
management authorities, and (2) private, for-
profit and nonprofit owners of federally as-
sisted low-income housing.’’.

(b) ELIGIBLE ACTIVITIES.—
(1) IN GENERAL.—Section 5124(a) of the

Anti-Drug Abuse Act of 1988 (42 U.S.C.
11903(a)) is amended—

(A) in the matter preceding paragraph (1),
by inserting ‘‘and around’’ after ‘‘used in’’;

(B) in paragraph (3), by inserting before the
semicolon the following: ‘‘, including fenc-
ing, lighting, locking, and surveillance sys-
tems’’;

(C) in paragraph (4), by striking subpara-
graph (A) and inserting the following new
subparagraph:

‘‘(A) to investigate crime; and’’;
(D) in paragraph (6)—
(i) by striking ‘‘in and around public or

other federally assisted low-income housing
projects’’; and

(ii) by striking ‘‘and’’ after the semicolon;
and

(E) by striking paragraph (7) and inserting
the following new paragraphs:

‘‘(7) providing funding to nonprofit public
housing resident management corporations
and resident councils to develop security and
crime prevention programs involving site
residents;

‘‘(8) the employment or utilization of one
or more individuals, including law enforce-
ment officers, made available by contract or
other cooperative arrangement with State or
local law enforcement agencies, to engage in
community- and problem-oriented policing
involving interaction with members of the
community in proactive crime control and
prevention activities;

‘‘(9) programs and activities for or involv-
ing youth, including training, education,
recreation and sports, career planning, and
entrepreneurship and employment activities
and after school and cultural programs; and

‘‘(10) service programs for residents that
address the contributing factors of crime, in-
cluding programs for job training, education,
drug and alcohol treatment, and other appro-
priate social services.’’.

(2) OTHER LHMA-OWNED HOUSING.—Section
5124(b) of the Anti-Drug Abuse Act of 1988 (42
U.S.C. 11903(b)) is amended—

(A) in the matter preceding paragraph (1)—
(i) by striking ‘‘drug-related crime in hous-

ing owned by public housing agencies’’ and
inserting ‘‘crime in and around housing
owned by local housing and management au-
thorities’’; and

(ii) by striking ‘‘paragraphs (1) through
(7)’’ and inserting ‘‘paragraphs (1) through
(10)’’; and

(B) in paragraph (2)—
(i) by striking ‘‘public housing agency’’

and inserting ‘‘local housing and manage-
ment authority’’; and

(ii) by striking ‘‘drug-related’’ and insert-
ing ‘‘criminal’’.

(c) GRANT PROCEDURES.—Section 5125 of
the Anti-Drug Abuse Act of 1988 (42 U.S.C.
11904) is amended to read as follows:
‘‘SEC. 5125. GRANT PROCEDURES.

‘‘(a) LHMA’S WITH 250 OR MORE UNITS.—
‘‘(1) GRANTS.—In each fiscal year, the Sec-

retary shall make a grant under this chapter
from any amounts available under section
5131(b)(1) for the fiscal year to each of the
following local housing and management au-
thorities:

‘‘(A) NEW APPLICANTS.—Each local housing
and management authority that owns or op-
erates 250 or more public housing dwelling
units and has—

‘‘(i) submitted an application to the Sec-
retary for a grant for such fiscal year, which
includes a 5-year crime deterrence and re-
duction plan under paragraph (2); and

‘‘(ii) had such application and plan ap-
proved by the Secretary.

‘‘(B) RENEWALS.—Each local housing and
management authority that owns or oper-
ates 250 or more public housing dwelling
units and for which—

‘‘(i) a grant was made under this chapter
for the preceding Federal fiscal year;

‘‘(ii) the term of the 5-year crime deter-
rence and reduction plan applicable to such
grant includes the fiscal year for which the
grant under this subsection is to be made;
and

‘‘(iii) the Secretary has determined, pursu-
ant to a performance review under paragraph
(4), that during the preceding fiscal year the
agency has substantially fulfilled the re-
quirements under subparagraphs (A) and (B)
of paragraph (4).

‘‘(2) 5-YEAR CRIME DETERRENCE AND REDUC-
TION PLAN.—Each application for a grant
under this subsection shall contain a 5-year
crime deterrence and reduction plan. The
plan shall be developed with the participa-
tion of residents and appropriate law en-
forcement officials. The plan shall describe,
for the local housing and management au-
thority submitting the plan—

‘‘(A) the nature of the crime problem in
public housing owned or operated by the
local housing and management authority;

‘‘(B) the building or buildings of the local
housing and management authority affected
by the crime problem;

‘‘(C) the impact of the crime problem on
residents of such building or buildings; and

‘‘(D) the actions to be taken during the
term of the plan to reduce and deter such
crime, which shall include actions involving
residents, law enforcement, and service pro-
viders.

The term of a plan shall be the period con-
sisting of 5 consecutive fiscal years, which
begins with the first fiscal year for which
funding under this chapter is provided to
carry out the plan.

‘‘(3) AMOUNT.—In any fiscal year, the
amount of the grant for a local housing and
management authority receiving a grant
pursuant to paragraph (1) shall be the
amount that bears the same ratio to the
total amount made available under section
5131(b)(1) as the total number of public dwell-
ing units owned or operated by such author-
ity bears to the total number of dwelling
units owned or operated by all local housing
and management authorities that own or op-
erate 250 or more public housing dwelling
units that are approved for such fiscal year.

‘‘(4) PERFORMANCE REVIEW.—For each fiscal
year, the Secretary shall conduct a perform-
ance review of the activities carried out by
each local housing and management author-

ity receiving a grant pursuant to this sub-
section to determine whether the agency—

‘‘(A) has carried out such activities in a
timely manner and in accordance with its 5-
year crime deterrence and reduction plan;
and

‘‘(B) has a continuing capacity to carry out
such plan in a timely manner.

‘‘(5) SUBMISSION OF APPLICATIONS.—The
Secretary shall establish such deadlines and
requirements for submission of applications
under this subsection.

‘‘(6) REVIEW AND DETERMINATION.—The Sec-
retary shall review each application sub-
mitted under this subsection upon submis-
sion and shall approve the application unless
the application and the 5-year crime deter-
rence and reduction plan are inconsistent
with the purposes of this chapter or any re-
quirements established by the Secretary or
the information in the application or plan is
not substantially complete. Upon approving
or determining not to approve an application
and plan submitted under this subsection,
the Secretary shall notify the local housing
and management authority submitting the
application and plan of such approval or dis-
approval.

‘‘(7) DISAPPROVAL OF APPLICATIONS.—If the
Secretary notifies an authority that the ap-
plication and plan of the authority is not ap-
proved, not later than the expiration of the
15-day period beginning upon such notice of
disapproval, the Secretary shall also notify
the authority, in writing, of the reasons for
the disapproval, the actions that the author-
ity could take to comply with the criteria
for approval, and the deadlines for such ac-
tions.

‘‘(8) FAILURE TO APPROVE OR DISAPPROVE.—
If the Secretary fails to notify an authority
of approval or disapproval of an application
and plan submitted under this subsection be-
fore the expiration of the 60-day period be-
ginning upon the submission of the plan or
fails to provide notice under paragraph (7)
within the 15-day period under such para-
graph to an authority whose application has
been disapproved, the application and plan
shall be considered to have been approved for
purposes of this section.

‘‘(b) LHMA’S WITH FEWER THAN 250 UNITS
AND OWNERS OF FEDERALLY ASSISTED LOW-IN-
COME HOUSING.—

‘‘(1) APPLICATIONS AND PLANS.—To be eligi-
ble to receive a grant under this chapter, a
local housing and management authority
that owns or operates fewer than 250 public
housing dwelling units or an owner of feder-
ally assisted low-income housing shall sub-
mit an application to the Secretary at such
time, in such manner, and accompanied by
such additional information as the Secretary
may require. The application shall include a
plan for addressing the problem of crime in
and around the housing for which the appli-
cation is submitted, describing in detail ac-
tivities to be conducted during the fiscal
year for which the grant is requested.

‘‘(2) GRANTS FOR LHMA’S WITH FEWER THAN
250 UNITS.—In each fiscal year the Secretary
may, to the extent amounts are available
under section 5131(b)(2), make grants under
this chapter to local housing and manage-
ment authorities that own or operate fewer
than 250 public housing dwelling units and
have submitted applications under paragraph
(1) that the Secretary has approved pursuant
to the criteria under paragraph (4).

‘‘(3) GRANTS FOR FEDERALLY ASSISTED LOW-
INCOME HOUSING.—In each fiscal year the Sec-
retary may, to the extent amounts are avail-
able under section 5131(b)(3), make grants
under this chapter to owners of federally as-
sisted low-income housing that have sub-
mitted applications under paragraph (1) that
the Secretary has approved pursuant to the
criteria under paragraphs (4) and (5).
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‘‘(4) CRITERIA FOR APPROVAL OF APPLICA-

TIONS.—The Secretary shall determine
whether to approve each application under
this subsection on the basis of—

‘‘(A) the extent of the crime problem in
and around the housing for which the appli-
cation is made;

‘‘(B) the quality of the plan to address the
crime problem in the housing for which the
application is made;

‘‘(C) the capability of the applicant to
carry out the plan; and

‘‘(D) the extent to which the tenants of the
housing, the local government, local commu-
nity-based nonprofit organizations, local
tenant organizations representing residents
of neighboring projects that are owned or as-
sisted by the Secretary, and the local com-
munity support and participate in the design
and implementation of the activities pro-
posed to be funded under the application.
In each fiscal year, the Secretary may give
preference to applications under this sub-
section for housing made by applicants who
received a grant for such housing for the pre-
ceding fiscal year under this subsection or
under the provisions of this chapter as in ef-
fect immediately before the date of the en-
actment of the United States Housing Act of
1996.

‘‘(5) ADDITIONAL CRITERIA FOR FEDERALLY
ASSISTED LOW-INCOME HOUSING.—In addition
to the selection criteria under paragraph (4),
the Secretary may establish other criteria
for evaluating applications submitted by
owners of federally assisted low-income
housing, except that such additional criteria
shall be designed only to reflect—

‘‘(A) relevant differences between the fi-
nancial resources and other characteristics
of local housing and management authorities
and owners of federally assisted low-income
housing; or

‘‘(B) relevant differences between the prob-
lem of crime in public housing administered
by such authorities and the problem of crime
in federally assisted low-income housing.’’.

(d) DEFINITIONS.—Section 5126 of the Anti-
Drug Abuse Act of 1988 (42 U.S.C. 11905) is
amended—

(1) by striking paragraphs (1) and (2);
(2) in paragraph (4)(A), by striking ‘‘sec-

tion’’ before ‘‘221(d)(4)’’;
(3) by redesignating paragraphs (3) and (4)

(as so amended) as paragraphs (1) and (2), re-
spectively; and

(4) by adding at the end the following new
paragraph:

‘‘(3) LOCAL HOUSING AND MANAGEMENT AU-
THORITY.—The term ‘local housing and man-
agement authority’ has the meaning given
the term in title I of the United States Hous-
ing Act of 1996.’’.

(e) IMPLEMENTATION.—Section 5127 of the
Anti-Drug Abuse Act of 1988 (42 U.S.C. 11906)
is amended by striking ‘‘Cranston-Gonzalez
National Affordable Housing Act’’ and in-
serting ‘‘United States Housing Act of 1996’’.

(f) REPORTS.—Section 5128 of the Anti-Drug
Abuse Act of 1988 (42 U.S.C. 11907) is
amended—

(1) by striking ‘‘drug-related crime in’’ and
inserting ‘‘crime in and around’’; and

(2) by striking ‘‘described in section
5125(a)’’ and inserting ‘‘for the grantee sub-
mitted under subsection (a) or (b) of section
5125, as applicable’’.

(g) FUNDING AND PROGRAM SUNSET.—Chap-
ter 2 of subtitle C of title V of the Anti-Drug
Abuse Act of 1988 is amended by striking sec-
tion 5130 (42 U.S.C. 11909) and inserting the
following new sections:
‘‘SEC. 5130. FUNDING.

‘‘(a) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this chapter such sums as may be
necessary for fiscal years 1997 and 1998.

‘‘(b) ALLOCATION.—Of any amounts avail-
able, or that the Secretary is authorized to

use, to carry out this chapter in any fiscal
year—

‘‘(1) 85 percent shall be available only for
assistance pursuant to section 5125(a) to
local housing and management authorities
that own or operate 250 or more public hous-
ing dwelling units;

‘‘(2) 10 percent shall be available only for
assistance pursuant to section 5125(b)(2) to
local housing and management authorities
that own or operate fewer than 250 public
housing dwelling units; and

‘‘(3) 5 percent shall be available only for as-
sistance to federally assisted low-income
housing pursuant to section 5125(b)(3).’’.

(h) CONFORMING AMENDMENTS.—The table
of contents in section 5001 of the Anti-Drug
Abuse Act of 1988 (Public Law 100–690; 102
Stat. 4295) is amended—

(1) by striking the item relating to the
heading for chapter 2 of subtitle C of title V
and inserting the following:

‘‘CHAPTER 2—COMMUNITY PARTNERSHIPS
AGAINST CRIME’’;

(2) by striking the item relating to section
5122 and inserting the following new item:
‘‘Sec. 5122. Purposes.’’;

(3) by striking the item relating to section
5125 and inserting the following new item:
‘‘Sec. 5125. Grant procedures.’’;

and
(4) by striking the item relating to section

5130 and inserting the following new item:
‘‘Sec. 5130. Funding.’’.

(i) TREATMENT OF NOFA.—The cap limiting
assistance under the Notice of Funding
Availability issued by the Department of
Housing and Urban Development in the Fed-
eral Register of April 8, 1996, shall not apply
to a local housing and management author-
ity within an area designated as a high in-
tensity drug trafficking area under section
1005(c) of the Anti-Drug Abuse Act of 1988 (21
U.S.C. 1504(c).
SEC. 504. TREATMENT OF CERTAIN PROJECTS.

Rehabilitation activities undertaken by
Pennrose Properties in connection with 40
dwelling units for senior citizens in the
Providence Square development located in
New Brunswick, New Jersey, are hereby
deemed to have been conducted pursuant to
the approval of and an agreement with the
Secretary of Housing and Urban Develop-
ment under clauses (i) and (ii) of the third
sentence of section 8(d)(2)(A) of the United
States Housing Act of 1937 (as in effect be-
fore the date of the enactment of this Act).
SEC. 505. AMENDMENTS RELATING TO COMMU-

NITY DEVELOPMENT ASSISTANCE.
(a) ELIGIBILITY OF METROPOLITAN CITIES.—

Section 102(a)(4) of the Housing and Commu-
nity Development Act of 1974 (42 U.S.C.
5302(a)(4)) is amended—

(1) by striking the second sentence and in-
serting the following new sentence: ‘‘Any
city that was classified as a metropolitan
city for at least 1 year after September 30,
1989, pursuant to the first sentence of this
paragraph, shall remain classified as a met-
ropolitan city by reason of this sentence
until the first year for which data from the
2000 Decennial Census is available for use for
purposes of allocating amounts this title.’’;
and

(2) by striking the fifth sentence and in-
serting the following new sentence: ‘‘Not-
withstanding that the population of a unit of
general local government was included, after
September 30, 1989, with the population of an
urban county for purposes of qualifying for
assistance under section 106, the unit of gen-
eral local government may apply for assist-
ance under section 106 as a metropolitan city
if the unit meets the requirements of the
second sentence of this paragraph.’’.

(b) PUBLIC SERVICES LIMITATION.—Section
105(a)(8) of the Housing and Community De-

velopment Act of 1974 (42 U.S.C. 5305(a)(8)) is
amended by striking ‘‘through 1997’’ and in-
serting ‘‘through 1998’’.
SEC. 506. AUTHORITY TO TRANSFER SURPLUS

REAL PROPERTY FOR HOUSING USE.
Section 203 of the Federal Property and

Administrative Services Act of 1949 (40
U.S.C. 484) is amended by adding at the end
the following new subsection:

‘‘(r)(1) Under such regulations as the Ad-
ministrator may prescribe, and with the
written consent of appropriate local govern-
mental authorities, the Administrator may
transfer to any nonprofit organization which
exists for the primary purpose of providing
housing or housing assistance for homeless
individuals or families, such surplus real
property, including buildings, fixtures, and
equipment situated thereon, as is needed for
housing use.

‘‘(2) Under such regulations as the Admin-
istrator may prescribe, and with the written
consent of appropriate local governmental
authorities, the Administrator may transfer
to any nonprofit organization which exists
for the primary purpose of providing housing
or housing assistance for low-income individ-
uals or families such surplus real property,
including buildings, fixtures, and equipment
situated thereon, as is needed for housing
use.

‘‘(3) In making transfers under this sub-
section, the Administrator shall take such
action, which shall include grant agreements
with an organization receiving a grant, as
may be necessary to ensure that—

‘‘(A) assistance provided under this sub-
section is used to facilitate and encourage
homeownership opportunities through the
construction of self-help housing, under
terms which require that the person receiv-
ing the assistance contribute a significant
amount of labor toward the construction;
and

‘‘(B) the dwellings constructed with prop-
erty transferred under this subsection shall
be quality dwellings that comply with local
building and safety codes and standards and
shall be available at prices below the pre-
vailing market prices.

‘‘(4)(A) Where the Administrator has trans-
ferred a significant portion of a surplus real
property, including buildings, fixtures, and
equipment situated thereon, under para-
graph (1) or (2) of this subsection, the trans-
fer of the entire property shall be deemed to
be in compliance with title V of the Stewart
B. McKinney Homeless Assistance Act (42
U.S.C. 11411 et seq.).

‘‘(B) For the purpose of this paragraph, the
term ‘a significant portion of a surplus real
property’ means a portion of surplus real
property—

‘‘(i) which constitutes at least 5 acres of
total acreage;

‘‘(ii) whose fair market value exceeds
$100,000; or

‘‘(iii) whose fair market value exceeds 15
percent of the surplus property’s fair market
value.

‘‘(5) The provisions of this section shall not
apply to buildings and property at military
installations that are approved for closure
under the Defense Base Closure and Realign-
ment Act of 1990 (part A of title XXIX of
Public Law 101–510; 10 U.S.C. 2687 note) and
shall not supersede the provisions of section
2(e) of the Base Closure Community Redevel-
opment and Homeless Assistance Act of 1994
(10 U.S.C. 2687 note).’’.
SEC. 507. RURAL HOUSING ASSISTANCE.

The last sentence of section 520 of the
Housing Act of 1949 (42 U.S.C. 1490) is amend-
ed by inserting before the period the fol-
lowing: ‘‘, and the city of Altus, Oklahoma,
shall be considered a rural area for purposes
of this title until the receipt of data from
the decennial census in the year 2000’’.
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SEC. 508. TREATMENT OF OCCUPANCY STAND-

ARDS.
(a) NATIONAL STANDARD PROHIBITED.—The

Secretary of Housing and Urban Develop-
ment shall not directly or indirectly estab-
lish a national occupancy standard.

(b) STATE STANDARD.—If a State estab-
lishes an occupancy standard—

(1) such standard shall be presumed reason-
able for purposes of any laws administered
by the Secretary; and

(2) the Secretary shall not suspend, with-
draw, or deny certification of any State or
local public agency based in whole or in part
on that State occupancy standard or its op-
eration.

(c) ABSENCE OF STATE STANDARD.—If a
State fails to establish an occupancy stand-
ard, an occupancy standard of 2 persons per
bedroom established by a housing provider
shall be presumed reasonable for the pur-
poses of any laws administered by the Sec-
retary.

(d) DEFINITION.—
(1) GENERAL RULE.—Except as provided in

paragraph (2), the term ‘‘occupancy stand-
ard’’ means a law, regulation, or housing
provider policy that establishes a limit on
the number of residents a housing provider
can properly manage in a dwelling for any 1
or more of the following purposes—

(A) providing a decent home and services
for each resident;

(B) enhancing the livability of a dwelling
for all residents, including the dwelling for
each particular resident; and

(C) avoiding undue physical deterioration
of the dwelling and property.

(2) EXCEPTION.—The term ‘‘occupancy
standard’’ does not include a Federal, State,
or local restriction regarding the maximum
number of persons permitted to occupy a
dwelling for the sole purpose of protecting
the health and safety of the residents of a
dwelling, including building and housing
code provisions.

(e) EFFECTIVE DATE.—This section shall
take effect January 1, 1996.
SEC. 509. IMPLEMENTATION OF PLAN.

(a) IMPLEMENTATION.—Within 120 days after
the enactment of this Act, the Secretary of
Housing and Urban Development shall imple-
ment the Ida Barbour Revitalization Plan of
the City of Portsmouth, Virginia, in a man-
ner consistent with existing limitations
under law. The Secretary shall consider and
make any waivers to existing regulations
consistent with such plan to enable timely
implementation of such plan.

(b) REPORT.—Such city shall submit a re-
port to the Secretary on progress in imple-
menting the plan not later than 1 year after
the date of the enactment of this Act and an-
nually thereafter through the year 2000. The
report shall include quantifiable measures
revealing the increase in homeowners, em-
ployment, tax base, voucher allocation, le-
verage ratio of funds, impact on and compli-
ance with the city’s consolidated plan, iden-
tification of regulatory and statutory obsta-
cles which have or are causing unnecessary
delays in the plan’s successful implementa-
tion or are contributing to unnecessary costs
associated with the revitalization, and any
other information as the Secretary considers
appropriate.
SEC. 510. INCOME ELIGIBILITY FOR HOME AND

CDBG PROGRAMS.
(a) HOME INVESTMENT PARTNERSHIPS.—The

Cranston-Gonzalez National Affordable
Housing Act is amended as follows:

(1) DEFINITIONS.—In section 104(10) (42
U.S.C. 12704(10))—

(A) by striking ‘‘income ceilings higher or
lower’’ and inserting ‘‘an income ceiling
higher’’;

(B) by striking ‘‘variations are’’ and insert-
ing ‘‘variation is’’; and

(C) by striking ‘‘high or’’.
(2) INCOME TARGETING.—In section 214(1)(A)

(42 U.S.C. 12744(1)(A))—
(A) by striking ‘‘income ceilings higher or

lower’’ and inserting ‘‘an income ceiling
higher’’;

(B) by striking ‘‘variations are’’ and insert-
ing ‘‘variation is’’; and

(C) by striking ‘‘high or’’.
(3) RENT LIMITS.—In section 215(a)(1)(A) (42

U.S.C. 12745(a)(1)(A))—
(A) by striking ‘‘income ceilings higher or

lower’’ and inserting ‘‘an income ceiling
higher’’;

(B) by striking ‘‘variations are’’ and insert-
ing ‘‘variation is’’; and

(C) by striking ‘‘high or’’.
(b) CDBG.—Section 102(a)(20) of the Hous-

ing and Community Development Act of 1974
(42 U.S.C. 5302(a)(20)) is amended by striking
subparagraph (B) and inserting the following
new subparagraph:

‘‘(B) The Secretary may—
‘‘(i) with respect to any reference in sub-

paragraph (A) to 50 percent of the median in-
come of the area involved, establish percent-
ages of median income for any area that are
higher or lower than 50 percent if the Sec-
retary finds such variations to be necessary
because of unusually high or low family in-
comes in such area; and

‘‘(ii) with respect to any reference in sub-
paragraph (A) to 80 percent of the median in-
come of the area involved, establish a per-
centage of median income for any area that
is higher than 80 percent if the Secretary
finds such variation to be necessary because
of unusually low family incomes in such
area.’’.
SEC. 511. AMENDMENTS RELATING TO SECTION

236 PROGRAM.
Section 236(f)(1) of the National Housing

Act (12 U.S.C. 1715z–1) (as amended by sec-
tion 405(d)(1) of The Balanced Budget Down-
payment Act, I, and by section 228(a) of The
Balanced Budget Downpayment Act, II) is
amended—

(1) in the second sentence, by striking ‘‘the
lower of (i)’’;

(2) in the second sentence, by striking ‘‘(ii)
the fair market rental established under sec-
tion 8(c) of the United States Housing Act of
1937 for the market area in which the hous-
ing is located, or (iii) the actual rent (as de-
termined by the Secretary) paid for a com-
parable unit in comparable unassisted hous-
ing in the market area in which the housing
assisted under this section is located,’’; and

(3) by inserting after the second sentence
the following: ‘‘However, in the case of a
project which contains more than 5,000 units,
is subject to an interest reduction payments
contract, and is financed under a State or
local program, the Secretary may reduce the
rental charge ceiling, but in no case shall the
rent be below basic rent. For plans of action
approved for capital grants under the Low-
Income Housing Preservation and Resident
Homeownership Act of 1990 or the provisions
of the Emergency Low Income Housing Pres-
ervation Act of 1987, the rental charge for
each dwelling unit shall be at the basic rent-
al charge or such greater amount, not ex-
ceeding the lower of (i) the fair market rent-
al charge determined pursuant to this para-
graph, or (ii) the actual rent paid for a com-
parable unit in comparable unassisted hous-
ing in the market area in which the housing
is located, as represents 30 percent of the
tenant’s adjusted income, but in no case
shall the rent be below basic rent.’’.
SEC. 512. PROSPECTIVE APPLICATION OF GOLD

CLAUSES.
Section 5118(d)(2) of title 31, United States

Code, is amended by adding at the end the
following new sentence: ‘‘This paragraph
shall continue to apply to any obligations
issued on or before October 27, 1977, notwith-

standing any assignment and/or novation of
such obligations after such date, unless all
parties to the assignment and/or novation
specifically agree to include a gold clause in
the new agreement.’’.
SEC. 513. MOVING TO WORK DEMONSTRATION

FOR THE 21ST CENTURY.
(a) PURPOSE.—The purpose of this dem-

onstration under this section is to give local
housing and management authorities and
the Secretary of Housing and Urban Develop-
ment the flexibility to design and test var-
ious approaches for providing and admin-
istering housing assistance that—

(1) reduce cost and achieve greater cost ef-
fectiveness in Federal expenditures;

(2) give incentives to families with chil-
dren where the head of household is working,
seeking work, or preparing for work by par-
ticipating in job training, educational pro-
grams, or programs that assist people to ob-
tain employment and become economically
self-sufficient; and

(3) increase housing choices for low-income
families.

(b) PROGRAM AUTHORITY.—
(1) SELECTION OF PARTICIPANTS.—The Sec-

retary of Housing and Urban Development
shall conduct a demonstration program
under this section beginning in fiscal year
1997 under which local housing and manage-
ment authorities (including Indian housing
authorities) administering the public or In-
dian housing program and the choice-based
rental assistance program under title III of
this Act shall be selected by the Secretary to
participate. In the first year of the dem-
onstration, the Secretary shall select 100
local housing and management authorities
to participate. In each of the next 2 years of
the demonstration, the Secretary shall se-
lect 100 additional local housing and manage-
ment authorities per year to participate.
During the first year of the demonstration,
the Secretary shall select for participation
any authority that complies with the re-
quirement under subsection (d) and owns or
administers more than 99,999 dwelling units
of public housing.

(2) TRAINING.—The Secretary, in consulta-
tion with representatives of public housing
interests, shall provide training and tech-
nical assistance during the demonstration
and conduct detailed evaluations of up to 30
such agencies in an effort to identify
replicable program models promoting the
purpose of the demonstration.

(3) USE OF HOUSING ASSISTANCE.—Under the
demonstration, notwithstanding any provi-
sion of this Act, an authority may combine
operating assistance provided under section 9
of the United States Housing Act of 1937 (as
in effect before the date of the enactment of
this Act), modernization assistance provided
under section 14 of such Act, assistance pro-
vided under section 8 of such Act for the cer-
tificate and voucher programs, assistance for
pubic housing provided under title II of this
Act, and choice-based rental assistance pro-
vided under title III of this Act, to provide
housing assistance for low-income families
and services to facilitate the transition to
work on such terms and conditions as the au-
thority may propose.

(c) APPLICATION.—An application to par-
ticipate in the demonstration—

(1) shall request authority to combine as-
sistance refereed to in subsection (b)(3);

(2) shall be submitted only after the local
housing and management authority provides
for citizen participation through a public
hearing and, if appropriate, other means;

(3) shall include a plan developed by the
authority that takes into account comments
from the public hearing and any other public
comments on the proposed program, and
comments from current and prospective resi-
dents who would be affected, and that in-
cludes criteria for—
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(A) establishing a reasonable rent policy,

which shall be designed to encourage em-
ployment and self-sufficiency by partici-
pating families, consistent with the purpose
of this demonstration, such as by excluding
some or all of a family’s earned income for
purposes of determining rent; and

(B) assuring that housing assisted under
the demonstration program meets housing
quality standards established or approved by
the Secretary; and

(4) may request assistance for training and
technical assistance to assist with design of
the demonstration and to participate in a de-
tailed evaluation.

(d) SELECTION CRITERIA.—In selecting
among applications, the Secretary shall take
into account the potential of each authority
to plan and carry out a program under the
demonstration and other appropriate factors
as reasonably determined by the Secretary.
An authority shall be eligible to participate
in any fiscal year only if the most recent
score for the authority under the public
housing management assessment program
under section 6(j) of the United States Hous-
ing Act of 1937 (as in effect before the date of
the enactment of this Act) is 90 or greater.

(e) APPLICABILITY OF CERTAIN PROVI-
SIONS.—

(1) Section 261 of this Act shall continue to
apply to public housing notwithstanding any
use of the housing under this demonstration.

(2) Section 113 of this Act shall apply to
housing assisted under the demonstration,
other than housing assisted solely due to oc-
cupancy by families receiving tenant-based
assistance.

(f) EFFECT ON PROGRAM ALLOCATIONS.—The
amount of assistance received under titles II
and III by a local housing and management
authority participating in the demonstration
under this section shall not be diminished by
its participation.

(g) RECORDS, REPORTS, AND AUDITS.—
(1) KEEPING OF RECORDS.—Each authority

shall keep such records as the Secretary may
prescribe as reasonably necessary to disclose
the amounts and the disposition of amounts
under this demonstration, to ensure compli-
ance with the requirements of this section,
and to measure performance.

(2) REPORTS.—Each authority shall submit
to the Secretary a report, or series of re-
ports, in a form and at a time specified by
the Secretary. Each report shall—

(A) document the use of funds made avail-
able under this section;

(B) provide such data as the Secretary may
request to assist the Secretary in assessing
the demonstration; and

(C) describe and analyze the effect of as-
sisted activities in addressing the objectives
of this part.

(3) ACCESS TO DOCUMENTS BY THE SEC-
RETARY.—The Secretary shall have access for
the purpose of audit and examination to any
books, documents, papers, and records that
are pertinent to assistance in connection
with, and the requirements of, this section.

(4) ACCESS TO DOCUMENTS BY THE COMP-
TROLLER GENERAL.—The Comptroller General
of the United States, or any of the duly au-
thorized representatives of the Comptroller
General, shall have access for the purpose of
audit and examination to any books, docu-
ments, papers, and records that are pertinent
to assistance in connection with, and the re-
quirements of, this section.

(h) EVALUATION AND REPORT.—
(1) CONSULTATION WITH LHMA AND FAMILY

REPRESENTATIVES.—In making assessments
throughout the demonstration, the Sec-
retary shall consult with representatives of
local housing and management authorities
and residents.

(2) REPORT TO CONGRESS.—Not later than
180 days after the end of the third year of the
demonstration, the Secretary shall submit

to the Congress a report evaluating the pro-
grams carried out under the emonstration.
The report shall also include findings and
recommendations for any appropriate legis-
lative action.
SEC. 514. OCCUPANCY SCREENING AND EVIC-

TIONS FROM FEDERALLY ASSISTED
HOUSING.

(a) OCCUPANCY SCREENING.—Section 642 of
the Housing and Community Development
Act of 1992 (42 U.S.C. 13602)—

(1) by inserting ‘‘(a) GENERAL CRITERIA.—’’
before ‘‘In’’; and

(2) by adding at the end the following new
subsections:

‘‘(b) AUTHORITY TO DENY OCCUPANCY FOR
CRIMINAL OFFENDERS.—In selecting tenants
for occupancy of dwelling units in federally
assisted housing, if the owner of such hous-
ing determines that an applicant for occu-
pancy in the housing or any member of the
applicant’s household is or was, during the
preceding 3 years, engaged in any activity
described in paragraph (2)(C) of section 645,
the owner may—

‘‘(1) deny such applicant occupancy and
consider the applicant (for purposes of any
waiting list) as not having applied for such
occupancy; and

‘‘(2) after the expiration of the 3-year pe-
riod beginning upon such activity, require
the applicant, as a condition of occupancy in
the housing or application for occupancy in
the housing, to submit to the owner evidence
sufficient (as the Secretary shall by regula-
tion provide) to ensure that the individual or
individuals in the applicant’s household who
engaged in criminal activity for which denial
was made under paragraph (1) have not en-
gaged in any criminal activity during such 3-
year period.

‘‘(c) AUTHORITY TO REQUIRE ACCESS TO
CRIMINAL RECORDS.—An owner of federally
assisted housing may require, as a condition
of providing occupancy in a dwelling unit in
such housing to an applicant for occupancy
and the members of the applicant’s house-
hold, that each adult member of the house-
hold provide the owner with a signed, writ-
ten authorization for the owner to obtain
records described in section 646(a) regarding
such member of the household from the Na-
tional Crime Information Center, police de-
partments, and other law enforcement agen-
cies.

‘‘(d) DEFINITION.—For purposes of sub-
sections (b) and (c), the term ‘federally as-
sisted housing’ has the meaning given the
term by this title, except that the term does
not include housing that only meets the re-
quirements of section 683(2)(E).’’.

(b) TERMINATION OF TENANCY.—Subtitle C
of title VI of the Housing and Community
Development Act of 1992 (42 U.S.C. 13601 et
seq.) is amended by adding at the end the fol-
lowing new section:
‘‘SEC. 645. TERMINATION OF TENANCY.

‘‘Each lease for a dwelling unit in federally
assisted housing (as such term is defined in
section 642(d)) shall provide that—

‘‘(1) the owner may not terminate the ten-
ancy except for violation of the terms and
conditions of the lease, violation of applica-
ble Federal, State, or local law, or other
good cause; and

‘‘(2) any activity, engaged in by the tenant,
any member of the tenant’s household, or
any guest or other person under the tenant’s
control, that—

‘‘(A) threatens the health or safety of, or
right to peaceful enjoyment of the premises
by, other tenants or employees of the owner
or other manager of the housing,

‘‘(B) threatens the health or safety of, or
right to peaceful enjoyment of their resi-
dences by, persons residing in the immediate
vicinity of the premises, or

‘‘(C) is criminal activity (including drug-
related criminal activity) on or off the prem-
ises,

shall be cause for termination of tenancy.’’.
(c) AVAILABILITY OF CRIMINAL RECORDS FOR

TENANT SCREENING AND EVICTION.—Subtitle
C of title VI of the Housing and Community
Development Act of 1992 (42 U.S.C. 13601 et
seq.) is amended adding after section 645 (as
added by subsection (b) of this section) the
following new section:
‘‘SEC. 646. AVAILABILITY OF RECORDS.

‘‘(a) IN GENERAL.—
‘‘(1) PROVISION OF INFORMATION.—Notwith-

standing any other provision of law other
than paragraph (2), upon the request of an
owner of federally assisted housing, the Na-
tional Crime Information Center, a police de-
partment, and any other law enforcement
agency shall provide to the owner of feder-
ally assisted housing information regarding
the criminal conviction records of an adult
applicant for, or tenants of, the federally as-
sisted housing for purposes of applicant
screening, lease enforcement, and eviction,
but only if the owner requests such informa-
tion and presents to such Center, depart-
ment, or agency with a written authoriza-
tion, signed by such applicant, for the re-
lease of such information to such owner.

‘‘(2) EXCEPTION.—The information provided
under paragraph (1) may not include any in-
formation regarding any criminal conviction
of an applicant or resident for any act (or
failure to act) for which the applicant or
resident was not treated as an adult under
the laws of the convicting jurisdiction.

‘‘(b) CONFIDENTIALITY.—An owner receiving
information under this section may use such
information only for the purposes provided
in this section and such information may not
be disclosed to any person who is not an offi-
cer or employee of the owner. The Secretary
shall, by regulation, establish procedures
necessary to ensure that information pro-
vided under this section to an owner is used,
and confidentiality of such information is
maintained, as required under this section.

‘‘(c) OPPORTUNITY TO DISPUTE.—Before an
adverse action is taken with regard to assist-
ance for federally assisted housing on the
basis of a criminal record, the owner shall
provide the tenant or applicant with a copy
of the criminal record and an opportunity to
dispute the accuracy and relevance of that
record.

‘‘(d) FEE.—An owner of federally assisted
housing may be charged a reasonable fee for
information provided under subsection (a).

‘‘(e) RECORDS MANAGEMENT.—Each owner
of federally assisted housing that receives
criminal record information under this sec-
tion shall establish and implement a system
of records management that ensures that
any criminal record received by the owner
is—

‘‘(1) maintained confidentially;
‘‘(2) not misused or improperly dissemi-

nated; and
‘‘(3) destroyed, once the purpose for which

the record was requested has been accom-
plished.

‘‘(f) PENALTY.—Any person who knowingly
and willfully requests or obtains any infor-
mation concerning an applicant for, or resi-
dent of, federally assisted housing pursuant
to the authority under this section under
false pretenses, or any person who knowingly
and willfully discloses any such information
in any manner to any individual not entitled
under any law to receive it, shall be guilty of
a misdemeanor and fined not more than
$5,000. The term ‘person’ as used in this sub-
section shall include an officer or employee
of any local housing and management au-
thority.

‘‘(g) CIVIL ACTION.—Any applicant for, or
resident of, federally assisted housing af-
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fected by (1) a negligent or knowing disclo-
sure of information referred to in this sec-
tion about such person by an officer or em-
ployee of any owner, which disclosure is not
authorized by this section, or (2) any other
negligent or knowing action that is incon-
sistent with this section, may bring a civil
action for damages and such other relief as
may be appropriate against any owner re-
sponsible for such unauthorized action. The
district court of the United States in the dis-
trict in which the affected applicant or resi-
dent resides, in which such unauthorized ac-
tion occurred, or in which the officer or em-
ployee alleged to be responsible for any such
unauthorized action resides, shall have juris-
diction in such matters. Appropriate relief
that may be ordered by such district courts
shall include reasonable attorney’s fees and
other litigation costs.

‘‘(h) DEFINITIONS.—For purposes of this sec-
tion, the following definitions shall apply:

‘‘(1) ADULT.—The term ‘adult’ means a per-
son who is 18 years of age or older, or who
has been convicted of a crime as an adult
under any Federal, State, or tribal law.

‘‘(2) FEDERALLY ASSISTED HOUSING.—The
term ‘federally assisted housing’ has the
meaning given the term by this title, except
that the term does not include housing that
only meets the requirements of section
683(2)(E).’’.

(d) DEFINITIONS.—Section 683 of the Hous-
ing and Community Development Act of 1992
(42 U.S.C. 13643) is amended—

(1) in paragraph (2)—
(A) in subparagraph (A), by striking ‘‘sec-

tion 3(b) of the United States Housing Act of
1937’’ and inserting ‘‘section 102 of the United
States Housing Act of 1996’’;

(B) in subparagraph (B), by inserting before
the semicolon at the end the following; ‘‘(as
in effect before the enactment of the United
States Housing Act of 1996)’’;

(C) in subparagraph (F), by striking ‘‘and’’
at the end;

(D) in subparagraph (G), by striking the pe-
riod at the end and inserting ‘‘; and’’; and

(E) by adding at the end the following new
subparagraph:

‘‘(H) for purposes only of subsections (b)
and (c) of sections 642, and section 645 and
646, housing assisted under section 515 of the
Housing Act of 1949.’’;

(2) in paragraph (4), by striking ‘‘public
housing agency’’ and inserting ‘‘local hous-
ing and management authority’’; and

(3) by adding at the end the following new
paragraph:

‘‘(6) DRUG-RELATED CRIMINAL ACTIVITY.—
The term ‘drug-related criminal activity’
means the illegal manufacture, sale, dis-
tribution, use, or possession with intent to
manufacture, sell, distribute, or use, of a
controlled substance (as defined in section
102 of the Controlled Substances Act).’’.
SEC. 515. USE OF AMERICAN PRODUCTS.

(a) PURCHASE OF AMERICAN-MADE EQUIP-
MENT AND PRODUCTS.—It is the sense of the
Congress that, to the greatest extent prac-
ticable, all equipment and products pur-
chased with funds made available in this Act
should be American made.

(b) NOTICE REQUIREMENT.—In providing fi-
nancial assistance to, or entering into any
contract with, any entity using funds made
available in this Act, the head of each Fed-
eral agency, to the greatest extent prac-
ticable, shall provide to such entity a notice
describing the statement made in subsection
(a) by the Congress.
SEC. 516. LIMITATION ON EXTENT OF USE OF

LOAN GUARANTEES FOR HOUSING
PURPOSES.

Section 108 of the Housing and Community
Development Act of 1974 (42 U.S.C. 5308) is
amended by inserting after subsection (h)
the following new section:

‘‘(i) LIMITATION ON USE.—Of any amounts
obtained from notes or other obligations
issued by an eligible public entity or public
agency designated by an eligible public enti-
ty and guaranteed under this section pursu-
ant to an application for a guarantee sub-
mitted after the date of the enactment of the
Housing and Community Development Act of
1992, the aggregate amount used for the pur-
poses described in clauses (2) and (4) of sub-
section (a), and for other housing activities
under the purposes described in clauses (1)
and (3) of subsection (a), may not exceed 50
percent of such amounts obtained by the eli-
gible public entity or agency.’’.
SEC. 517. CONSULTATION WITH AFFECTED AREAS

IN SETTLEMENT OF LITIGATION.
In negotiating any settlement of, or con-

sent decree for, any litigation regarding pub-
lic housing or rental assistance (under title
III of this Act or the United States Housing
Act of 1937, as in effect before the enactment
of this Act) that involves the Secretary and
any local housing and management author-
ity or any unit of general local government,
the Secretary shall consult with any units of
general local government and local housing
and management authorities having jurisdic-
tions that are adjacent to the jurisdiction of
the local housing and management authority
involved.

TITLE VI—NATIONAL COMMISSION ON
HOUSING ASSISTANCE PROGRAMS COST

SEC. 601. ESTABLISHMENT.
There is established a commission to be

known as the National Commission on Hous-
ing Assistance Programs Cost (in this title
referred to as the ‘‘Commission’’).
SEC. 602. MEMBERSHIP.

(a) APPOINTMENT.—The Commission shall
be composed of 9 members, who shall be ap-
pointed not later than 90 days after the date
of the enactment of this Act. The members
shall be as follows:

(1) 3 members to be appointed by the Sec-
retary of Housing and Urban Development;

(2) 3 members appointed by the Chairman
and Ranking Minority Member of the Sub-
committee on Housing Opportunity and
Community Development of the Committee
on Banking, Housing, and Urban Affairs of
the Senate and the Chairman and Ranking
Minority Member of the Subcommittee on
VA, HUD, and Independent Agencies of the
Committee on Appropriations of the Senate;
and

(3) 3 members appointed by the Chairman
and Ranking Minority Member of the Sub-
committee on Housing and Community Op-
portunity of the Committee on Banking and
Financial Services of the House of Rep-
resentatives and the Chairman and Ranking
Minority Member of the Subcommittee on
VA, HUD, and Independent Agencies of the
Committee on Appropriations of the House
of Representatives.

(b) QUALIFICATIONS.—The 3 members of the
Commission appointed under each of para-
graphs (1), (2), and (3) of subsection (a)—

(1) shall all be experts in the field of ac-
counting, economics, cost analysis, finance,
or management; and

(2) shall include—
(A) 1 individual who is an elected public of-

ficial at the State or local level;
(B) 1 individual who is a distinguished aca-

demic engaged in teaching or research;
(C) 1 individual who is a business leader, fi-

nancial officer, management or accounting
expert.
In selecting members of the Commission for
appointment, the individuals appointing
shall ensure that the members selected can
analyze the Federal assisted housing pro-
grams (as such term is defined in section
604(a)) on an objective basis and that no
member of the Commission has a personal fi-

nancial or business interest in any such pro-
gram.
SEC. 603. ORGANIZATION.

(a) CHAIRPERSON.—The Commission shall
elect a chairperson from among members of
the Commission.

(b) QUORUM.—A majority of the members of
the Commission shall constitute a quorum
for the transaction of business, but a lesser
number may hold hearings.

(c) VOTING.—Each member of the Commis-
sion shall be entitled to 1 vote, which shall
be equal to the vote of every other member
of the Commission.

(d) VACANCIES.—Any vacancy on the Com-
mission shall not affect its powers, but shall
be filled in the manner in which the original
appointment was made.

(e) PROHIBITION ON ADDITIONAL PAY.—Mem-
bers of the Commission shall serve without
compensation.

(f) TRAVEL EXPENSES.—Each member shall
receive travel expenses, including per diem
in lieu of subsistence, in accordance with
sections 5702 and 5703 of title 5, United States
Code.
SEC. 604. FUNCTIONS.

(a) IN GENERAL.—The Commission shall —
(1) analyze the full cost to the Federal

Government, public housing agencies, State
and local governments, and other parties,
per assisted household, of the Federal as-
sisted housing programs, and shall conduct
the analysis on a nationwide and regional
basis and in a manner such that accurate per
unit cost comparisons may be made between
Federal assisted housing programs; and

(2) estimate the future liability that will
be borne by taxpayers as a result of activi-
ties under the Federal assisted housing pro-
grams before the date of the enactment of
this Act.

(b) DEFINITION.—For purposes of this sec-
tion, the term ‘‘Federal assisted housing pro-
grams’’ means—

(1) the public housing program under the
United States Housing Act of 1937 (as in ef-
fect before the date of the enactment of this
Act);

(2) the public housing program under title
II of this Act;

(3) the certificate program for rental as-
sistance under section 8(b)(1) of the United
States Housing Act of 1937 (as in effect be-
fore the date of the enactment of this Act);

(4) the voucher program for rental assist-
ance under section 8(o) of the United States
Housing Act of 1937 (as in effect before the
date of the enactment of this Act);

(5) the programs for project-based assist-
ance under section 8 of the United States
Housing Act of 1937 (as in effect before the
date of the enactment of this Act);

(6) the rental assistance payments program
under section 521(a)(2)(A) of the Housing Act
of 1949;

(7) the program for housing for the elderly
under section 202 of the Housing Act of 1959;

(8) the program for housing for persons
with disabilities under section 811 of the
Cranston-Gonzalez National Affordable
Housing Act;

(9) the program for financing housing by a
loan or mortgage insured under section
221(d)(3) of the National Housing Act that
bears interest at a rate determined under the
proviso of section 221(d)(5) of such Act;

(10) the program under section 236 of the
National Housing Act;

(11) the program for constructed or sub-
stantial rehabilitation under section 8(b)(2)
of the United States Housing Act of 1937, as
in effect before October 1, 1983; and

(12) any other program for housing assist-
ance administered by the Secretary of Hous-
ing and Urban Development or the Secretary
of Agriculture, under which occupancy in the
housing assisted or housing assistance pro-
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vided is based on income, as the Commission
may determine.

(c) FINAL REPORT.—Not later than 18
months after the Commission is established
pursuant to section 602(a), the Commission
shall submit to the Secretary and to the
Congress a final report which shall contain
the results of the analysis and estimates re-
quired under subsection (a).

(c) LIMITATION.—The Commission may not
make any recommendations regarding Fed-
eral housing policy.
SEC. 605. POWERS.

(a) HEARINGS.—The Commission may, for
the purpose of carrying out this title, hold
such hearings and sit and act at such times
and places as the Commission may find ad-
visable.

(b) RULES AND REGULATIONS.—The Commis-
sion may adopt such rules and regulations as
may be necessary to establish its procedures
and to govern the manner of its operations,
organization and personnel.

(c) ASSISTANCE FROM FEDERAL AGENCIES.—
(1) INFORMATION.—The Commission may re-

quest from any department or agency of the
United States, and such department or agen-
cy shall provide to the Commission in a
timely fashion, such data and information as
the Commission may require for carrying
out this title, including—

(A) local housing management plans sub-
mitted to the Secretary of Housing and
Urban Development under section 107;

(B) block grant contracts under title II;
(C) contracts under section 302 for assist-

ance amounts under title III; and
(D) audits submitted to the Secretary of

Housing and Urban Development under sec-
tion 432.

(2) ADMINISTRATIVE SUPPORT.—The General
Services Administration shall provide to the
Commission, on a reimbursable basis, such
administrative support services as the Com-
mission may request.

(3) PERSONNEL DETAILS AND TECHNICAL AS-
SISTANCE.—Upon the request of the chair-
person of the Commission, the Secretary of
Housing and Urban Development shall, to
the extent possible and subject to the discre-
tion of the Secretary—

(A) detail any of the personnel of the De-
partment of Housing and Urban Develop-
ment, on a nonreimbursable basis, to assist
the Commission in carrying out its duties
under this title; and

(B) provide the Commission with technical
assistance in carrying out its duties under
this title.

(d) INFORMATION FROM LOCAL HOUSING AND
MANAGEMENT AUTHORITIES.—The Commis-
sion shall have access, for the purpose of car-
rying out its functions under this title, to
any books, documents, papers, and records of
a local housing and management authority
that are pertinent to this Act and assistance
received pursuant to this Act.

(e) MAILS.—The Commission may use the
United States mails in the same manner and
under the same conditions as other Federal
agencies.

(f) CONTRACTING.—The Commission may, to
the extent and in such amounts as are pro-
vided in appropriations Acts, enter into con-
tracts necessary to carry out its duties under
this title.

(g) STAFF.—
(1) EXECUTIVE DIRECTOR.—The Commission

shall appoint an executive director of the
Commission who shall be compensated at a
rate fixed by the Commission, but which
shall not exceed the rate established for
level V of the Executive Schedule under title
5, United States Code.

(2) PERSONNEL.—In addition to the execu-
tive director, the Commission may appoint
and fix the compensation of such personnel
as it deems advisable, in accordance with the

provisions of title 5, United States Code, gov-
erning appointments to the competitive
service, and the provisions of chapter 51 and
subchapter III of chapter 53 of such title, re-
lating to classification and General Schedule
pay rates.

(3) LIMITATION.—Paragraphs (1) and (2)
shall be effective only to the extent and in
such amounts as are provided in appropria-
tions Acts.

(4) SELECTION CRITERIA.—In appointing an
executive director and staff, the Commission
shall ensure that the individuals appointed
can conduct any functions they may have re-
garding the Federal assisted housing pro-
grams (as such term is defined in section
604(a)) on an objective basis and that no such
individual has a personal financial or busi-
ness interest in any such program.

(h) ADVISORY COMMITTEE.—The Commis-
sion shall be considered an advisory com-
mittee within the meaning of the Federal
Advisory Committee Act (5 U.S.C. App.).
SEC. 606. FUNDING.

Of any amounts made available for policy,
research, and development activities of the
Department of Housing and Urban Develop-
ment, there shall be available for carrying
out this title $750,000, for fiscal year 1997.
Any such amounts so appropriated shall re-
main available until expended.
SEC. 607. SUNSET.

The Commission shall terminate upon the
expiration of the 18-month period beginning
upon the date that the Commission is estab-
lished pursuant to section 602(a).

TITLE VII—NATIVE AMERICAN HOUSING
ASSISTANCE

SECTION 701. SHORT TITLE.
This title may be cited as the ‘‘Native

American Housing Assistance and Self-De-
termination Act of 1996’’.
SEC. 702. CONGRESSIONAL FINDINGS.

The Congress hereby finds that—
(1) the Federal Government has a responsi-

bility to promote the general welfare of the
Nation—

(A) by using Federal resources to aid fami-
lies and individuals seeking affordable homes
that are safe, clean, and healthy and, in par-
ticular, assisting responsible, deserving citi-
zens who cannot provide fully for themselves
because of temporary circumstances or fac-
tors beyond their control;

(B) by working to ensure a thriving na-
tional economy and a strong private housing
market; and

(C) by developing effective partnerships
among the Federal Government, State and
local governments, and private entities that
allow government to accept responsibility
for fostering the development of a healthy
marketplace and allow families to prosper
without government involvement in their
day-to-day activities;

(2) there exists a unique relationship be-
tween the Government of the United States
and the governments of Indian tribes and a
unique Federal responsibility to Indian peo-
ple;

(3) the Constitution of the United States
invests the Congress with plenary power over
the field of Indian affairs, and through trea-
ties, statutes, and historical relations with
Indian tribes, the United States has under-
taken a trust responsibility to protect In-
dian tribes;

(4) the Congress, through treaties, stat-
utes, and the general course of dealing with
Indian tribes, has assumed the responsibility
for the protection and preservation of Indian
tribes and for working with tribes and their
members to improve their socio-economic
status so that they are able to take greater
responsibility for their own economic condi-
tion;

(5) providing affordable and healthy homes
is an essential element in the special role of

the United States in helping tribes and their
members to achieve a socio-economic status
comparable to their non-Indian neighbors;

(6) the need for affordable and healthy
homes on Indian reservations, in Indian com-
munities, and in Native Alaskan villages is
acute and the Federal Government should
work not only to provide housing assistance,
but also, to the extent practicable, to assist
in the development of private housing fi-
nance mechanisms on Indian lands to
achieve the goals of economic self-suffi-
ciency and self-determination for tribes and
their members; and

(7) Federal assistance to meet these re-
sponsibilities should be provided in a manner
that recognizes the right of tribal self-gov-
ernance by making such assistance available
directly to the tribes or tribally designated
entities.
SEC. 703. ADMINISTRATION THROUGH OFFICE OF

NATIVE AMERICAN PROGRAMS.
The Secretary of Housing and Urban Devel-

opment shall carry out this title through the
Office of Native American Programs of the
Department of Housing and Urban Develop-
ment.
SEC. 704. DEFINITIONS.

For purposes of this title, the following
definitions shall apply:

(1) AFFORDABLE HOUSING.—The term ‘‘af-
fordable housing’’ means housing that com-
plies with the requirements for affordable
housing under subtitle B. The term includes
permanent housing for homeless persons who
are persons with disabilities, transitional
housing, and single room occupancy housing.

(2) FAMILIES AND PERSONS.—
(A) SINGLE PERSONS.—The term ‘‘families’’

includes families consisting of a single per-
son in the case of (i) an elderly person, (ii) a
disabled person, (iii) a displaced person, (iv)
the remaining members of a tenant family,
and (v) any other single persons.

(B) FAMILIES.—The term ‘‘families’’ in-
cludes families with children and, in the
cases of elderly families, near-elderly fami-
lies, and disabled families, means families
whose heads (or their spouses), or whose sole
members, are elderly, near-elderly, or per-
sons with disabilities, respectively. The term
includes, in the cases of elderly families,
near-elderly families, and disabled families, 2
or more elderly persons, near-elderly per-
sons, or persons with disabilities living to-
gether, and 1 or more such persons living
with 1 or more persons determined under the
regulations of the Secretary to be essential
to their care or well-being.

(C) ABSENCE OF CHILDREN.—The temporary
absence of a child from the home due to
placement in foster care shall not be consid-
ered in determining family composition and
family size for purposes of this title.

(D) ELDERLY PERSON.—The term ‘‘elderly
person’’ means a person who is at least 62
years of age.

(E) PERSON WITH DISABILITIES.—The term
‘‘person with disabilities’’ means a person
who—

(i) has a disability as defined in section 223
of the Social Security Act,

(ii) is determined, pursuant to regulations
issued by the Secretary, to have a physical,
mental, or emotional impairment which (I)
is expected to be of long-continued and in-
definite duration, (II) substantially impedes
his or her ability to live independently, and
(III) is of such a nature that such ability
could be improved by more suitable housing
conditions, or

(iii) has a developmental disability as de-
fined in section 102 of the Developmental
Disabilities Assistance and Bill of Rights
Act.

Such term shall not exclude persons who
have the disease of acquired immuno-
deficiency syndrome or any conditions aris-
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ing from the etiologic agent for acquired im-
munodeficiency syndrome.

(F) DISPLACED PERSON.—The term ‘‘dis-
placed person’’ means a person displaced by
governmental action, or a person whose
dwelling has been extensively damaged or
destroyed as a result of a disaster declared or
otherwise formally recognized pursuant to
Federal disaster relief laws.

(G) NEAR-ELDERLY PERSON.—The term
‘‘near-elderly person’’ means a person who is
at least 50 years of age but below the age of
62.

(3) GRANT BENEFICIARY.—The term ‘‘grant
beneficiary’’ means the Indian tribe or tribes
on behalf of which a grant is made under this
title to a recipient.

(4) INDIAN.—The term ‘‘Indian’’ means any
person who is a member of an Indian tribe.

(5) INDIAN AREA.—The term ‘‘Indian area’’
means the area within which a tribally des-
ignated housing entity is authorized to pro-
vide assistance under this title for affordable
housing.

(6) INDIAN TRIBE.—The term ‘‘Indian tribe’’
means—

(A) any Indian tribe, band, nation, or other
organized group or community of Indians, in-
cluding any Alaska Native village or re-
gional or village corporation as defined in or
established pursuant to the Alaska Native
Claims Settlement Act, which is recognized
as eligible for the special programs and serv-
ices provided by the United States to Indians
because of their status as Indians pursuant
to the Indian Self-Determination and Edu-
cation Assistance Act of 1975; and

(B) any tribe, band, nation, pueblo, village,
or community that—

(i) has been recognized as an Indian tribe
by any State; and

(ii) for which an Indian housing authority
is eligible, on the date of the enactment of
this title, to enter into a contract with the
Secretary pursuant to the United States
Housing Act of 1937.

(7) LOCAL HOUSING PLAN.—The term ‘‘local
housing plan’’ means a plan under section
712.

(8) LOW-INCOME FAMILY.—The term ‘‘low-in-
come family’’ means a family whose income
does not exceed 80 percent of the median in-
come for the area, except that the Secretary
may, for purposes of this paragraph, estab-
lish income ceilings higher or lower than 80
percent of the median for the area on the
basis of the authority’s findings that such
variations are necessary because of unusu-
ally high or low family incomes.

(9) MEDIAN INCOME.—The term ‘‘median in-
come’’ means, with respect to an area that is
an Indian area, the greater of—

(A) the median income for the Indian area,
which the Secretary shall determine; or

(B) the median income for the United
States.

(10) RECIPIENT.—The term ‘‘recipient’’
means the entity for an Indian tribe that is
authorized to receive grant amounts under
this title on behalf of the tribe, which may
only be the tribe or the tribally designated
housing entity for the tribe.

(11) TRIBALLY DESIGNATED HOUSING ENTI-
TY.—The terms ‘‘tribally designated housing
entity’’ and ‘‘housing entity’’ have the fol-
lowing meaning:

(A) EXISTING IHA’S.—For any Indian tribe
that has not taken action under subpara-
graph (B) and for which an Indian housing
authority—

(i) was established for purposes of the
United States Housing Act of 1937 before the
date of the enactment of this title that
meets the requirements under the United
States Housing Act of 1937,

(ii) is acting upon such date of enactment
as the Indian housing authority for the tribe,
and

(iii) is not an Indian tribe for purposes of
this title,

the terms mean such Indian housing author-
ity.

(B) OTHER ENTITIES.—For any Indian tribe
that, pursuant to this Act, authorizes an en-
tity other than the tribal government to re-
ceive grant amounts and provide assistance
under this title for affordable housing for In-
dians, which entity is established—

(i) by exercise of the power of self-govern-
ment of an Indian tribe independent of State
law, or

(ii) by operation of State law providing
specifically for housing authorities or hous-
ing entities for Indians, including regional
housing authorities in the State of Alaska,
the terms mean such entity.

A tribally designated housing entity may be
authorized or established by one or more In-
dian tribes to act on behalf of each such
tribe authorizing or establishing the housing
entity. Nothing in this title may be con-
strued to affect the existence, or the ability
to operate, of any Indian housing authority
established before the date of the enactment
of this title by a State-recognized tribe,
band, nation, pueblo, village, or community
of Indian or Alaska Natives that is not an In-
dian tribe for purposes of this title.

(12) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Housing and Urban
Development, except as otherwise specified
in this title.

Subtitle A—Block Grants and Grant
Requirements

SEC. 711. BLOCK GRANTS.
(a) AUTHORITY.—For each fiscal year, the

Secretary shall (to the extent amounts are
made available to carry out this title) make
grants under this section on behalf of Indian
tribes to carry out affordable housing activi-
ties. Under such a grant on behalf of an In-
dian tribe, the Secretary shall provide the
grant amounts for the tribe directly to the
recipient for the tribe.

(b) CONDITION OF GRANT.—
(1) IN GENERAL.—The Secretary may make

a grant under this title on behalf of an In-
dian tribe for a fiscal year only if—

(A) the Indian tribe has submitted to the
Secretary a local housing plan for such fiscal
year under section 712; and

(B) the plan has been determined under
section 713 to comply with the requirements
of section 712.

(2) WAIVER.—The Secretary may waive the
applicability of the requirements under para-
graph (1), in whole or in part, if the Sec-
retary finds that an Indian tribe has not
complied or can not complied with such re-
quirements because of circumstances beyond
the control of the tribe.

(c) AMOUNT.—Except as otherwise provided
under subtitle B, the amount of a grant
under this section to a recipient for a fiscal
year shall be—

(1) in the case of a recipient whose grant
beneficiary is a single Indian tribe, the
amount of the allocation under section 741
for the Indian tribe; and

(2) in the case of a recipient whose grant
beneficiary is more than 1 Indian tribe, the
sum of the amounts of the allocations under
section 741 for each such Indian tribe.

(d) USE FOR AFFORDABLE HOUSING ACTIVI-
TIES.—Except as provided in subsection (f),
amounts provided under a grant under this
section may be used only for affordable hous-
ing activities under subtitle B.

(e) EFFECTUATION OF LHP.—Except as pro-
vided in subsection (f), amounts provided
under a grant under this section may be used
only for affordable housing activities that
are consistent with the approved local hous-
ing plan under section 713 for the grant bene-
ficiary on whose behalf the grant is made.

(f) ADMINISTRATIVE EXPENSES.—
(1) IN GENERAL.—The Secretary shall, by

regulation, authorize each recipient to use a
percentage of any grant amounts received
under this title for any administrative and
planning expenses of the recipient relating
to carrying out this title and activities as-
sisted with such amounts, which may in-
clude costs for salaries of individuals en-
gaged in administering and managing afford-
able housing activities assisted with grant
amounts provided under this title and ex-
penses of preparing a local housing plan
under section 712.

(2) CONTENTS OF REGULATIONS.—The regula-
tions referred to in paragraph (1) shall pro-
vide that—

(A) the Secretary shall, for each recipient,
establish a percentage referred to in para-
graph (1) based on the specific circumstances
of the recipient and the tribes served by the
recipient; and

(B) the Secretary may review the percent-
age for a recipient upon the written request
of the recipient specifying the need for such
review or the initiative of the Secretary and,
pursuant to such review, may revise the per-
centage established for the recipient.

(g) PUBLIC-PRIVATE PARTNERSHIPS.—Each
recipient shall make all reasonable efforts,
consistent with the purposes of this title, to
maximize participation by the private sec-
tor, including nonprofit organizations and
for-profit entities, in implementing the ap-
proved local housing plan for the tribe that
is the grant beneficiary.
SEC. 712. LOCAL HOUSING PLANS.

(a) IN GENERAL.—
(1) SUBMISSION.—The Secretary shall pro-

vide for an Indian tribe to submit to the Sec-
retary, for each fiscal year, a local housing
plan under this section for the tribe (or for
the tribally designated housing entity for a
tribe to submit the plan under subsection (e)
for the tribe) and for the review of such
plans.

(2) LOCALLY DRIVEN NATIONAL OBJECTIVES.—
A local housing plan shall describe—

(A) the mission of the tribe with respect to
affordable housing or, in the case of a recipi-
ent that is a tribally designated housing en-
tity, the mission of the housing entity;

(B) the goals, objectives, and policies of
the recipient to meet the housing needs of
low-income families in the jurisdiction of
the housing entity, which shall be designed
to achieve the national objectives under sec-
tion 721(a); and

(C) how the locally established mission and
policies of the recipient are designed to
achieve, and are consistent with, the na-
tional objectives under section 721(a).

(b) 5-YEAR PLAN.—Each local housing plan
under this section for an Indian tribe shall
contain, with respect to the 5-year period be-
ginning with the fiscal year for which the
plan is submitted, the following information:

(1) LOCALLY DRIVEN NATIONAL OBJECTIVES.—
The information described in subsection
(a)(2).

(2) CAPITAL IMPROVEMENT OVERVIEW.—If the
recipient will provide capital improvements
for housing described in subsection (c)(3)
during such period, an overview of such im-
provements, the rationale for such improve-
ments, and an analysis of how such improve-
ments will enable the recipient to meet its
goals, objectives, and mission.

(c) 1-YEAR PLAN.—A local housing plan
under this section for an Indian tribe shall
contain the following information relating
to the upcoming fiscal year for which the as-
sistance under this title is to be made avail-
able:

(1) FINANCIAL RESOURCES.—An operating
budget for the recipient for the tribe that
includes—

(A) identification and a description of the
financial resources reasonably available to
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the recipient to carry out the purposes of
this title, including an explanation of how
amounts made available will leverage such
additional resources; and

(B) the uses to which such resources will be
committed, including eligible and required
affordable housing activities under subtitle
B to be assisted and administrative expenses.

(2) AFFORDABLE HOUSING.—For the jurisdic-
tion within which the recipient is authorized
to use assistance under this title—

(A) a description of the estimated housing
needs and the need for assistance for very
low-income and moderate-income families;

(B) a description of the significant charac-
teristics of the housing market, indicating
how such characteristics will influence the
use of amounts made available under this
title for rental assistance, production of new
units, rehabilitation of old units, or acquisi-
tion of existing units;

(C) an description of the structure, means
of cooperation, and coordination between the
recipient and any units of general local gov-
ernment in the development, submission,
and implementation of their housing plans,
including a description of the involvement of
any private industries, nonprofit organiza-
tions, and public institutions;

(D) a description of how the plan will ad-
dress the housing needs identified pursuant
to subparagraph (A), describing the reasons
for allocation priorities, and identify any ob-
stacles to addressing underserved needs;

(E) a description of any homeownership
programs of the recipient to be carried out
with respect to affordable housing assisted
under this title and the requirements and as-
sistance available under such programs;

(F) a certification that the recipient will
maintain written records of the standards
and procedures under which the recipient
will monitor activities assisted under this
title and ensure long-term compliance with
the provisions of this title;

(G) a certification that the recipient will
comply with title II of the Civil Rights Act
of 1968 in carrying out this title, to the ex-
tent that such title is applicable;

(H) a statement of the number of families
for whom the recipient will provide afford-
able housing using grant amounts provided
under this title;

(I) a statement of how the goals, programs,
and policies for producing and preserving af-
fordable housing will be coordinated with
other programs and services for which the
recipient is responsible and the extent to
which they will reduce (or assist in reducing)
the number of households with incomes
below the poverty line; and

(J) a certification that the recipient has
obtain insurance coverage for any housing
units that are owned or operated by the tribe
or the tribally designated housing entity for
the tribe and assisted with amounts provided
under this Act, in compliance with such re-
quirements as the Secretary may establish.

(3) INDIAN HOUSING DEVELOPED UNDER
UNITED STATES HOUSING ACT OF 1937.—A plan
describing how the recipient for the tribe
will comply with the requirements under
section 723 relating to low-income housing
owned or operated by the housing entity that
was developed pursuant to a contract be-
tween the Secretary and an Indian housing
authority pursuant to the United States
Housing Act of 1937, which shall include—

(A) a certification that the recipient will
maintain a written record of the policies of
the recipient governing eligibility, admis-
sions, and occupancy of families with respect
to dwelling units in such housing;

(B) a certification that the recipient will
maintain a written record of policies of the
recipient governing rents charged for dwell-
ing units in such housing, including—

(i) the methods by which such rents are de-
termined; and

(ii) an analysis of how such methods
affect—

(I) the ability of the recipient to provide
affordable housing for low-income families
having a broad range of incomes;

(II) the affordability of housing for fami-
lies having incomes that do not exceed 30
percent of the median family income for the
area; and

(III) the availability of other financial re-
sources to the recipient for use for such
housing;

(C) a certification that the recipient will
maintain a written record of the standards
and policies of the recipient governing main-
tenance and management of such housing,
and management of the recipient with re-
spect to administration of such housing,
including—

(i) housing quality standards;
(ii) routine and preventative maintenance

policies;
(iii) emergency and disaster plans;
(iv) rent collection and security policies;
(v) priorities and improvements for man-

agement of the housing; and
(vi) priorities and improvements for man-

agement of the recipient, including improve-
ment of electronic information systems to
facilitate managerial capacity and effi-
ciency;

(D) a plan describing—
(i) the capital improvements necessary to

ensure long-term physical and social viabil-
ity of such housing; and

(ii) the priorities of the recipient for cap-
ital improvements of such housing based on
analysis of available financial resources,
consultation with residents, and health and
safety considerations;

(E) a description of any such housing to be
demolished or disposed of, a timetable for
such demolition or disposition, and any in-
formation required under law with respect to
such demolition or disposition;

(F) a description of how the recipient will
coordinate with tribal and State welfare
agencies to ensure that residents of such
housing will be provided with access to re-
sources to assist in obtaining employment
and achieving self-sufficiency; and

(G) a description of the requirements es-
tablished by the recipient that promote the
safety of residents of such housing, facilitate
the housing entity undertaking crime pre-
vention measures (such as community polic-
ing, where appropriate), allow resident input
and involvement, and allow for creative
methods to increase resident safety by co-
ordinating crime prevention efforts between
the recipient and tribal or local law enforce-
ment officials.

(4) INDIAN HOUSING LOAN GUARANTEES AND
OTHER HOUSING ASSISTANCE.—A description of
how loan guarantees under section 184 of the
Housing and Community Development Act of
1992, and other housing assistance provided
by the Federal Government for Indian tribes
(including grants, loans, and mortgage insur-
ance) will be used to help in meeting the
needs for affordable housing in the jurisdic-
tion of the recipient.

(5) DISTRIBUTION OF ASSISTANCE.—A certifi-
cation that the recipient for the tribe will
maintain a written record of—

(A) the geographical distribution (within
the jurisdiction of the recipient) of the use of
grant amounts and how such geographical
distribution is consistent with the geo-
graphical distribution of housing need (with-
in such jurisdiction); and

(B) the distribution of the use of such as-
sistance for various categories of housing
and how use for such various categories is
consistent with the priorities of housing
need (within the jurisdiction of the recipi-
ent).

(d) PARTICIPATION OF TRIBALLY DESIGNATED
HOUSING ENTITY.—A plan under this section

for an Indian tribe may be prepared and sub-
mitted on behalf of the tribe by the tribally
designated housing entity for the tribe, but
only if such plan contains a certification by
the recognized tribal government of the
grant beneficiary that such tribe has had an
opportunity to review the plan and has au-
thorized the submission of the plan by the
housing entity.

(e) COORDINATION OF PLANS.—A plan under
this section may cover more than 1 Indian
tribe, but only if the certification require-
ments under subsection (d) are complied
with by each such grant beneficiary covered.

(f) PLANS FOR SMALL TRIBES.—
(1) SEPARATE REQUIREMENTS.—The Sec-

retary shall establish requirements for sub-
mission of plans under this section and the
information to be included in such plans ap-
plicable to small Indian tribes and small
tribally designated housing entities. Such re-
quirements shall waive any requirements
under this section that the Secretary deter-
mines are burdensome or unnecessary for
such tribes and housing entities.

(2) SMALL TRIBES.—The Secretary shall de-
fine small Indian tribes and small tribally
designated housing entities based on the
number of dwelling units assisted under this
subtitle by the tribe or housing entity or
owned or operated pursuant to a contract
under the United States Housing Act of 1937
between the Secretary and the Indian hous-
ing authority for the tribe.

(g) REGULATIONS.—The requirements relat-
ing to the contents of plans under this sec-
tion shall be established by regulation, pur-
suant to section 716.
SEC. 713. REVIEW OF PLANS.

(a) REVIEW AND NOTICE.—
(1) REVIEW.—The Secretary shall conduct a

limited review of each local housing plan
submitted to the Secretary to ensure that
the plan complies with the requirements of
section 712. The Secretary shall have the dis-
cretion to review a plan only to the extent
that the Secretary considers review is nec-
essary.

(2) NOTICE.—The Secretary shall notify
each Indian tribe for which a plan is sub-
mitted and any tribally designated housing
entity for the tribe whether the plan com-
plies with such requirements not later than
45 days after receiving the plan. If the Sec-
retary does not notify the Indian tribe, as re-
quired under this subsection and subsection
(b), the plan shall be considered, for purposes
of this title, to have been determined to
comply with the requirements under section
712 and the tribe shall be considered to have
been notified of compliance upon the expira-
tion of such 45-day period.

(b) NOTICE OF REASONS FOR DETERMINATION
OF NONCOMPLIANCE.—If the Secretary deter-
mines that a plan, as submitted, does not
comply with the requirements under section
712, the Secretary shall specify in the notice
under subsection (a) the reasons for the non-
compliance and any modifications necessary
for the plan to meet the requirements under
section 712.

(c) STANDARDS FOR DETERMINATION OF NON-
COMPLIANCE.—The Secretary may determine
that a plan does not comply with the re-
quirements under section 712 only if—

(1) the plan is not consistent with the na-
tional objectives under section 721(a);

(2) the plan is incomplete in significant
matters required under such section;

(3) there is evidence available to the Sec-
retary that challenges, in a substantial man-
ner, any information provided in the plan;

(4) the Secretary determines that the plan
violates the purposes of this title because it
fails to provide affordable housing that will
be viable on a long-term basis at a reason-
able cost; or

(5) the plan fails to adequately identify the
capital improvement needs for low-income
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housing owned or operated by the Indian
tribe that was developed pursuant to a con-
tract between the Secretary and an Indian
housing authority pursuant to the United
States Housing Act of 1937.

(d) TREATMENT OF EXISTING PLANS.—Not-
withstanding any other provision of this
title, a plan shall be considered to have been
submitted for an Indian tribe if the appro-
priate Indian housing authority has sub-
mitted to the Secretary a comprehensive
plan under section 14(e) of the United States
Housing Act of 1937 (as in effect immediately
before the enactment of this title) or under
the comprehensive improvement assistance
program under such section 14, and the Sec-
retary has approved such plan, before Janu-
ary 1, 1997. The Secretary shall provide spe-
cific procedures and requirements for such
tribes to amend such plans by submitting
only such additional information as is nec-
essary to comply with the requirements of
section 712.

(e) UPDATES TO PLAN.—After a plan under
section 712 has been submitted for an Indian
tribe for any fiscal year, the tribe may com-
ply with the provisions of such section for
any succeeding fiscal year (with respect to
information included for the 5-year period
under section 712(b) or the 1-year period
under section 712(c)) by submitting only such
information regarding such changes as may
be necessary to update the plan previously
submitted.
SEC. 714. TREATMENT OF PROGRAM INCOME AND

LABOR STANDARDS.
(a) PROGRAM INCOME.—
(1) AUTHORITY TO RETAIN.—Notwith-

standing any other provision of law, a recipi-
ent may retain any program income that is
realized from any grant amounts under this
title if—

(A) such income was realized after the ini-
tial disbursement of the grant amounts re-
ceived by the recipient; and

(B) the recipient has agreed that it will
utilize the program income for affordable
housing activities in accordance with the
provisions of this title.

(2) PROHIBITION OF REDUCTION OF GRANT.—
The Secretary may not reduce the grant
amount for any Indian tribe based solely on
(1) whether the recipient for the tribe retains
program income under paragraph (1), or (2)
the amount of any such program income re-
tained.

(3) EXCLUSION OF AMOUNTS.—The Secretary
may, by regulation, exclude from consider-
ation as program income any amounts deter-
mined to be so small that compliance with
the requirements of this subsection would
create an unreasonable administrative bur-
den on the recipient.

(b)(1) IN GENERAL.—Any contract for the
construction of affordable housing with 12 or
more units assisted with grant amounts
made available under this Act shall contain
a provision requiring that not less than the
wages prevailing in the locality, as predeter-
mined by the Secretary of Labor pursuant to
the Davis-Bacon Act (40 U.S.C. 276a—276a–5),
shall be paid to all laborers and mechanics
employed in the development of affordable
housing involved, and recipients shall re-
quire certification as to the compliance with
the provisions of this section prior to mak-
ing any payment under such contract.

(2) EXCEPTIONS.—Subsection (a) shall not
apply if the individual receives no compensa-
tion or is paid expenses, reasonable benefits,
or a nominal fee to perform the services for
which the individual volunteered and such
persons are not otherwise employed at any
time in the construction work.

(3) WAIVER.—The Secretary may waive the
provisions of this subsection.
SEC. 715. ENVIRONMENTAL REVIEW.

(a) IN GENERAL.—In order to ensure that
the policies of the National Environmental

Policy Act of 1969 and other provisions of law
which further the purposes of such Act (as
specified in regulations issued by the Sec-
retary) are most effectively implemented in
connection with the expenditure of grant
amounts provided under this title, and to en-
sure to the public undiminished protection of
the environment, the Secretary, in lieu of
the environmental protection procedures
otherwise applicable, may under regulations
provide for the release of amounts for par-
ticular projects to recipients of assistance
under this title who assume all of the re-
sponsibilities for environmental review, deci-
sionmaking, and action pursuant to such
Act, and such other provisions of law as the
regulations of the Secretary specify, that
would apply to the Secretary were the Sec-
retary to undertake such projects as Federal
projects. The Secretary shall issue regula-
tions to carry out this section only after
consultation with the Council on Environ-
mental Quality. The regulations shall
provide—

(1) for the monitoring of the environmental
reviews performed under this section;

(2) in the discretion of the Secretary, to fa-
cilitate training for the performance of such
reviews; and

(3) for the suspension or termination of the
assumption of responsibilities under this sec-
tion.
The Secretary’s duty under the preceding
sentence shall not be construed to limit or
reduce any responsibility assumed by a re-
cipient of grant amounts with respect to any
particular release of funds.

(b) PROCEDURE.—The Secretary shall ap-
prove the release of funds subject to the pro-
cedures authorized by this section only if, at
least 15 days prior to such approval and prior
to any commitment of funds to such projects
the recipient of grant amounts has sub-
mitted to the Secretary a request for such
release accompanied by a certification which
meets the requirements of subsection (c).
The Secretary’s approval of any such certifi-
cation shall be deemed to satisfy the Sec-
retary’s responsibilities under the National
Environmental Policy Act of 1969 and such
other provisions of law as the regulations of
the Secretary specify insofar as those re-
sponsibilities relate to the releases of funds
for projects to be carried out pursuant there-
to which are covered by such certification.

(c) CERTIFICATION.—A certification under
the procedures authorized by this section
shall—

(1) be in a form acceptable to the Sec-
retary,

(2) be executed by the chief executive offi-
cer or other officer of the recipient of assist-
ance under this title qualified under regula-
tions of the Secretary,

(3) specify that the recipient has fully car-
ried out its responsibilities as described
under subsection (a), and

(4) specify that the certifying officer (A)
consents to assume the status of a respon-
sible Federal official under the National En-
vironmental Policy Act of 1969 and each pro-
vision of law specified in regulations issued
by the Secretary insofar as the provisions of
such Act or such other provisions of law
apply pursuant to subsection (a), and (B) is
authorized and consents on behalf of the re-
cipient of assistance and such officer to ac-
cept the jurisdiction of the Federal courts
for the purpose of enforcement of the certi-
fying officer’s responsibilities as such an of-
ficial.
SEC. 716. REGULATIONS.

(a) INTERIM REQUIREMENTS.—Not later than
90 days after the date of the enactment of
this title, the Secretary shall, by notice
issued in the Federal Register, establish any
requirements necessary to carry out this
title in the manner provided in section

717(b), which shall be effective only for fiscal
year 1997. The notice shall invite public com-
ments regarding such interim requirements
and final regulations to carry out this title
and shall include general notice of proposed
rulemaking (for purposes of section 564(a) of
title 5, United States Code) of the final regu-
lations under paragraph (2).

(b) FINAL REGULATIONS.—
(1) TIMING.—The Secretary shall issue final

regulations necessary to carry out this title
not later than September 1, 1997, and such
regulations shall take effect not later than
the effective date under section 717(a).

(2) NEGOTIATED RULEMAKING.—Notwith-
standing sections 563(a) and 565(a) of title 5,
United States Code, the final regulations re-
quired under paragraph (1) shall be issued ac-
cording to a negotiated rulemaking proce-
dure under subchapter III of chapter 5 of
title 5, United States Code. The Secretary
shall establish a negotiated rulemaking com-
mittee for development of any such proposed
regulations, which shall include representa-
tives of Indian tribes.
SEC. 717. EFFECTIVE DATE.

(a) IN GENERAL.—Except as provided in
subsection (b) and as otherwise specifically
provided in this title, this title shall take ef-
fect on October 1, 1997.

(b) INTERIM APPLICABILITY.—For fiscal year
1997, this title shall apply to any Indian tribe
that requests the Secretary to apply this
title to such tribe, subject to the provisions
of this subsection, but only if the Secretary
determines that the tribe has the capacity to
carry out the responsibilities under this title
during such fiscal year. For fiscal year 1997,
this title shall apply to any such tribe sub-
ject to the following limitations:

(1) USE OF ASSISTANCE AMOUNTS AS BLOCK
GRANT.—Amounts shall not be made avail-
able pursuant to this title for grants under
this title for such fiscal year, but any
amounts made available for the tribe under
the United States Housing Act of 1937, title
II or subtitle D of title IV of the Cranston-
Gonzalez National Affordable Housing Act,
title IV of the Stewart B. McKinney Home-
less Assistance Act, or section 2 of the HUD
Demonstration Act of 1993 shall be consid-
ered grant amounts under this title and shall
be used subject to the provisions of this title
relating to such grant amounts.

(2) LOCAL HOUSING PLAN.—Notwithstanding
section 713 of this title, a local housing plan
shall be considered to have been submitted
for the tribe for fiscal year 1997 for purposes
of this title only if—

(A) the appropriate Indian housing author-
ity has submitted to the Secretary a com-
prehensive plan under section 14(e) of the
United States Housing Act of 1937 or under
the comprehensive improvement assistance
program under such section 14;

(B) the Secretary has approved such plan
before January 1, 1996; and

(C) the tribe complies with specific proce-
dures and requirements for amending such
plan as the Secretary may establish to carry
out this subsection.

(c) ASSISTANCE UNDER EXISTING PROGRAM
DURING FISCAL YEAR 1997.—Notwithstanding
the repeal of any provision of law under sec-
tion 501(a) and with respect only to Indian
tribes not provided assistance pursuant to
subsection (b), during fiscal year 1997—

(1) the Secretary shall carry out programs
to provide low-income housing assistance on
Indian reservations and other Indian areas in
accordance with the provisions of title II of
the United States Housing Act of 1937 and re-
lated provisions of law, as in effect imme-
diately before the enactment of this Act;

(2) except to the extent otherwise provided
in the provisions of such title II (as so in ef-
fect), the provisions of title I of such Act (as
so in effect) and such related provisions of
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law shall apply to low-income housing devel-
oped or operated pursuant to a contract be-
tween the Secretary and an Indian housing
authority; and

(3) none of the provisions of title I, II, III,
or IV, or of any other law specifically modi-
fying the public housing program that is en-
acted after the date of the enactment of this
Act, shall apply to public housing operated
pursuant to a contract between the Sec-
retary and an Indian housing authority, un-
less the provision explicitly provides for such
applicability.
SEC. 718. AUTHORIZATION OF APPROPRIATIONS.

There is authorized to be appropriated for
grants under subtitle A $650,000,000, for each
of fiscal years 1998, 1999, 2000, and 2001.

Subtitle B—Affordable Housing Activities
SEC. 721. NATIONAL OBJECTIVES AND ELIGIBLE

FAMILIES.
(a) PRIMARY OBJECTIVE.—The national ob-

jectives of this title are—
(1) to assist and promote affordable hous-

ing activities to develop, maintain, and oper-
ate safe, clean, and healthy affordable hous-
ing on Indian reservations and in other In-
dian areas for occupancy by low-income In-
dian families;

(2) to ensure better access to private mort-
gage markets for Indian tribes and their
members and to promote self-sufficiency of
Indian tribes and their members;

(3) to coordinate activities to provide hous-
ing for Indian tribes and their members with
Federal, State, and local activities to fur-
ther economic and community development
for Indian tribes and their members;

(4) to plan for and integrate infrastructure
resources for Indian tribes with housing de-
velopment for tribes; and

(5) to promote the development of private
capital markets in Indian country and to
allow such markets to operate and grow,
thereby benefiting Indian communities.

(b) ELIGIBLE FAMILIES.—
(1) IN GENERAL.—Except as provided under

paragraph (2), assistance under eligible hous-
ing activities under this title shall be lim-
ited to low-income Indian families on Indian
reservations and other Indian areas.

(2) EXCEPTION TO LOW-INCOME REQUIRE-
MENT.—A recipient may provide assistance
for model activities under section 722(6) to
families who are not low-income families, if
the Secretary approves the activities pursu-
ant to such subsection because there is a
need for housing for such families that can-
not reasonably be met without such assist-
ance. The Secretary shall establish limits on
the amount of assistance that may be pro-
vided under this title for activities for fami-
lies who are not low-income families.

(3) NON-INDIAN FAMILIES.—A recipient may
provide housing or housing assistance pro-
vided through affordable housing activities
assisted with grant amounts under this title
for a non-Indian family on an Indian reserva-
tion or other Indian area if the recipient de-
termines that the presence of the family on
the Indian reservation or other Indian area
is essential to the well-being of Indian fami-
lies and the need for housing for the family
cannot reasonably be met without such as-
sistance.

(4) PREFERENCE FOR INDIAN FAMILIES.—The
local housing plan for an Indian tribe may
require preference, for housing or housing as-
sistance provided through affordable housing
activities assisted with grant amounts pro-
vided under this title on behalf of such tribe,
to be given (to the extent practicable) to In-
dian families who are members of such tribe,
or to other Indian families. In any case in
which the applicable local housing plan for
an Indian tribe provides for preference under
this subsection, the recipient for the tribe
shall ensure that housing activities that are
assisted with grant amounts under this title
for such tribe are subject to such preference.

(5) EXEMPTION.—Title VI of the Civil
Rights Act of 1964 and title VIII of the Civil
Rights Act of 1968 shall not apply to actions
by Indian tribes under this subsection.
SEC. 722. ELIGIBLE AFFORDABLE HOUSING AC-

TIVITIES.
Affordable housing activities under this

subtitle are activities, in accordance with
the requirements of this subtitle, to develop
or to support affordable housing for rental or
homeownership, or to provide housing serv-
ices with respect to affordable housing,
through the following activities:

(1) INDIAN HOUSING ASSISTANCE.—The provi-
sion of modernization or operating assist-
ance for housing previously developed or op-
erated pursuant to a contract between the
Secretary and an Indian housing authority.

(2) DEVELOPMENT.—The acquisition, new
construction, reconstruction, or moderate or
substantial rehabilitation of affordable hous-
ing, which may include real property acqui-
sition, site improvement, development of
utilities and utility services, conversion,
demolition, financing, administration and
planning, and other related activities.

(3) HOUSING SERVICES.—The provision of
housing-related services for affordable hous-
ing, such as housing counseling in connec-
tion with rental or homeownership assist-
ance, energy auditing, and other services re-
lated to assisting owners, tenants, contrac-
tors, and other entities, participating or
seeking to participate in other housing ac-
tivities assisted pursuant to this section.

(4) HOUSING MANAGEMENT SERVICES.—The
provision of management services for afford-
able housing, including preparation of work
specifications, loan processing, inspections,
tenant selection, management of tenant-
based rental assistance, and management of
affordable housing projects.

(5) CRIME PREVENTION AND SAFETY ACTIVI-
TIES.—The provision of safety, security, and
law enforcement measures and activities ap-
propriate to protect residents of affordable
housing from crime.

(6) MODEL ACTIVITIES.—Housing activities
under model programs that are designed to
carry out the purposes of this title and are
specifically approved by the Secretary as ap-
propriate for such purpose.
SEC. 723. REQUIRED AFFORDABLE HOUSING AC-

TIVITIES.
(a) MAINTENANCE OF OPERATING ASSISTANCE

FOR INDIAN HOUSING.—Any recipient who
owns or operates (or is responsible for fund-
ing any entity that owns or operates) hous-
ing developed or operated pursuant to a con-
tract between the Secretary and an Indian
housing authority pursuant to the United
States Housing Act of 1937 shall, using
amounts of any grants received under this
title, reserve and use for operating assist-
ance under section 722(1) such amounts as
may be necessary to provide for the contin-
ued maintenance and efficient operation of
such housing.

(b) DEMOLITION AND DISPOSITION.—This
title may not be construed to prevent any re-
cipient (or entity funded by a recipient) from
demolishing or disposing of Indian housing
referred to in such subsection. Notwith-
standing section 116, section 261 shall apply
to the demolition or disposition of Indian
housing referred to in subsection (a).
SEC. 724. TYPES OF INVESTMENTS.

(a) IN GENERAL.—Subject to section 723 and
the local housing plan for an Indian tribe,
the recipient for such tribe shall have—

(1) the discretion to use grant amounts for
affordable housing activities through equity
investments, interest-bearing loans or ad-
vances, noninterest-bearing loans or ad-
vances, interest subsidies, leveraging of pri-
vate investments under subsection (b), or
any other form of assistance that the Sec-
retary has determined to be consistent with
the purposes of this title; and

(2) the right to establish the terms of as-
sistance.

(b) LEVERAGING PRIVATE INVESTMENT.—A
recipient may leverage private investments
in affordable housing activities by pledging
existing or future grant amounts to assure
the repayment of notes and other obligations
of the recipient issued for purposes of car-
rying out affordable housing activities.
SEC. 725. LOW-INCOME REQUIREMENT AND IN-

COME TARGETING.
Housing shall qualify as affordable housing

for purposes of this title only if—
(1) each dwelling unit in the housing—
(A) in the case of rental housing, is made

available for occupancy only by a family
that is a low-income family at the time of
their initial occupancy of such unit; and

(B) in the case of housing for homeowner-
ship, is made available for purchase only by
a family that is a low-income family at the
time of purchase; and

(2) except for housing assisted under sec-
tion 202 of the United States Housing Act of
1937 (as in effect before the enactment of this
Act), each dwelling unit in the housing will
remain affordable, according to binding com-
mitments satisfactory to the Secretary, for
the remaining useful life of the property (as
determined by the Secretary) without regard
to the term of the mortgage or to transfer of
ownership, or for such other period that the
Secretary determines is the longest feasible
period of time consistent with sound eco-
nomics and the purposes of this title, except
upon a foreclosure by a lender (or upon other
transfer in lieu of foreclosure) if such action
(A) recognizes any contractual or legal
rights of public agencies, nonprofit sponsors,
or others to take actions that would avoid
termination of low-income affordability in
the case of foreclosure or transfer in lieu of
foreclosure, and (B) is not for the purpose of
avoiding low-income affordability restric-
tions, as determined by the Secretary.
SEC. 726. CERTIFICATION OF COMPLIANCE WITH

SUBSIDY LAYERING REQUIREMENTS.
With respect to housing assisted with

grant amounts provided under this title, the
requirements of section 102(d) of the Depart-
ment of Housing and Urban Development Re-
form Act of 1989 shall be considered to be
satisfied upon certification by the recipient
of the assistance to the Secretary that the
combination of Federal assistance provided
to any housing project is not any more than
is necessary to provide affordable housing.
SEC. 727. LEASE REQUIREMENTS AND TENANT

SELECTION.
(a) LEASES.—Except to the extent other-

wise provided by or inconsistent with tribal
law, in renting dwelling units in affordable
housing assisted with grant amounts pro-
vided under this title, the owner or manager
of the housing shall utilize leases that—

(1) do not contain unreasonable terms and
conditions;

(2) require the owner or manager to main-
tain the housing in compliance with applica-
ble housing codes and quality standards;

(3) require the owner or manager to give
adequate written notice of termination of
the lease, which shall not be less than—

(A) the period provided under the applica-
ble law of the jurisdiction or 14 days, which-
ever is less, in the case of nonpayment of
rent;

(B) a reasonable period of time, but not to
exceed 14 days, when the health or safety of
other residents or employees of the owner or
manager is threatened; and

(C) the period of time provided under the
applicable law of the jurisdiction, in any
other case;

(4) require that the owner or manager may
not terminate the tenancy except for viola-
tion of the terms or conditions of the lease,
violation of applicable Federal, tribal, State,
or local law, or for other good cause; and
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(5) provide that the owner or manager may

terminate the tenancy of a resident for any
activity, engaged in by the resident, any
member of the resident’s household, or any
guest or other person under the resident’s
control, that—

(A) threatens the health or safety of, or
right to peaceful enjoyment of the premises
by, other residents or employees of the
owner or manager of the housing;

(B) threatens the health or safety of, or
right to peaceful enjoyment of their prem-
ises by, persons residing in the immediate vi-
cinity of the premises; or

(C) is criminal activity (including drug-re-
lated criminal activity).

(b) TENANT SELECTION.—The owner or man-
ager of affordable rental housing assisted
under with grant amounts provided under
this title shall adopt and utilize written ten-
ant selection policies and criteria that—

(1) are consistent with the purpose of pro-
viding housing for low-income families;

(2) are reasonably related to program eligi-
bility and the applicant’s ability to perform
the obligations of the lease; and

(3) provide for (A) the selection of tenants
from a written waiting list in accordance
with the policies and goals set forth in the
local housing plan for the tribe that is the
grant beneficiary of such grant amounts, and
(B) the prompt notification in writing of any
rejected applicant of the grounds for any re-
jection.
SEC. 728. REPAYMENT.

If a recipient uses grant amounts to pro-
vide affordable housing under activities
under this subtitle and, at any time during
the useful life of the housing the housing
does not comply with the requirement under
section 725(a)(2), the Secretary shall reduce
future grant payments on behalf of the grant
beneficiary by an amount equal to the grant
amounts used for such housing (under the
authority under section 751(a)(2)) or require
repayment to the Secretary of an amount
equal to such grant amounts.
SEC. 729. CONTINUED USE OF AMOUNTS FOR AF-

FORDABLE HOUSING.
Any funds for programs for low-income

housing under the United States Housing Act
of 1937 that, on the date of the applicability
of this title to an Indian tribe, are owned by,
or in the possession or under the control of,
the Indian housing authority for the tribe,
including all reserves not otherwise obli-
gated, shall be considered assistance under
this title and subject to the provisions of
this title relating to use of such assistance.

Subtitle C—Allocation of Grant Amounts
SEC. 741. ANNUAL ALLOCATION.

For each fiscal year, the Secretary shall
allocate any amounts made available for as-
sistance under this title for the fiscal year,
in accordance with the formula established
pursuant to section 742, among Indian tribes
that comply with the requirements under
this title for a grant under this title.
SEC. 742. ALLOCATION FORMULA.

The Secretary shall, by regulations issued
in the manner provided under section 716, es-
tablish a formula to provide for allocating
amounts available for a fiscal year for block
grants under this title among Indian tribes.
The formula shall be based on factors that
reflect the need of the Indian tribes and the
Indian areas of the tribes for assistance for
affordable housing activities, including the
following factors:

(1) The number of low-income housing
dwelling units owned or operated at the time
pursuant to a contract between an Indian
housing authority for the tribe and the Sec-
retary.

(2) The extent of poverty and economic dis-
tress within Indian areas of the tribe.

(3) Other objectively measurable condi-
tions as the Secretary may specify.

The regulations establishing the formula
shall be issued not later than the expiration
of the 12-month period beginning on the date
of the enactment of this title.

Subtitle D—Compliance, Audits, and Reports
SEC. 751. REMEDIES FOR NONCOMPLIANCE.

(a) ACTIONS BY SECRETARY AFFECTING
GRANT AMOUNTS.—Except as provided in sub-
section (b), if the Secretary finds after rea-
sonable notice and opportunity for hearing
that a recipient of assistance under this title
has failed to comply substantially with any
provision of this title, the Secretary shall—

(1) terminate payments under this title to
the recipient;

(2) reduce payments under this title to the
recipient by an amount equal to the amount
of such payments which were not expended
in accordance with this title;

(3) limit the availability of payments
under this title to programs, projects, or ac-
tivities not affected by such failure to com-
ply; or

(4) in the case of noncompliance described
in section 752(b), provide a replacement trib-
ally designated housing entity for the recipi-
ent, under section 752.

If the Secretary takes an action under para-
graph (1), (2), or (3), the Secretary shall con-
tinue such action until the Secretary deter-
mines that the failure to comply has ceased.

(b) NONCOMPLIANCE BECAUSE OF TECHNICAL
INCAPACITY.—If the Secretary makes a find-
ing under subsection (a), but determines that
the failure to comply substantially with the
provisions of this title—

(1) is not a pattern or practice of activities
constituting willful noncompliance, and

(2) is a result of the limited capability or
capacity of the recipient,

the Secretary may provide technical assist-
ance for the recipient (directly or indirectly)
that is designed to increase the capability
and capacity of the recipient to administer
assistance provided under this title in com-
pliance with the requirements under this
title.

(c) REFERRAL FOR CIVIL ACTION.—
(1) AUTHORITY.—In lieu of, or in addition

to, any action authorized by subsection (a),
the Secretary may, if the Secretary has rea-
son to believe that a recipient has failed to
comply substantially with any provision of
this title, refer the matter to the Attorney
General of the United States with a rec-
ommendation that an appropriate civil ac-
tion be instituted.

(2) CIVIL ACTION.—Upon such a referral, the
Attorney General may bring a civil action in
any United States district court having
venue thereof for such relief as may be ap-
propriate, including an action to recover the
amount of the assistance furnished under
this title which was not expended in accord-
ance with it, or for mandatory or injunctive
relief.

(d) REVIEW.—
(1) IN GENERAL.—Any recipient who re-

ceives notice under subsection (a) of the ter-
mination, reduction, or limitation of pay-
ments under this title may, within 60 days
after receiving such notice, file with the
United States Court of Appeals for the cir-
cuit in which such State is located, or in the
United States Court of Appeals for the Dis-
trict of Columbia, a petition for review of
the Secretary’s action. The petitioner shall
forthwith transmit copies of the petition to
the Secretary and the Attorney General of
the United States, who shall represent the
Secretary in the litigation.

(2) PROCEDURE.—The Secretary shall file in
the court record of the proceeding on which
the Secretary based the action, as provided
in section 2112 of title 28, United States
Code. No objection to the action of the Sec-
retary shall be considered by the court un-

less such objection has been urged before the
Secretary.

(3) DISPOSITION.—The court shall have ju-
risdiction to affirm or modify the action of
the Secretary or to set it aside in whole or
in part. The findings of fact by the Sec-
retary, if supported by substantial evidence
on the record considered as a whole, shall be
conclusive. The court may order additional
evidence to be taken by the Secretary, and
to be made part of the record. The Secretary
may modify the Secretary’s findings of fact,
or make new findings, by reason of the new
evidence so taken and filed with the court,
and the Secretary shall also file such modi-
fied or new findings, which findings with re-
spect to questions of fact shall be conclusive
if supported by substantial evidence on the
record considered as a whole, and shall also
file the Secretary’s recommendation, if any,
for the modification or setting aside of the
Secretary’s original action.

(4) FINALITY.—Upon the filing of the record
with the court, the jurisdiction of the court
shall be exclusive and its judgment shall be
final, except that such judgment shall be
subject to review by the Supreme Court of
the United States upon writ of certiorari or
certification as provided in section 1254 of
title 28, United State Code.
SEC. 752. REPLACEMENT OF RECIPIENT.

(a) AUTHORITY.—As a condition of the Sec-
retary making a grant under this title on be-
half of an Indian tribe, the tribe shall agree
that, notwithstanding any other provision of
law, the Secretary may, only in the cir-
cumstances set forth in subsection (b), re-
quire that a replacement tribally designated
housing entity serve as the recipient for the
tribe, in accordance with subsection (c).

(b) CONDITIONS OF REMOVAL.—The Sec-
retary may require such replacement trib-
ally designated housing entity for a tribe
only upon a determination by the Secretary
on the record after opportunity for a hearing
that the recipient for the tribe has engaged
in a pattern or practice of activities that
constitutes substantial or willful noncompli-
ance with the requirements under this title.

(c) CHOICE AND TERM OF REPLACEMENT.—If
the Secretary requires that a replacement
tribally designated housing entity serve as
the recipient for a tribe (or tribes)—

(1) the replacement entity shall be an enti-
ty mutually agreed upon by the Secretary
and the tribe (or tribes) for which the recipi-
ent was authorized to act, except that if no
such entity is agreed upon before the expira-
tion of the 60-day period beginning upon the
date that the Secretary makes the deter-
mination under subsection (b), the Secretary
shall act as the replacement entity until
agreement is reached upon a replacement en-
tity; and

(2) the replacement entity (or the Sec-
retary, as provided in paragraph (1)) shall act
as the tribally designated housing entity for
the tribe (or tribes) for a period that expires
upon—

(A) a date certain, which shall be specified
by the Secretary upon making the deter-
mination under subsection (b); or

(B) the occurrence of specific conditions,
which conditions shall be specified in writ-
ten notice provided by the Secretary to the
tribe upon making the determination under
subsection (b).
SEC. 753. MONITORING OF COMPLIANCE.

(a) ENFORCEABLE AGREEMENTS.—Each re-
cipient, through binding contractual agree-
ments with owners and otherwise, shall en-
sure long-term compliance with the provi-
sions of this title. Such measures shall pro-
vide for (1) enforcement of the provisions of
this title by the grant beneficiary or by re-
cipients and other intended beneficiaries,
and (2) remedies for the breach of such provi-
sions.
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(b) PERIODIC MONITORING.—Not less fre-

quently than annually, each recipient shall
review the activities conducted and housing
assisted under this title to assess compliance
with the requirements of this title. Such re-
view shall include on-site inspection of hous-
ing to determine compliance with applicable
requirements. The results of each review
shall be included in the performance report
of the recipient submitted to the Secretary
under section 754 and made available to the
public.
SEC. 754. PERFORMANCE REPORTS.

(a) REQUIREMENT.—For each fiscal year,
each recipient shall—

(1) review the progress it has made during
such fiscal year in carrying out the local
housing plan (or plans) for the Indian tribes
for which it administers grant amounts; and

(2) submit a report to the Secretary (in a
form acceptable to the Secretary) describing
the conclusions of the review.

(b) CONTENT.—Each report under this sec-
tion for a fiscal year shall—

(1) describe the use of grant amounts pro-
vided to the recipient for such fiscal year;

(2) assess the relationship of such use to
the goals identified in the local housing plan
of the grant beneficiary;

(3) indicate the recipient’s programmatic
accomplishments; and

(4) describe how the recipient would change
its programs as a result of its experiences.

(c) SUBMISSION.—The Secretary shall estab-
lish dates for submission of reports under
this section, and review such reports and
make such recommendations as the Sec-
retary considers appropriate to carry out the
purposes of this title.

(d) PUBLIC AVAILABILITY.—A recipient pre-
paring a report under this section shall make
the report publicly available to the citizens
in the recipient’s jurisdiction in sufficient
time to permit such citizens to comment on
such report prior to its submission to the
Secretary, and in such manner and at such
times as the recipient may determine. The
report shall include a summary of any com-
ments received by the grant beneficiary or
recipient from citizens in its jurisdiction re-
garding its program.
SEC. 755. REVIEW AND AUDIT BY SECRETARY.

(a) ANNUAL REVIEW.—The Secretary shall,
at least on an annual basis, make such re-
views and audits as may be necessary or ap-
propriate to determine—

(1) whether the recipient has carried out
its eligible activities in a timely manner,
has carried out its eligible activities and cer-
tifications in accordance with the require-
ments and the primary objectives of this
title and with other applicable laws, and has
a continuing capacity to carry out those ac-
tivities in a timely manner;

(2) whether the recipient has complied with
the local housing plan of the grant bene-
ficiary; and

(3) whether the performance reports under
section 754 of the recipient are accurate.
Reviews under this section shall include, in-
sofar as practicable, on-site visits by em-
ployees of the Department of Housing and
Urban Development.

(b) REPORT BY SECRETARY.—The Secretary
shall submit a written report to the Congress
regarding each review under subsection (a).
The Secretary shall give a recipient not less
than 30 days to review and comment on a re-
port under this subsection. After taking into
consideration the comments of the recipient,
the Secretary may revise the report and
shall make the recipient’s comments and the
report, with any revisions, readily available
to the public not later than 30 days after re-
ceipt of the recipient’s comments.

(c) EFFECT OF REVIEWS.—The Secretary
may make appropriate adjustments in the
amount of the annual grants under this title

in accordance with the Secretary’s findings
pursuant to reviews and audits under this
section. The Secretary may adjust, reduce,
or withdraw grant amounts, or take other
action as appropriate in accordance with the
Secretary’s reviews and audits under this
section, except that grant amounts already
expended on affordable housing activities
may not be recaptured or deducted from fu-
ture assistance provided on behalf of an In-
dian tribe.
SEC. 756. GAO AUDITS.

To the extent that the financial trans-
actions of Indian tribes and recipients of
grant amounts under this title relate to
amounts provided under this title, such
transactions may be audited by the Comp-
troller General of the United States under
such rules and regulations as may be pre-
scribed by the Comptroller General. The rep-
resentatives of the General Accounting Of-
fice shall have access to all books, accounts,
records, reports, files, and other papers,
things, or property belonging to or in use by
such tribes and recipients pertaining to such
financial transactions and necessary to fa-
cilitate the audit.
SEC. 757. REPORTS TO CONGRESS.

(a) IN GENERAL.—Not later than 90 days
after the conclusion of each fiscal year in
which assistance under this title is made
available, the Secretary shall submit to the
Congress a report that contains—

(1) a description of the progress made in
accomplishing the objectives of this title;
and

(2) a summary of the use of such funds dur-
ing the preceding fiscal year.

(b) RELATED REPORTS.—The Secretary may
require recipients of grant amounts under
this title to submit to the Secretary such re-
ports and other information as may be nec-
essary in order for the Secretary to make
the report required by subsection (a).

Subtitle E—Termination of Assistance for
Indian Tribes under Incorporated Programs

SEC. 761. TERMINATION OF INDIAN PUBLIC
HOUSING ASSISTANCE UNDER
UNITED STATES HOUSING ACT OF
1937.

(a) IN GENERAL.—After September 30, 1997,
financial assistance may not be provided
under the United States Housing Act of 1937
or pursuant to any commitment entered into
under such Act, for Indian housing developed
or operated pursuant to a contract between
the Secretary and an Indian housing author-
ity, unless such assistance is provided from
amounts made available for fiscal year 1997
and pursuant to a commitment entered into
before September 30, 1997.

(b) TERMINATION OF RESTRICTIONS ON USE
OF INDIAN HOUSING.—Except as provided in
section 723(b) of this title, any housing devel-
oped or operated pursuant to a contract be-
tween the Secretary and an Indian housing
authority pursuant to the United States
Housing Act of 1937 shall not be subject to
any provision of such Act or any annual con-
tributions contract or other agreement pur-
suant to such Act, but shall be considered
and maintained as affordable housing for
purposes of this title.
SEC. 762. TERMINATION OF NEW COMMITMENTS

FOR RENTAL ASSISTANCE.
After September 30, 1997, financial assist-

ance for rental housing assistance under the
United States Housing Act of 1937 may not
be provided to any Indian housing authority
or tribally designated housing entity, unless
such assistance is provided pursuant to a
contract for such assistance entered into by
the Secretary and the Indian housing au-
thority before such date.
SEC. 763. TERMINATION OF YOUTHBUILD PRO-

GRAM ASSISTANCE.
(a) IN GENERAL.—Subtitle D of title IV of

the Cranston-Gonzalez National Affordable

Housing Act (42 U.S.C. 12899 et seq.) is
amended—

(1) by redesignating section 460 as section
461; and

(2) by inserting after section 459 the fol-
lowing new section:
‘‘SEC. 460. INELIGIBILITY OF INDIAN TRIBES.

‘‘Indian tribes, Indian housing authorities,
and other agencies primarily serving Indians
or Indian areas shall not be eligible appli-
cants for amounts made available for assist-
ance under this subtitle for fiscal year 1997
and fiscal years thereafter.’’.

(b) EFFECTIVE DATE AND APPLICABILITY.—
The amendments under subsection (a) shall
be made on October 1, 1997, and shall apply
with respect to amounts made available for
assistance under subtitle D of title II of the
Cranston-Gonzalez National Affordable
Housing Act for fiscal year 1998 and fiscal
years thereafter.
SEC. 764. TERMINATION OF HOME PROGRAM AS-

SISTANCE.
(a) IN GENERAL.—Title II of the Cranston-

Gonzalez National Affordable Housing Act
(42 U.S.C. 12721 et seq.) is amended—

(1) in section 217(a)—
(A) in paragraph (1), by striking ‘‘reserving

amounts under paragraph (2) for Indian
tribes and after’’; and

(B) by striking paragraph (2); and
(2) in section 288—
(A) in subsection (a), by striking ‘‘, Indian

tribes,’’;
(B) in subsection (b), by striking ‘‘, Indian

tribe,’’; and
(C) in subsection (c)(4), by striking ‘‘, In-

dian tribe,’’.
(b) EFFECTIVE DATE AND APPLICABILITY.—

The amendments under subsection (a) shall
be made on October 1, 1997, and shall apply
with respect to amounts made available for
assistance under title II of the Cranston-
Gonzalez National Affordable Housing Act
for fiscal year 1998 and fiscal years there-
after.
SEC. 765. TERMINATION OF HOUSING ASSIST-

ANCE FOR THE HOMELESS.
(a) MCKINNEY ACT PROGRAMS.—Title IV of

the Stewart B. McKinney Homeless Assist-
ance Act (42 U.S.C. 11361 et seq.) is
amended—

(1) in section 411, by striking paragraph
(10);

(2) in section 412, by striking ‘‘, and for In-
dian tribes,’’;

(3) in section 413—
(A) in subsection (a)—
(i) by striking ‘‘, and to Indian tribes,’’;

and
(ii) by striking ‘‘, or for Indian tribes’’ each

place it appears;
(B) in subsection (c), by striking ‘‘or Indian

tribe’’; and
(C) in subsection (d)(3)—
(i) by striking ‘‘, or Indian tribe’’ each

place it appears; and
(ii) by striking ‘‘, or other Indian tribes,’’;
(4) in section 414(a)—
(A) by striking ‘or Indian tribe’’ each place

it appears; and
(B) by striking ‘‘, local government,’’ each

place it appears and inserting ‘‘or local gov-
ernment’’;

(5) in section 415(c)(4), by striking ‘‘Indian
tribes,’’;

(6) in section 416(b), by striking ‘‘Indian
tribe,’’;

(7) in section 422—
(A) in by striking ‘‘Indian tribe,’’; and
(B) by striking paragraph (3);
(8) in section 441—
(A) by striking subsection (g);
(B) in subsection (h), by striking ‘‘or In-

dian housing authority’’; and
(C) in subsection (j)(1), by striking ‘‘, In-

dian housing authority’’;
(9) in section 462—
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(A) in paragraph (2), by striking ‘‘, Indian

tribe,’’; and
(B) by striking paragraph (4); and
(10) in section 491(e), by striking ‘‘, Indian

tribes (as such term is defined in section
102(a) of the Housing and Community Devel-
opment Act of 1974),’’.

(b) INNOVATIVE HOMELESS DEMONSTRA-
TION.—Section 2(b) of the HUD Demonstra-
tion Act of 1993 (42 U.S.C. 11301 note) is
amended—

(1) in paragraph (3), by striking ‘‘ ‘unit of
general local government’, and ‘Indian
tribe’ ’’ and inserting ‘‘and ‘unit of general
local government’ ’’; and

(2) in paragraph (4), by striking ‘‘unit of
general local government (including units in
rural areas), or Indian tribe’’ and inserting
‘‘or unit of general local government’’.

(c) EFFECTIVE DATE AND APPLICABILITY.—
The amendments under subsections (a) and
(b) shall be made on October 1, 1997, and shall
apply with respect to amounts made avail-
able for assistance under title IV of the
Stewart B. McKinney Homeless Assistance
Act and section 2 of the HUD Demonstration
Act of 1993, respectively, for fiscal year 1998
and fiscal years thereafter.
SEC. 766. SAVINGS PROVISION.

Except as provided in sections 761 and 762,
this title may not be construed to affect the
validity of any right, duty, or obligation of
the United States or other person arising
under or pursuant to any commitment or
agreement lawfully entered into before Octo-
ber 1, 1997, under the United States Housing
Act of 1937, subtitle D of title IV of the Cran-
ston-Gonzalez National Affordable Housing
Act, title II of the Cranston-Gonzalez Na-
tional Affordable Housing Act, title IV of the
Stewart B. McKinney Homeless Assistance
Act, or section 2 of the HUD Demonstration
Act of 1993.
SEC. 767. EFFECTIVE DATE.

Sections 761, 762, and 766 shall take effect
on the date of the enactment of this title.

Subtitle F—Loan Guarantees for Affordable
Housing Activities

SEC. 771. AUTHORITY AND REQUIREMENTS.
(a) AUTHORITY.—To such extent or in such

amounts as provided in appropriation Acts,
the Secretary may, subject to the limita-
tions of this subtitle and upon such terms
and conditions as the Secretary may pre-
scribe, guarantee and make commitments to
guarantee, the notes or other obligations
issued by Indian tribes or tribally designated
housing entities, for the purposes of financ-
ing affordable housing activities described in
section 722.

(b) LACK OF FINANCING ELSEWHERE.—A
guarantee under this subtitle may be used to
assist an Indian tribe or housing entity in
obtaining financing only if the Indian tribe
or housing entity has made efforts to obtain
such financing without the use of such guar-
antee and cannot complete such financing
consistent with the timely execution of the
program plans without such guarantee.

(c) TERMS OF LOANS.—Notes or other obli-
gations guaranteed pursuant to this subtitle
shall be in such form and denominations,
have such maturities, and be subject to such
conditions as may be prescribed by regula-
tions issued by the Secretary. The Secretary
may not deny a guarantee under this sub-
title on the basis of the proposed repayment
period for the note or other obligation, un-
less the period is more than 20 years or the
Secretary determines that the period causes
the guarantee to constitute an unacceptable
financial risk.

(d) LIMITATION ON OUTSTANDING GUARAN-
TEES.—No guarantee or commitment to
guarantee shall be made with respect to any
note or other obligation if the issuer’s total
outstanding notes or obligations guaranteed

under this subtitle (excluding any amount
defeased under the contract entered into
under section 772(a)(1)) would thereby exceed
an amount equal to 5 times the amount of
the grant approval for the issuer pursuant to
title III.

(e) PROHIBITION OF PURCHASE BY FFB.—
Notes or other obligations guaranteed under
this subtitle may not be purchased by the
Federal Financing Bank.

(f) PROHIBITION OF GUARANTEE FEES.—No
fee or charge may be imposed by the Sec-
retary or any other Federal agency on or
with respect to a guarantee made by the Sec-
retary under this subtitle.
SEC. 772. SECURITY AND REPAYMENT.

(a) REQUIREMENTS ON ISSUER.—To assure
the repayment of notes or other obligations
and charges incurred under this subtitle and
as a condition for receiving such guarantees,
the Secretary shall require the Indian tribe
or housing entity issuing such notes or obli-
gations to—

(1) enter into a contract, in a form accept-
able to the Secretary, for repayment of notes
or other obligations guaranteed under this
subtitle;

(2) pledge any grant for which the issuer
may become eligible under this title;

(3) demonstrate that the extent of such
issuance and guarantee under this title is
within the financial capacity of the tribe and
is not likely to impairment the ability to use
of grant amounts under subtitle A, taking
into consideration the requirements under
section 723(a); and

(4) furnish, at the discretion of the Sec-
retary, such other security as may be
deemed appropriate by the Secretary in
making such guarantees, including incre-
ments in local tax receipts generated by the
activities assisted under this title or disposi-
tions proceeds from the sale of land or reha-
bilitated property.

(b) REPAYMENT FROM GRANT AMOUNTS.—
Notwithstanding any other provision of this
title—

(1) the Secretary may apply grants pledged
pursuant to subsection (a)(2) to any repay-
ments due the United States as a result of
such guarantees; and

(2) grants allocated under this title for an
Indian tribe or housing entity (including pro-
gram income derived therefrom) may be used
to pay principal and interest due (including
such servicing, underwriting, and other costs
as may be specified in regulations issued by
the Secretary) on notes or other obligations
guaranteed pursuant to this subtitle.

(c) FULL FAITH AND CREDIT.—The full faith
and credit of the United States is pledged to
the payment of all guarantees made under
this subtitle. Any such guarantee made by
the Secretary shall be conclusive evidence of
the eligibility of the obligations for such
guarantee with respect to principal and in-
terest, and the validity of any such guar-
antee so made shall be incontestable in the
hands of a holder of the guaranteed obliga-
tions.
SEC. 773. PAYMENT OF INTEREST.

The Secretary may make, and contract to
make, grants, in such amounts as may be ap-
proved in appropriations Acts, to or on be-
half of an Indian tribe or housing entity
issuing notes or other obligations guaran-
teed under this subtitle, to cover not to ex-
ceed 30 percent of the net interest cost (in-
cluding such servicing, underwriting, or
other costs as may be specified in regula-
tions of the Secretary) to the borrowing en-
tity or agency of such obligations. The Sec-
retary may also, to the extent approved in
appropriation Acts, assist the issuer of a
note or other obligation guaranteed under
this subtitle in the payment of all or a por-
tion of the principal and interest amount due
under the note or other obligation, if the

Secretary determines that the issuer is un-
able to pay the amount because of cir-
cumstances of extreme hardship beyond the
control of the issuer.
SEC. 774. TREASURY BORROWING.

The Secretary may issue obligations to the
Secretary of the Treasury in an amount out-
standing at any one time sufficient to enable
the Secretary to carry out the obligations of
the Secretary under guarantees authorized
by this subtitle. The obligations issued under
this section shall have such maturities and
bear such rate or rates of interest as shall be
determined by the Secretary of the Treas-
ury. The Secretary of the Treasury is au-
thorized and directed to purchase any obliga-
tions of the Secretary issued under this sec-
tion, and for such purposes may use as a pub-
lic debt transaction the proceeds from the
sale of any securities issued under chapter 31
of title 31, United States Code, and the pur-
poses for which such securities may be issued
under such chapter are extended to include
the purchases of the Secretary’s obligations
hereunder.
SEC. 775. TRAINING AND INFORMATION.

The Secretary, in cooperation with eligible
public entities, shall carry out training and
information activities with respect to the
guarantee program under this subtitle.
SEC. 776. LIMITATIONS ON AMOUNT OF GUARAN-

TEES.
(a) AGGREGATE FISCAL YEAR LIMITATION.—

Notwithstanding any other provision of law
and subject only to the absence of qualified
applicants or proposed activities and to the
authority provided in this subtitle, to the ex-
tent approved or provided in appropriation
Acts, the Secretary shall enter into commit-
ments to guarantee notes and obligations
under this subtitle with an aggregate prin-
cipal amount of $400,000,000 for each of fiscal
years 1997, 1998, 1999, 2000, and 2001.

(b) AUTHORIZATION OF APPROPRIATIONS FOR
CREDIT SUBSIDY.—There is authorized to be
appropriated to cover the costs (as such term
is defined in section 502 of the Congressional
Budget Act of 1974) of guarantees under this
subtitle, $40,000,000 for each of fiscal years
1997, 1998, 1999, 2000, and 2001.

(c) AGGREGATE OUTSTANDING LIMITATION.—
The total amount of outstanding obligations
guaranteed on a cumulative basis by the Sec-
retary pursuant to this subtitle shall not at
any time exceed $2,000,000,000 or such higher
amount as may be authorized to be appro-
priated for this subtitle for any fiscal year.

(d) FISCAL YEAR LIMITATIONS ON TRIBES.—
The Secretary shall monitor the use of guar-
antees under this subtitle by Indian tribes. If
the Secretary finds that 50 percent of the ag-
gregate guarantee authority under sub-
section (c) has been committed, the Sec-
retary may—

(1) impose limitations on the amount of
guarantees any one Indian tribe may receive
in any fiscal year of $50,000,000; or

(2) request the enactment of legislation in-
creasing the aggregate limitation on guaran-
tees under this subtitle.
SEC. 777. EFFECTIVE DATE.

This subtitle shall take effect upon the en-
actment of this title.

Subtitle G—Other Housing Assistance for
Native Americans

SEC. 781. LOAN GUARANTEES FOR INDIAN HOUS-
ING.

(a) DEFINITION OF ELIGIBLE BORROWERS TO
INCLUDE INDIAN TRIBES.—Section 184 of the
Housing and Community Development Act of
1992 (12 U.S.C. 1515z–13a) is amended—

(1) in subsection (a)—
(A) by striking ‘‘and Indian housing au-

thorities’’ and inserting ‘‘, Indian housing
authorities, and Indian tribes,’’; and

(B) by striking ‘‘or Indian housing author-
ity’’ and inserting ‘‘, Indian housing author-
ity, or Indian tribe’’; and
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(2) in subsection (b)(1), by striking ‘‘or In-

dian housing authorities’’ and inserting ‘‘,
Indian housing authorities, or Indian
tribes’’.

(b) NEED FOR LOAN GUARANTEE.—Section
184(a) of the Housing and Community Devel-
opment Act of 1992 is amended by striking
‘‘trust land’’ and inserting ‘‘lands or as a re-
sult of a lack of access to private financial
markets’’.

(c) LHP REQUIREMENT.—Section 184(b)(2) of
the Housing and Community Development
Act of 1992 is amended by inserting before
the period at the end the following: ‘‘that is
under the jurisdiction of an Indian tribe for
which a local housing plan has been sub-
mitted and approved pursuant to sections 712
and 713 of the Native American Housing As-
sistance and Self-Determination Act of 1996
that provides for the use of loan guarantees
under this section to provide affordable
homeownership housing in such areas’’.

(d) LENDER OPTION TO OBTAIN PAYMENT
UPON DEFAULT WITHOUT FORECLOSURE.—Sec-
tion 184(h) of the Housing and Community
Development Act of 1992 is amended—

(1) in paragraph (1)(A)—
(A) in the first sentence of clause (i), by

striking ‘‘in a court of competent jurisdic-
tion’’; and

(B) by striking clause (ii) and inserting the
following new clause:

‘‘(ii) NO FORECLOSURE.—Without seeking
foreclosure (or in any case in which a fore-
closure proceeding initiated under clause (i)
continues for a period in excess of 1 year),
the holder of the guarantee may submit to
the Secretary a request to assign the obliga-
tion and security interest to the Secretary
in return for payment of the claim under the
guarantee. The Secretary may accept assign-
ment of the loan if the Secretary determines
that the assignment is in the best interests
of the United States. Upon assignment, the
Secretary shall pay to the holder of the
guarantee the pro rata portion of the
amount guaranteed (as determined under
subsection (e)). The Secretary shall be sub-
rogated to the rights of the holder of the
guarantee and the holder shall assign the ob-
ligation and security to the Secretary.’’;

(2) by striking paragraph (2); and
(3) by redesignating paragraph (3) as para-

graph (2).
(e) LIMITATION OF MORTGAGEE AUTHOR-

ITY.—Section 184(h)(2) of the Housing and
Community Development Act of 1992, as so
redesignated by subsection (e)(3) of this sec-
tion, is amended—

(1) in the first sentence, by striking ‘‘tribal
allotted or trust land,’’ and inserting ‘‘re-
stricted Indian land, the mortgagee or’’; and

(2) in the second sentence, by striking
‘‘Secretary’’ each place it appears, and in-
serting ‘‘mortgagee or the Secretary’’.

(f) LIMITATION ON OUTSTANDING AGGREGATE
PRINCIPAL AMOUNT.—Section 184(i)(5)(C) of
the Housing and Community Development
Act of 1992 is amended by striking ‘‘1993’’ and
all that follows through ‘‘such year’’ and in-
serting ‘‘1997, 1998, 1999, 2000, and 2001 with an
aggregate outstanding principal amount
note exceeding $400,000,000 for each such fis-
cal year’’.

(g) AUTHORIZATION OF APPROPRIATIONS FOR
GUARANTEE FUND.—Section 184(i)(7) of the
Housing and Community Development Act of
1992 is amended by striking ‘‘such sums’’ and
all that follows through ‘‘1994’’ and inserting
‘‘$30,000,000 for each of fiscal years 1997, 1998,
1999, 2000, and 2001’’.

(h) DEFINITIONS.—Section 184(k) of the
Housing and Community Development Act of
1992 is amended—

(1) in paragraph (4), by inserting after ‘‘au-
thority’’ the following: ‘‘or Indian tribe’’;

(2) in paragraph (5)—
(A) by striking subparagraph (A) and in-

serting the following new subparagraph:

‘‘(A) is authorized to engage in or assist in
the development or operation of—

‘‘(i) low-income housing for Indians; or
‘‘(ii) housing subject to the provisions of

this section; and’’; and
(B) by adding at the end the following:

‘‘The term includes tribally designated hous-
ing entities under the Native American
Housing Assistance and Self-Determination
Act of 1996.’’; and

(3) by striking paragraph (8) and inserting
the following new paragraph:

‘‘(8) The term ‘tribe’ or ‘Indian tribe’
means any Indian tribe, band, notation, or
other organized group or community of Indi-
ans, including any Alaska Native village or
regional or village corporation as defined in
or established pursuant to the Alaska Native
Claims Settlement Act, which is recognized
as eligible for the special programs and serv-
ices provided by the United States to Indians
because of their status as Indians pursuant
to the Indian Self-Determination and Edu-
cation Assistance Act of 1975.’’.

(i) PRINCIPAL OBLIGATION AMOUNTS.—Sec-
tion 184(b)(5)(C) of the Housing and Commu-
nity Development Act of 1992 is amended by
striking clause (i) and inserting the fol-
lowing new clause:

‘‘(i) 97.75 percent of the appraised value of
the property as of the date the loan is ac-
cepted for guarantee (or 98.75 percent if the
value of the property is $50,000 or less); and’’.

(j) AVAILABILITY OF AMOUNTS.—
(1) REQUIREMENT OF APPROPRIATIONS.—Sec-

tion 184(i)(5) of the Housing and Community
Development Act of 1992 is amended by strik-
ing subparagraph (A) and inserting the fol-
lowing new subparagraph:

‘‘(A) REQUIREMENT OF APPROPRIATIONS.—
The authority of the Secretary to enter into
commitments to guarantee loans under this
section shall be effective for any fiscal year
to the extent or in such amounts as are or
have been provided in appropriations Acts,
without regard to the fiscal year for which
such amounts were appropriated.’’.

(2) COSTS.—Section 184(i)(5)(B) of the Hous-
ing and Community Development Act of 1992
is amended by adding at the end the fol-
lowing new sentence: ‘‘Any amounts appro-
priated pursuant to this subparagraph shall
remain available until expended.’’.

(k) GNMA AUTHORITY.—The first sentence
of section 306(g)(1) of the Federal National
Mortgage Association Charter Act (12 U.S.C.
1721(g)(1)) is amended by inserting before the
period at the end the following: ‘‘; or guaran-
teed under section 184 of the Housing and
Community Development Act of 1992’’.

SEC. 782. 50-YEAR LEASEHOLD INTEREST IN
TRUST OR RESTRICTED LANDS FOR
HOUSING PURPOSES.

(a) AUTHORITY TO LEASE.—Notwith-
standing any other provision of law, any re-
stricted Indian lands, whether tribally or in-
dividually owned, may be leased by the In-
dian owners, with the approval of the Sec-
retary of the Interior, for residential pur-
poses.

(b) TERM.—Each lease pursuant to sub-
section (a) shall be for a term not exceeding
50 years.

(c) OTHER CONDITIONS.—Each lease pursu-
ant to subsection (a) and each renewal of
such a lease shall be made under such terms
and regulations as may be prescribed by the
Secretary of the Interior.

(d) RULE OF CONSTRUCTION.—This section
may not be construed to repeal, limit, or af-
fect any authority to lease any restricted In-
dian lands that—

(1) is conferred by or pursuant to any other
provision of law; or

(2) provides for leases for any period ex-
ceeding 50 years.

SEC. 783. TRAINING AND TECHNICAL ASSIST-
ANCE.

There is authorized to be appropriated for
assistance for the a national organization
representing Native American housing inter-
ests for providing training and technical as-
sistance to Indian housing authorities and
tribally designated housing entities
$2,000,000, for each of fiscal years 1997, 1998,
1999, 2000, and 2001.
SEC. 784. EFFECTIVE DATE.

This subtitle and the amendments made by
this subtitle shall take effect upon the en-
actment of this title.
TITLE VIII—NATIONAL MANUFACTURED

HOUSING CONSTRUCTION AND SAFETY
STANDARDS CONSENSUS COMMITTEE

SEC. 801. SHORT TITLE; REFERENCE.
(a) SHORT TITLE.—This title may be cited

as the ‘‘National Manufactured Housing Con-
struction and Safety Standards Act of 1996’’.

(b) REFERENCE.—Whenever in this title an
amendment is expressed in terms of an
amendment to, or repeal of, a section or
other provision, the reference shall be con-
sidered to be made to that section or other
provision of the Housing and Community De-
velopment Act of 1974.
SEC. 802. STATEMENT OF PURPOSE.

Section 602 (42 U.S.C. 5401) is amended by
striking the first sentence and inserting the
following: ‘‘The Congress declares that the
purposes of this title are to reduce the num-
ber of personal injuries and deaths and prop-
erty damage resulting from manufactured
home accidents and to establish a balanced
consensus process for the development, revi-
sion, and interpretation of Federal construc-
tion and safety standards for manufactured
homes.’’.
SEC. 803. DEFINITIONS.

(a) IN GENERAL.—Section 703 (42 U.S.C.
5402) is amended—

(1) in paragraph (2), by striking ‘‘dealer’’
and inserting ‘‘retailer’’;

(2) in paragraph (12), by striking ‘‘and’’ at
the end;

(3) in paragraph (13), by striking the period
at the end and inserting a semicolon; and

(4) by adding at the end the following new
paragraphs:

‘‘(14) ‘consensus committee’ means the
committee established under section
604(a)(7); and

‘‘(15) ‘consensus standards development
process’ means the process by which addi-
tions and revisions to the Federal manufac-
tured home construction and safety stand-
ards shall be developed and recommended to
the Secretary by the consensus committee.’’.

(b) CONFORMING AMENDMENTS.—
(1) OCCURRENCES OF ‘‘DEALER’’.—The Act

(42 U.S.C. 5401 et seq.) is amended by striking
‘‘dealer’’ and inserting ‘‘retailer’’ in each of
the following provisions:

(A) In section 613, each place such term ap-
pears.

(B) In section 614(f), each place such term
appears.

(C) In section 615(b)(1).
(D) In section 616.
(2) OTHER AMENDMENTS.—The Act (42 U.S.C.

5401 et seq.) is amended—
(A) in section 615(b)(3), by striking ‘‘dealer

or dealers’’ and inserting ‘‘retailer or retail-
ers’’; and

(B) by striking ‘‘dealers’’ and inserting
‘‘retailers’’ each place such term appears—

(i) in section 615(d);
(ii) in section 615(f); and
(iii) in section 623(c)(9).

SEC. 804. FEDERAL MANUFACTURED HOME CON-
STRUCTION AND SAFETY STAND-
ARDS.

Section 604 (42 U.S.C. 5403) is amended—
(1) by striking subsections (a) and (b) and

inserting the following new subsections:
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‘‘(a) ESTABLISHMENT.—
‘‘(1) AUTHORITY.—The Secretary shall es-

tablish, by order, appropriate Federal manu-
factured home construction and safety
standards. Each such Federal manufactured
home standard shall be reasonable and shall
meet the highest standards of protection,
taking into account existing State and local
laws relating to manufactured home safety
and construction. The Secretary shall issue
all such orders pursuant to the consensus
standards development process under this
subsection. The Secretary may issue orders
which are not part of the consensus stand-
ards development process only in accordance
with subsection (b).

‘‘(2) CONSENSUS STANDARDS DEVELOPMENT
PROCESS.—Not later than 180 days after the
date of enactment of the National Manufac-
tured Housing Construction and Safety
Standards Act of 1996, the Secretary shall
enter into a cooperative agreement or estab-
lish a relationship with a qualified technical
or building code organization to administer
the consensus standards development process
and establish a consensus committee under
paragraph (7). Periodically, the Secretary
shall review such organization’s performance
and may replace the organization upon a
finding of need.

‘‘(3) REVISIONS.—The consensus committee
established under paragraph (7) shall con-
sider revisions to the Federal manufactured
home construction and safety standards and
shall submit revised standards to the Sec-
retary at least once during every 2-year pe-
riod, the first such 2-year period beginning
upon the appointment of the consensus com-
mittee under paragraph (7). Before submit-
ting proposed revised standards to the Sec-
retary, the consensus committee shall cause
the proposed revised standards to be pub-
lished in the Federal Register, together with
a description of the consensus committee’s
considerations and decisions under sub-
section (e), and shall provide an opportunity
for public comment. Public views and objec-
tions shall be presented to the consensus
committee in accordance with American Na-
tional Standards Institute procedures. After
such notice and opportunity public com-
ment, the consensus committee shall cause
the recommended revisions to the standards
and notice of its submission to the Secretary
to be published in the Federal Register. Such
notice shall describe the circumstances
under which the proposed revised standards
could become effective.

‘‘(4) REVIEW BY SECRETARY.—The Secretary
shall either adopt, modify, or reject the
standards submitted by the consensus com-
mittee. A final order adopting the standards
shall be issued by the Secretary not later
than 12 months after the date the standards
are submitted to the Secretary by the con-
sensus committee, and shall be published in
the Federal Register and become effective
pursuant to subsection (c). If the Secretary—

‘‘(A) adopts the standards recommended by
the consensus committee, the Secretary may
issue a final order directly without further
rulemaking;

‘‘(B) determines that any portion of the
standards should be rejected because it
would jeopardize health or safety or is incon-
sistent with the purposes of this title, a no-
tice to that effect, together with this reason
for rejecting the proposed standard, shall be
published in the Federal Register no later
than 12 months after the date the standards
are submitted to the Secretary by the con-
sensus committee;

‘‘(C) determines that any portion of the
standard should be modified because it would
jeopardize health or safety or is inconsistent
with the purposes of this title—

‘‘(i) such determination shall be made no
later that 12 months after the date the

standards are submitted to the Secretary by
the consensus committee;

‘‘(ii) within such 12-month period, the Sec-
retary shall cause the proposed modified
standard to be published in the Federal Reg-
ister, together with an explanation of the
reason for the Secretary’s determination
that the consensus committee recommenda-
tion needs to be modified, and shall provide
an opportunity for public comment in ac-
cordance with the provisions of section 553 of
title 5, United States Code; and

‘‘(iii) the final standard shall become effec-
tive pursuant to subsection (c).

‘‘(5) FAILURE TO ACT.—If the Secretary fails
to take final action under paragraph (4) and
publish notice of the action in the Federal
Register within the 12-month period under
such paragraph, the recommendations of the
consensus committee shall be considered to
have been adopted by the Secretary and shall
take effect upon the expiration of the 180-day
period that begins upon the conclusion of the
12-month period. Within 10 days after the ex-
piration of the 12-month period, the Sec-
retary shall cause to be published in the Fed-
eral Register notice of the Secretary’s fail-
ure to act, the revised standards, and the ef-
fective date of the revised standards. Such
notice shall be deemed an order of the Sec-
retary approving the revised standards pro-
posed by the consensus committee.

‘‘(6) INTERPRETIVE BULLETINS.—The Sec-
retary may issue interpretive bulletins to
clarify the meaning of any Federal manufac-
tured home construction and safety stand-
ards, subject to the following requirements:

‘‘(A) REVIEW BY CONSENSUS COMMITTEE.—
Before issuing an interpretive bulletin, the
Secretary shall submit the proposed bulletin
to the consensus committee and the con-
sensus committee shall have 90 days to pro-
vide written comments thereon to the Sec-
retary. If the consensus committee fails to
act or if the Secretary rejects any signifi-
cant views recommended by the consensus
committee, the Secretary shall explain in
writing to the consensus committee, before
the bulletin becomes effective, the reasons
for such rejection.

‘‘(B) PROPOSALS.—The consensus com-
mittee may, from time to time, submit to
the Secretary proposals for interpretive bul-
letins under this subsection. If the Secretary
fails to issue or rejects a proposed bulletin
within 90 days of its receipt, the Secretary
shall be considered to have approved the pro-
posed bulletin and shall immediately issue
the bulletin.

‘‘(C) EFFECT.—Interpretative bulletins
issued under this paragraph shall become
binding without rulemaking.

‘‘(7) CONSENSUS COMMITTEE.—
‘‘(A) PURPOSE.—The consensus committee

referred to in paragraph (2) shall have as its
purpose providing periodic recommendations
to the Secretary to revise and interpret the
Federal manufactured home construction
and safety standards and carrying out such
other functions assigned to the committee
under this title. The committee shall be or-
ganized and carry out its business in a man-
ner that guarantees a fair opportunity for
the expression and consideration of various
positions.

‘‘(B) MEMBERSHIP.—The consensus com-
mittee shall be composed of 25 members who
shall be appointed as follows:

‘‘(i) APPOINTMENT BY PROCESS ADMINIS-
TRATOR.—Members shall be appointed by the
qualified technical or building code organiza-
tion that administers the consensus stand-
ards development process pursuant to para-
graph (2), subject to the approval of the Sec-
retary.

‘‘(ii) BALANCED MEMBERSHIP.—Members
shall be appointed in a manner designed to
include all interested parties without domi-
nation by any single interest category.

‘‘(iii) SELECTION PROCEDURES AND REQUIRE-
MENTS.—Members shall be appointed in ac-
cordance with selection procedures for con-
sensus committees promulgated by the
American National Standards Institute, ex-
cept that the American National Standards
Institute interest categories shall be modi-
fied to ensure representation on the com-
mittee by individuals representing the fol-
lowing fields, in equal numbers under each of
the following subclauses:

‘‘(I) Manufacturers.
‘‘(II) Retailers, insurers, suppliers, lenders,

community owners and private inspection
agencies which have a financial interest in
the industry.

‘‘(III) Homeowners and consumer rep-
resentatives.

‘‘(IV) Public officials, such as those from
State or local building code enforcement and
inspection agencies.

‘‘(V) General interest, including academi-
cians, researchers, architects, engineers, pri-
vate inspection agencies, and others.

Members of the consensus committee shall
be qualified by background and experience to
participate in the work of the committee,
but members by reason of subclauses (III),
(IV), and (V), except the private inspection
agencies, may not have a financial interest
in the manufactured home industry, unless
such bar to participation is waived by the
Secretary. The number of members by rea-
son of subclause (V) who represent private
inspection agencies may not constitute more
than 20 percent of the total number of mem-
bers by reason of subclause (V). Notwith-
standing any other provision of this para-
graph, the Secretary shall appoint a member
of the consensus committee, who shall not
have voting privileges.

‘‘(C) MEETINGS.—The consensus committee
shall cause advance notice of all meetings to
be published in the Federal Register and all
meetings of the committee shall be open to
the public.

‘‘(D) AUTHORITY.—Sections 203, 205, 207, and
208 of title 18, United States Code, shall not
apply to the members of the consensus com-
mittee. Members shall not be considered to
be special government employees for pur-
poses of part 2634 of title 5, Code of Federal
Regulations. The consensus committee shall
not be considered an advisory committee for
purposes of the Federal Advisory Committee
Act.

‘‘(E) ADMINISTRATION.—The consensus com-
mittee and the administering organization
shall operate in conformance with American
National Standards Institute procedures for
the development and coordination of Amer-
ican National Standards and shall apply to
such Institute to obtain accreditation.

‘‘(F) STAFF.—The consensus committee
shall be provided reasonable staff resources
by the administering organization. Upon a
showing of need and subject to the approval
of the Secretary, the administering organiza-
tion shall furnish technical support to any of
the various interest categories on the con-
sensus committee.

‘‘(b) OTHER ORDERS.—The Secretary may
issue orders that are not developed under the
procedures set forth in subsection (a) in
order to respond to an emergency health or
safety issue, or to address issues on which
the Secretary determines the consensus com-
mittee will not make timely recommenda-
tions, but only if the proposed order is first
submitted by the Secretary to the consensus
committee for review and the committee is
afforded 90 days to provide its views on the
proposed order to the Secretary. If the con-
sensus committee fails to act within such pe-
riod or if the Secretary rejects any signifi-
cant change recommended by the consensus
committee, the public notice of the order
shall include an explanation of the reasons
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for the Secretary’s action. The Secretary
may issue such orders only in accordance
with the provisions of section 553 of title 5,
United States Code.’’;

(2) by striking subsection (e);
(3) in subsection (f), by striking the matter

preceding paragraph (1) and inserting the fol-
lowing:

‘‘(e) CONSIDERATIONS IN ESTABLISHING AND
INTERPRETING STANDARDS.—The consensus
committee, in recommending standards and
interpretations, and the Secretary, in estab-
lishing standards or issuing interpretations
under this section, shall—’’;

(4) by striking subsection (g);
(5) in the first sentence of subsection (j), by

striking ‘‘subsection (f)’’ and inserting ‘‘sub-
section (e)’’; and

(6) by redesignating subsections (h), (i),
and (j) as subsections (f), (g), and (h), respec-
tively.
SEC. 805. ABOLISHMENT OF NATIONAL MANUFAC-

TURED HOME ADVISORY COUNCIL.
Section 605 (42 U.S.C. 5404) is hereby re-

pealed.
SEC. 806. PUBLIC INFORMATION.

Section 607 (42 U.S.C. 5406) is amended—
(1) in subsection (a)—
(A) by inserting ‘‘to the Secretary’’ after

‘‘submit’’; and
(B) by adding at the end the following new

sentence: ‘‘Such cost and other information
shall be submitted to the consensus com-
mittee by the Secretary for its evaluation.’’;

(2) in subsection (d), by inserting ‘‘, the
consensus committee,’’ after ‘‘public,’’; and

(3) by striking subsection (c) and redesig-
nating subsections (d) and (e) as subsections
(c) and (d), respectively.
SEC. 807. INSPECTION FEES.

Section 620 (42 U.S.C. 5419) is amended to
read as follows:

‘‘SEC. 620. (a) AUTHORITY TO ESTABLISH
FEES.—In carrying out the inspections re-
quired under this title and in developing
standards pursuant to section 604, the Sec-
retary may establish and impose on manu-
factured home manufacturers, distributors,
and retailers such reasonable fees as may be
necessary to offset the expenses incurred by
the Secretary in conducting such inspections
and administering the consensus standards
development process and for developing
standards pursuant to section 604(b), and the
Secretary may use any fees so collected to
pay expenses incurred in connection there-
with. Such fees shall only be modified pursu-
ant to rulemaking in accordance with the
provisions of section 553 of title 5, United
States Code.

‘‘(b) DEPOSIT OF FEES.—Fees collected pur-
suant to this title shall be deposited in a
fund, which is hereby established in the
Treasury for deposit of such fees. Amounts
in the fund are hereby available for use by
the Secretary pursuant to subsection (a).
The use of these fees by the Secretary shall
not be subject to general or specific limita-
tions on appropriated funds unless use of
these fees is specifically addressed in any fu-
ture appropriations legislation. The Sec-
retary shall provide an annual report to Con-
gress indicating expenditures under this sec-
tion. The Secretary shall also make avail-
able to the public, in accordance with all ap-
plicable disclosure laws, regulations, orders,
and directives, information pertaining to
such funds, including information pertaining
to amounts collected, amounts disbursed,
and the fund balance.’’.
SEC. 808. ELIMINATION OF ANNUAL REPORT RE-

QUIREMENT.
Section 626 (42 U.S.C. 5425) is hereby re-

pealed.
SEC. 809. EFFECTIVE DATE.

The amendments made by this title shall
take effect on the date of enactment of this
Act, except that the amendments shall have

no effect on any order or interpretative bul-
letin that is published as a proposed rule
pursuant to the provisions of section 553 of
title 5, United States Code, on or before that
date.

The bill, as amended, was ordered to
be engrossed and read a third time, was
read a third time by title.

Mr. KENNEDY of Massachusetts
moved to recommit the bill to the
Committee on Banking and Financial
Services with instructions to report
the bill back to the House forthwith
with the following amendments:

In Section 225(a) of the bill (as amended by
the manager’s amendment), after paragraph
(2) insert the following new paragraph:

(3) EXCEPTIONS.—Notwithstanding any
other provision of this section, the amount
paid for monthly rent for a dwelling unit in
public housing may not exceed 30 percent of
the family’s adjusted monthly income for
any family who has an annual income which
is principally derived from earned income.

In Section 322(a) of the bill (as amended by
the manager’s amendment), after paragraph
(2) insert the following new paragraph:

(3) EXCEPTIONS.—Notwithstanding para-
graph (1), the amount paid by an assisted
family for monthly rent for an assisted
dwelling unit, may not exceed 30 percent of
the family’s adjusted monthly income for
any family who has an annual income which
is principally derived from earned income.

Any amount payable under paragraph (4)
shall be in addition to the amount payable
under this paragraph.

In section 352(a)(2) of the bill (as amended
by the manager’s amendment), after ‘‘para-
graph (2)’’ insert ‘‘or (3)’’.

After debate,
By unanimous consent, the previous

question was ordered on the motion to
recommit with instructions.

The question being put, viva voce,
Will the House recommit said bill

with instructions?
The SPEAKER pro tempore, Mr.

LAHOOD, announced that the nays had
it.

Mr. KENNEDY of Massachusetts de-
manded a recorded vote on agreeing to
said motion, which demand was sup-
ported by one-fifth of a quorum, so a
recorded vote was ordered.

The vote was taken by electronic de-
vice.

It was decided in the Yeas ....... 196!negative ....................... Nays ...... 226

T55.13 [Roll No. 160]

AYES—196

Abercrombie
Ackerman
Andrews
Baldacci
Barcia
Barrett (WI)
Becerra
Beilenson
Bentsen
Berman
Bishop
Blute
Boehlert
Bonior
Borski
Boucher
Browder
Brown (CA)
Brown (FL)
Brown (OH)
Bryant (TX)
Bunn
Chapman
Clay

Clayton
Clement
Clyburn
Coleman
Collins (IL)
Collins (MI)
Conyers
Costello
Coyne
Cramer
Cummings
Danner
de la Garza
DeFazio
DeLauro
Dellums
Deutsch
Diaz-Balart
Dingell
Dixon
Doggett
Doyle
Durbin
Edwards

Engel
Eshoo
Evans
Farr
Fattah
Fazio
Fields (LA)
Filner
Flake
Flanagan
Foglietta
Ford
Fox
Frank (MA)
Frisa
Frost
Furse
Gejdenson
Gephardt
Gibbons
Gonzalez
Gordon
Green (TX)
Gutierrez

Hall (OH)
Hamilton
Harman
Hastings (FL)
Hefner
Hilliard
Hinchey
Holden
Horn
Hoyer
Jackson (IL)
Jackson-Lee

(TX)
Jacobs
Jefferson
Johnson (SD)
Johnson, E. B.
Johnston
Kanjorski
Kaptur
Kennedy (MA)
Kennedy (RI)
Kennelly
Kildee
Kleczka
Klink
LaFalce
Lantos
LaTourette
Levin
Lewis (GA)
Lincoln
Lowey
Luther
Maloney
Manton
Markey
Martini
Mascara
Matsui
McCarthy
McDermott

McHale
McHugh
McKinney
McNulty
Meehan
Meek
Menendez
Millender-

McDonald
Miller (CA)
Minge
Mink
Moakley
Mollohan
Montgomery
Moran
Murtha
Nadler
Neal
Oberstar
Obey
Olver
Ortiz
Orton
Owens
Pallone
Pastor
Payne (NJ)
Payne (VA)
Pelosi
Peterson (FL)
Peterson (MN)
Pickett
Pomeroy
Poshard
Quinn
Rahall
Rangel
Reed
Richardson
Rivers
Roemer

Ros-Lehtinen
Roybal-Allard
Rush
Sabo
Sanders
Sawyer
Schumer
Scott
Serrano
Skaggs
Skelton
Slaughter
Spratt
Stark
Stenholm
Stokes
Studds
Stupak
Taylor (MS)
Tejeda
Thompson
Thornton
Thurman
Torkildsen
Torres
Towns
Traficant
Velazquez
Vento
Visclosky
Volkmer
Walsh
Ward
Waters
Watt (NC)
Waxman
Williams
Wilson
Wise
Woolsey
Wynn
Yates

NOES—226

Allard
Archer
Armey
Bachus
Baesler
Baker (CA)
Baker (LA)
Ballenger
Barr
Barrett (NE)
Bartlett
Barton
Bass
Bateman
Bereuter
Bilbray
Bilirakis
Bliley
Boehner
Bonilla
Bono
Brewster
Brownback
Bryant (TN)
Bunning
Burr
Burton
Buyer
Callahan
Calvert
Camp
Campbell
Canady
Cardin
Castle
Chabot
Chambliss
Chenoweth
Christensen
Chrysler
Clinger
Coble
Coburn
Collins (GA)
Combest
Condit
Cooley
Cox
Crane
Crapo
Cremeans
Cubin
Cunningham
Davis
Deal
DeLay

Dooley
Doolittle
Dornan
Dreier
Duncan
Dunn
Ehlers
Ehrlich
Emerson
English
Ensign
Everett
Fawell
Fields (TX)
Foley
Forbes
Fowler
Franks (CT)
Franks (NJ)
Frelinghuysen
Funderburk
Gallegly
Ganske
Gekas
Geren
Gilchrest
Gillmor
Gilman
Goodlatte
Goodling
Goss
Graham
Greene (UT)
Greenwood
Gunderson
Gutknecht
Hall (TX)
Hancock
Hansen
Hastert
Hastings (WA)
Hayes
Hayworth
Hefley
Heineman
Herger
Hilleary
Hobson
Hoekstra
Hoke
Hostettler
Houghton
Hunter
Hutchinson
Hyde
Inglis

Istook
Johnson (CT)
Johnson, Sam
Jones
Kasich
Kelly
Kim
King
Kingston
Klug
Knollenberg
Kolbe
LaHood
Largent
Latham
Lazio
Leach
Lewis (CA)
Lewis (KY)
Lightfoot
Linder
Lipinski
Livingston
LoBiondo
Lofgren
Longley
Lucas
Manzullo
Martinez
McCollum
McCrery
McDade
McInnis
McIntosh
McKeon
Metcalf
Meyers
Mica
Miller (FL)
Moorhead
Morella
Myers
Myrick
Nethercutt
Neumann
Ney
Norwood
Nussle
Oxley
Packard
Parker
Petri
Pombo
Porter
Portman
Pryce
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Quillen
Radanovich
Ramstad
Regula
Riggs
Roberts
Rogers
Rohrabacher
Rose
Roth
Roukema
Royce
Salmon
Sanford
Saxton
Scarborough
Schaefer
Schiff
Seastrand
Sensenbrenner

Shadegg
Shaw
Shays
Shuster
Sisisky
Skeen
Smith (MI)
Smith (NJ)
Smith (TX)
Smith (WA)
Solomon
Souder
Spence
Stearns
Stockman
Stump
Talent
Tate
Tauzin
Taylor (NC)

Thomas
Thornberry
Tiahrt
Upton
Vucanovich
Walker
Wamp
Watts (OK)
Weldon (FL)
Weller
White
Whitfield
Wicker
Wolf
Young (AK)
Young (FL)
Zeliff
Zimmer

NOT VOTING—11

Bevill
Dickey
Dicks
Ewing

Laughlin
Molinari
Paxon
Schroeder

Tanner
Torricelli
Weldon (PA)

So the motion to recommit with in-
structions was not agreed to.

The question being put, viva voce,
Will the House pass said bill?
The SPEAKER pro tempore, Mr.

LAHOOD, announced that the yeas had
it.

Mr. LAZIO demanded a recorded vote
on passage of said bill, which demand
was supported by one-fifth of a
quorum, so a recorded vote was or-
dered.

The vote was taken by electronic de-
vice.

It was decided in the Yeas ....... 315!affirmative ................... Nays ...... 107

T55.14 [Roll No. 161]

AYES—315

Ackerman
Allard
Andrews
Archer
Armey
Baesler
Baker (CA)
Baker (LA)
Baldacci
Ballenger
Barcia
Barr
Barrett (NE)
Bartlett
Barton
Bass
Bateman
Bentsen
Bereuter
Berman
Bilbray
Bilirakis
Bishop
Bliley
Boehlert
Boehner
Bonilla
Bono
Brewster
Browder
Brown (CA)
Brown (OH)
Brownback
Bryant (TN)
Bunn
Bunning
Burr
Burton
Buyer
Callahan
Calvert
Camp
Campbell
Canady
Cardin
Castle
Chabot
Chambliss
Chapman

Chenoweth
Christensen
Chrysler
Clayton
Clinger
Clyburn
Coble
Coburn
Collins (GA)
Combest
Condit
Cooley
Cox
Cramer
Crane
Crapo
Cremeans
Cubin
Cunningham
Danner
Davis
de la Garza
Deal
DeLay
Diaz-Balart
Dingell
Doggett
Dooley
Doolittle
Dornan
Doyle
Dreier
Duncan
Dunn
Durbin
Edwards
Ehlers
Ehrlich
Emerson
English
Ensign
Eshoo
Everett
Ewing
Farr
Fawell
Fazio
Fields (TX)
Flanagan

Foley
Forbes
Fowler
Fox
Franks (CT)
Franks (NJ)
Frelinghuysen
Frisa
Frost
Funderburk
Furse
Gallegly
Ganske
Gekas
Geren
Gilchrest
Gillmor
Gilman
Goodlatte
Goodling
Gordon
Goss
Graham
Green (TX)
Greene (UT)
Greenwood
Gunderson
Gutknecht
Hall (TX)
Hamilton
Hancock
Hansen
Harman
Hastert
Hastings (WA)
Hayes
Hayworth
Hefley
Hefner
Heineman
Herger
Hilleary
Hobson
Hoekstra
Hoke
Holden
Horn
Hostettler
Houghton

Hoyer
Hunter
Hutchinson
Hyde
Inglis
Istook
Johnson (CT)
Johnson (SD)
Johnson, Sam
Jones
Kanjorski
Kaptur
Kasich
Kelly
Kennelly
Kim
King
Kingston
Klink
Klug
Knollenberg
Kolbe
LaHood
Lantos
Largent
Latham
LaTourette
Lazio
Leach
Lewis (CA)
Lewis (KY)
Lightfoot
Lincoln
Linder
Lipinski
Livingston
LoBiondo
Longley
Lowey
Lucas
Luther
Manzullo
Martinez
Martini
Mascara
Matsui
McCarthy
McCollum
McCrery
McDade
McHale
McHugh
McInnis
McIntosh
McKeon
Metcalf

Meyers
Mica
Miller (CA)
Miller (FL)
Minge
Montgomery
Moorhead
Moran
Morella
Murtha
Myers
Myrick
Nethercutt
Neumann
Ney
Norwood
Nussle
Obey
Ortiz
Orton
Oxley
Packard
Parker
Payne (VA)
Peterson (FL)
Peterson (MN)
Petri
Pickett
Pombo
Pomeroy
Porter
Portman
Poshard
Pryce
Quillen
Radanovich
Ramstad
Regula
Richardson
Riggs
Rivers
Roberts
Roemer
Rogers
Rohrabacher
Ros-Lehtinen
Rose
Roth
Roukema
Salmon
Sanford
Sawyer
Saxton
Schaefer
Schiff
Schumer

Scott
Seastrand
Sensenbrenner
Shadegg
Shaw
Shays
Shuster
Sisisky
Skaggs
Skeen
Skelton
Smith (MI)
Smith (NJ)
Smith (TX)
Smith (WA)
Solomon
Souder
Spence
Spratt
Stearns
Stenholm
Stockman
Stump
Stupak
Talent
Tate
Tauzin
Taylor (MS)
Taylor (NC)
Tejeda
Thomas
Thornberry
Thornton
Tiahrt
Traficant
Upton
Visclosky
Vucanovich
Walker
Walsh
Wamp
Ward
Watts (OK)
Weldon (FL)
Weller
White
Whitfield
Wicker
Wilson
Wise
Wolf
Wynn
Young (AK)
Young (FL)
Zeliff
Zimmer

NOES—107
Abercrombie
Barrett (WI)
Becerra
Beilenson
Blute
Bonior
Borski
Boucher
Brown (FL)
Bryant (TX)
Clay
Clement
Coleman
Collins (IL)
Collins (MI)
Conyers
Costello
Coyne
Cummings
DeFazio
DeLauro
Dellums
Deutsch
Dicks
Dixon
Engel
Evans
Fattah
Fields (LA)
Filner
Flake
Foglietta
Ford
Frank (MA)
Gejdenson
Gephardt
Gibbons

Gonzalez
Gutierrez
Hall (OH)
Hastings (FL)
Hilliard
Hinchey
Jackson (IL)
Jackson-Lee

(TX)
Jacobs
Jefferson
Johnson, E. B.
Johnston
Kennedy (MA)
Kennedy (RI)
Kildee
Kleczka
LaFalce
Levin
Lewis (GA)
Lofgren
Maloney
Manton
Markey
McDermott
McKinney
McNulty
Meehan
Meek
Menendez
Millender-

McDonald
Mink
Moakley
Mollohan
Nadler
Neal

Oberstar
Olver
Owens
Pallone
Pastor
Payne (NJ)
Pelosi
Quinn
Rahall
Rangel
Reed
Roybal-Allard
Rush
Sabo
Sanders
Scarborough
Serrano
Slaughter
Stark
Stokes
Studds
Thompson
Thurman
Torkildsen
Torres
Towns
Velazquez
Vento
Volkmer
Waters
Watt (NC)
Waxman
Williams
Woolsey
Yates

NOT VOTING—11

Bachus
Bevill
Dickey
Laughlin

Molinari
Paxon
Royce
Schroeder

Tanner
Torricelli
Weldon (PA)

So the bill was passed.
On motion of Mr. LAZIO, pursuant

section 2 of House Resolution 426, the
bill of the Senate (S. 1260) to reform
and consolidate the public and assisted
housing programs of the United States,
and to redirect primary responsibility
for these programs from the Federal
Government to States and localities,
and for other purposes, was taken from
the Speaker’s table.

When said bill was considered and
read twice.

Mr. LAZIO submitted the following
amendment, which was agreed to:

Strike out all after the enacting
clause and insert the provisions of H.R.
2406, as passed by the House.

The bill, as amended, was ordered to
be read a third time, was read a third
time by title, and passed.

By unanimous consent, the title was
amended so as to read: ‘‘An Act to re-
peal the United States Housing Act of
1937, deregulate the public housing pro-
gram and the program for rental hous-
ing assistance for low-income families
and increase community control over
such programs, and for other pur-
poses.’’.

A motion to reconsider the votes
whereby said bill, as amended, was
passed and the title was amended was,
by unanimous consent, laid on the
table.

On motion of Mr. LAZIO, pursuant to
section 2 of House Resolution 426, it
was,

Resolved, That the House insist upon
its amendments to the foregoing bill
and request a conference with the Sen-
ate on the disagreeing votes of the two
Houses thereon.

Thereupon, the SPEAKER pro tem-
pore, Mr. LAHOOD, by unanimous con-
sent, announced the appointed Messrs.
LEACH, LAZIO, BEREUTER, BAKER of
Louisiana, CASTLE, GONZALEZ, VENTO
and KENNEDY of Massachusetts as man-
agers on the part of the House at said
conference.

Ordered, That the Clerk notify the
Senate thereof.

By unanimous consent, H.R. 2406,
similar House bill, was laid on the
table.

T55.15 CLERK TO CORRECT
ENGROSSMENT—S. 1260 AMENDMENTS

On motion of Mr. LAZIO, by unani-
mous consent,

Ordered, That in the engrossment of
the amendments to the bill of the Sen-
ate (S. 1260), the Clerk be authorized to
correct section numbers, cross ref-
erences, punctuation, and indentation,
and to make any other technical and
conforming changes necessary to re-
flect the actions of the House.

T55.16 PRESIDIO PROPERTIES

On motion of Mr. YOUNG of Alaska,
by unanimous consent, the bill (H.R.
1296) to provide for the administration
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of certain Presidio properties at mini-
mal cost to the Federal taxpayer; to-
gether with the amendment of the Sen-
ate thereto, was taken from the Speak-
er’s table.

When on motion of Mr. YOUNG of
Alaska, it was,

Resolved, That the House disagree to
the amendment of the Senate and ask
a conference with the Senate on the
disagreeing votes of the two Houses
thereon.

Thereupon, the SPEAKER pro tem-
pore, Mr. LAHOOD, by unanimous con-
sent, appointed Messrs. YOUNG of Alas-
ka, HANSEN, ALLARD, HAYWORTH, Mrs.
CUBIN, Messrs. MILLER of California,
RICHARDSON, and VENTO, as managers
on the part of the House at said con-
ference.

Ordered, That the Clerk notify the
Senate thereof.

T55.17 ORDER OF BUSINESS—
CONSIDERATION OF H.R. 3286

On motion of Mr. HYDE, by unani-
mous consent,

Ordered, That during consideration of
of the bill (H.R. 3286) to help families
defray adoption costs, and to promote
the adoption of minority children, pur-
suant to House Resolution 428, not-
withstanding the order of the previous
question, it may be in order imme-
diately after initial debate on the bill,
as amended, for the Chair to postpone
further consideration of the bill until
the following legislative day, on which
consideration may resume at a time
designation by the Speaker.

T55.18 UNFINISHED BUSINESS—VETO OF
H.R. 956

The SPEAKER pro tempore, Mr.
BOEHNER, announced the unfinished
business to be the further consider-
ation of the veto message from the
President on the bill (H.R. 956) to es-
tablish legal standards and procedures
for product liability litigation, and for
other purposes.

The question being on the passage of
the bill, the objections of the President
to the contrary notwithstanding.

After debate,
Pursuant to the order of the House of

May 6, 1996, the previous question was
ordered on the bill.

The question being put,
Will the House, upon reconsideration,

agree to pass the bill, the objections of
the President to the contrary notwith-
standing?

It was decided in the Yeas ....... 258!negative ....................... Nays ...... 163

T55.19 [Roll No. 162]

YEAS—258

Allard
Archer
Armey
Bachus
Baker (CA)
Baker (LA)
Ballenger
Barcia
Barr
Barrett (NE)
Bartlett
Barton
Bass

Bateman
Bereuter
Bilbray
Bilirakis
Bliley
Blute
Boehlert
Boehner
Bonilla
Bono
Boucher
Brewster
Browder

Brownback
Bryant (TN)
Bunn
Bunning
Burr
Burton
Buyer
Callahan
Calvert
Camp
Campbell
Canady
Castle

Chabot
Chambliss
Chenoweth
Christensen
Chrysler
Clement
Clinger
Coburn
Collins (GA)
Combest
Condit
Cooley
Cox
Cramer
Crane
Crapo
Cremeans
Cubin
Cunningham
Davis
Deal
DeLay
Dingell
Dooley
Doolittle
Dornan
Dreier
Duncan
Dunn
Edwards
Ehlers
Ehrlich
Emerson
English
Ensign
Everett
Ewing
Fawell
Fields (TX)
Flanagan
Foley
Forbes
Fowler
Fox
Franks (CT)
Franks (NJ)
Frelinghuysen
Frisa
Funderburk
Gallegly
Ganske
Gekas
Geren
Gilchrest
Gillmor
Gingrich
Goodlatte
Goodling
Gordon
Goss
Graham
Greene (UT)
Greenwood
Gunderson
Gutknecht
Hall (OH)
Hall (TX)
Hamilton
Hancock
Hansen
Harman
Hastert
Hastings (WA)

Hayes
Hayworth
Hefley
Hefner
Heineman
Herger
Hilleary
Hobson
Hoekstra
Hoke
Holden
Horn
Hostettler
Houghton
Hunter
Hutchinson
Hyde
Inglis
Istook
Johnson (CT)
Johnson, Sam
Jones
Kaptur
Kasich
Kelly
Kennelly
Kim
Kingston
Klug
Knollenberg
Kolbe
LaHood
Largent
Latham
LaTourette
Lazio
Leach
Lewis (CA)
Lewis (KY)
Lightfoot
Lincoln
Linder
Livingston
LoBiondo
Longley
Lucas
Manzullo
McCollum
McCrery
McDade
McHugh
McInnis
McIntosh
McKeon
McNulty
Metcalf
Meyers
Mica
Miller (FL)
Minge
Montgomery
Moorhead
Moran
Morella
Myers
Myrick
Nethercutt
Neumann
Ney
Norwood
Nussle
Oxley
Packard

Parker
Payne (VA)
Petri
Pombo
Porter
Portman
Pryce
Quillen
Quinn
Radanovich
Ramstad
Reed
Regula
Riggs
Roemer
Rogers
Rohrabacher
Ros-Lehtinen
Roth
Roukema
Royce
Salmon
Sanford
Saxton
Scarborough
Schaefer
Schiff
Seastrand
Sensenbrenner
Shadegg
Shaw
Shays
Shuster
Sisisky
Skeen
Slaughter
Smith (MI)
Smith (NJ)
Smith (TX)
Smith (WA)
Solomon
Souder
Spence
Spratt
Stearns
Stenholm
Stockman
Stump
Talent
Tate
Tauzin
Taylor (MS)
Taylor (NC)
Thomas
Thornberry
Tiahrt
Torkildsen
Upton
Vucanovich
Walker
Walsh
Wamp
Watts (OK)
Weldon (FL)
Weller
White
Whitfield
Wicker
Wolf
Young (AK)
Young (FL)
Zeliff
Zimmer

NAYS—163

Abercrombie
Ackerman
Andrews
Baesler
Baldacci
Barrett (WI)
Beilenson
Bentsen
Berman
Bishop
Bonior
Borski
Brown (CA)
Brown (FL)
Brown (OH)
Bryant (TX)
Cardin
Chapman
Clay
Clayton
Clyburn
Coble
Coleman
Collins (IL)
Collins (MI)

Conyers
Costello
Coyne
Cummings
Danner
de la Garza
DeFazio
DeLauro
Dellums
Deutsch
Diaz-Balart
Dicks
Dixon
Doggett
Doyle
Durbin
Eshoo
Evans
Farr
Fattah
Fazio
Fields (LA)
Filner
Flake
Foglietta

Ford
Frank (MA)
Frost
Furse
Gejdenson
Gephardt
Gibbons
Gilman
Gonzalez
Green (TX)
Gutierrez
Hastings (FL)
Hilliard
Hinchey
Hoyer
Jackson (IL)
Jackson-Lee

(TX)
Jacobs
Jefferson
Johnson (SD)
Johnson, E. B.
Johnston
Kanjorski
Kennedy (MA)

Kennedy (RI)
Kildee
King
Kleczka
LaFalce
Lantos
Levin
Lewis (GA)
Lipinski
Lofgren
Lowey
Luther
Maloney
Manton
Markey
Martinez
Martini
Mascara
Matsui
McCarthy
McDermott
McHale
McKinney
Meehan
Meek
Menendez
Millender-

McDonald
Miller (CA)
Mink

Moakley
Mollohan
Murtha
Nadler
Neal
Oberstar
Obey
Olver
Ortiz
Orton
Owens
Pallone
Pastor
Payne (NJ)
Pelosi
Peterson (FL)
Peterson (MN)
Pickett
Pomeroy
Poshard
Rahall
Rangel
Richardson
Rivers
Rose
Roybal-Allard
Rush
Sabo
Sanders
Sawyer

Schumer
Scott
Serrano
Skaggs
Skelton
Stark
Stokes
Studds
Stupak
Tejeda
Thompson
Thornton
Thurman
Torres
Towns
Traficant
Velazquez
Vento
Visclosky
Volkmer
Ward
Waters
Watt (NC)
Waxman
Williams
Wilson
Wise
Woolsey
Wynn
Yates

NOT VOTING—13

Becerra
Bevill
Dickey
Engel
Klink

Laughlin
Molinari
Paxon
Roberts
Schroeder

Tanner
Torricelli
Weldon (PA)

The SPEAKER pro tempore, Mr.
BOEHNER, announced that 258 Mem-
bers had voted in the affirmative and
163 Members had voted in the negative.

So, two-thirds of the Members
present not having voted in favor
thereof, the bill was not passed, the ob-
jections of the President to the con-
trary notwithstanding.

The SPEAKER pro tempore, Mr.
BOEHNER, announced that the veto
message and accompanying bill were
referred to the Committee on the Judi-
ciary.

Ordered, That the Clerk notify the
Senate thereof.

T55.20 MESSAGE FROM THE SENATE

A message from the Senate by Mr.
Lundregan, one of its clerks, an-
nounced that the Senate had passed
without amendment a bill of the House
of the following title:

H.R. 2137. An Act to amend the Violent
Crime Control and Law Enforcement Act of
1994 to require the release of relevant infor-
mation to protect the public from sexually
violent offenders.

T55.21 PROVIDING FOR THE
CONSIDERATION OF H.R. 3022

Ms. GREENE, by direction of the
Committee on Rules, called up the fol-
lowing resolution (H. Res. 427):

Resolved, That at any time after the adop-
tion of this resolution the Speaker may, pur-
suant to clause 1(b) of rule XXIII, declare the
House resolved into the Committee of the
Whole House on the state of the Union for
consideration of the bill (H.R. 3322) to au-
thorize appropriations for fiscal year 1997 for
civilian science activities of the Federal
Government, and for other purposes. The
first reading of the bill shall be dispensed
with. Points of order against consideration
of the bill for failure to comply with clause
2(l)(2) of rule XI are waived. General debate
shall be confined to the bill and shall not ex-
ceed one hour equally divided and controlled
by the chairman and ranking minority mem-
ber of the Committee on Science. After gen-
eral debate the bill shall be considered for
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amendment under the five-minute rule. The
bill shall be considered by title rather than
by section. The first section and each title
shall be considered as read. Points of order
against provisions in the bill for failure to
comply with clause 5(a) of rule XXI are
waived. Before consideration of any other
amendment it shall be in order to consider
the amendment printed in the report of the
Committee on Rules accompanying this res-
olution, if offered by Representative Walker
of Pennsylvania or his designee. That
amendment shall be considered as read, may
amend portions of the bill not yet read for
amendment, shall be debatable for ten min-
utes equally divided and controlled by the
proponent and an opponent, shall not be sub-
ject to amendment, and shall not be subject
to a demand for division of the question in
the House or in the Committee of the Whole.
If that amendment is adopted, the bill, as
amended, shall be considered as the original
bill for the purpose of further amendment.
During further consideration of the bill for
amendment, the Chairman of the Committee
of the Whole may accord priority in recogni-
tion on the basis of whether the Member of-
fering an amendment has caused it to be
printed in the portion of the Congressional
Record designated for that purpose in clause
6 of rule XXIII. Amendments so printed shall
be considered as read. At the conclusion of
consideration of the bill for amendment the
Committee shall rise and report the bill to
the House with such amendments as may
have been adopted. The previous question
shall be considered as ordered on the bill and
amendments thereto to final passage with-
out intervening motion except one motion to
recommit with or without instructions.

When said resolution was considered.
After debate,
On motion of Ms. GREENE, the pre-

vious question was ordered on the reso-
lution to its adoption or rejection and
under the operation thereof, the resolu-
tion was agreed to.

A motion to reconsider the vote
whereby said resolution was agreed to
was, by unanimous consent, laid on the
table.

T55.22 PROVIDING FOR THE
CONSIDERATION OF H.R. 3286

Ms. PRYCE, by direction of the Com-
mittee on Rules, called up the fol-
lowing resolution (H. Res. 428):

Resolved, That upon the adoption of this
resolution it shall be in order without inter-
vention of any point of order to consider in
the House the bill (H.R. 3286) to help families
defray adoption costs, and to promote the
adoption of minority children. The amend-
ment in the nature of a substitute rec-
ommended by the Committee on Ways and
Means now printed in the bill shall be con-
sidered as adopted. The previous question
shall be considered as ordered on the bill, as
amended, and on any further amendment
thereto to final passage without intervening
motion except: (1) one hour of debate on the
bill, as amended, equally divided and con-
trolled by the chairman and ranking minor-
ity member of the Committee on Ways and
Means; (2) an amendment to title II of the
bill, as amended, if offered by Representative
Gibbons of Florida or his designee, which
shall be considered as read and shall be sepa-
rately debatable for thirty minutes equally
divided and controlled by the proponent and
an opponent; (3) the amendment rec-
ommended by the Committee on Resources
(applied to the bill, as amended), if offered
by Representative Young of Alaska or a des-
ignee, which shall be considered as read and
shall be separately debatable for thirty min-

utes equally divided and controlled by the
proponent and an opponent; and (4) one mo-
tion to recommit, which may include in-
structions only if offered by the minority
leader or his designee.

When said resolution was considered.
After debate,
On motion of Mrs. PRYCE, the pre-

vious question was ordered on the reso-
lution to its adoption or rejection and
under the operation thereof, the resolu-
tion was agreed to.

A motion to reconsider the vote
whereby said resolution was agreed to
was, by unanimous consent, laid on the
table.

T55.23 PROVIDING FOR THE
CONSIDERATION OF H.R. 3232

Mr. SOLOMON, by direction of the
Committee on Rules, reported (Rept.
No. 104–570) the resolution (H. Res. 430)
providing for consideration of the bill
(H.R. 3230) to authorize appropriations
for fiscal year 1997 for military activi-
ties of the Department of Defense, to
prescribe military personnel strengths
for fiscal year 1997, and for other pur-
poses.

When said resolution and report were
referred to the House Calendar and or-
dered printed.

T55.24 ADOPTION PROMOTION AND
STABILITY

Mr. ARCHER, pursuant to House Res-
olution 428, called up the bill (H.R.
3286) to help families defray adoption
costs, and to promote the adoption of
minority children.

When said bill was considered and
read twice.

Pursuant to House Resolution 428,
the following amendment in the nature
of a substitute was considered adopted:
SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘Adoption
Promotion and Stability Act of 1996’’.
SEC. 2. TABLE OF CONTENTS.

The table of contents of this Act is as fol-
lows:
Sec. 1. Short title.
Sec. 2. Table of contents.

TITLE I—CREDIT FOR ADOPTION
EXPENSES

Sec. 101. Credit for adoption expenses.
TITLE II—INTERETHNIC ADOPTION

Sec. 201. Removal of barriers to interethnic
adoption.

TITLE III—CHILD CUSTODY PRO-
CEEDINGS AFFECTED BY THE INDIAN
CHILD WELFARE ACT OF 1978

Sec. 301. Inapplicability of the Indian Child
Welfare Act of 1978 to child cus-
tody proceedings involving a
child whose parents do not
maintain affiliation with their
Indian tribe.

Sec. 302. Membership and child custody pro-
ceedings.

Sec. 303. Effective date.
TITLE IV—REVENUE OFFSETS

Sec. 400. Amendment of 1986 Code.
Subtitle A—Exclusion for Energy Conserva-

tion Subsidies Limited to Subsidies With
Respect to Dwelling Units

Sec. 401. Exclusion for energy conservation
subsidies limited to subsidies
with respect to dwelling units.

Subtitle B—Foreign Trust Tax Compliance
Sec. 411. Improved information reporting on

foreign trusts.

Sec. 412. Comparable penalties for failure to
file return relating to transfers
to foreign entities.

Sec. 413. Modifications of rules relating to
foreign trusts having one or
more United States bene-
ficiaries.

Sec. 414. Foreign persons not to be treated
as owners under grantor trust
rules.

Sec. 415. Information reporting regarding
foreign gifts.

Sec. 416. Modification of rules relating to
foreign trusts which are not
grantor trusts.

Sec. 417. Residence of trusts, etc.
TITLE I—CREDIT FOR ADOPTION

EXPENSES
SEC. 101. CREDIT FOR ADOPTION EXPENSES.

(a) IN GENERAL.—Subpart A of part IV of
subchapter A of chapter 1 of the Internal
Revenue Code of 1986 (relating to nonrefund-
able personal credits) is amended by insert-
ing after section 22 the following new sec-
tion:
‘‘SEC. 23. ADOPTION EXPENSES.

‘‘(a) ALLOWANCE OF CREDIT.—In the case of
an individual, there shall be allowed as a
credit against the tax imposed by this chap-
ter for the taxable year the amount of the
qualified adoption expenses paid or incurred
by the taxpayer during such taxable year.

‘‘(b) LIMITATIONS.—
‘‘(1) DOLLAR LIMITATION.—The aggregate

amount of qualified adoption expenses which
may be taken into account under subsection
(a) for all taxable years with respect to the
adoption of a child by the taxpayer shall not
exceed $5,000.

‘‘(2) INCOME LIMITATION.—The amount al-
lowable as a credit under subsection (a) for
any taxable year shall be reduced (but not
below zero) by an amount which bears the
same ratio to the amount so allowable (de-
termined without regard to this paragraph
but with regard to paragraph (1)) as—

‘‘(A) the amount (if any) by which the tax-
payer’s adjusted gross income (determined
without regard to sections 911, 931, and 933)
exceeds $75,000, bears to

‘‘(B) $40,000.
‘‘(3) DENIAL OF DOUBLE BENEFIT.—
‘‘(A) IN GENERAL.—No credit shall be al-

lowed under subsection (a) for any expense
for which a deduction or credit is allowable
under any other provision of this chapter.

‘‘(B) GRANTS.—No credit shall be allowed
under subsection (a) for any expense to the
extent that funds for such expense are re-
ceived under any Federal, State, or local
program. The preceding sentence shall not
apply to expenses for the adoption of a child
with special needs.

‘‘(C) REIMBURSEMENT.—No credit shall be
allowed under subsection (a) for any expense
to the extent that such expense is reim-
bursed and the reimbursement is excluded
from gross income under section 137.

‘‘(c) CARRYFORWARDS OF UNUSED CREDIT.—
If the credit allowable under subsection (a)
for any taxable year exceeds the limitation
imposed by section 26(a) for such taxable
year reduced by the sum of the credits allow-
able under this subpart (other than this sec-
tion), such excess shall be carried to the suc-
ceeding taxable year and added to the credit
allowable under subsection (a) for such tax-
able year. No credit may be carried forward
under this subsection to any taxable year
following the fifth taxable year after the tax-
able year in which the credit arose. For pur-
poses of the preceding sentence, credits shall
be treated as used on a first-in first-out
basis.

‘‘(d) DEFINITIONS.—For purposes of this
section—

‘‘(1) QUALIFIED ADOPTION EXPENSES.—The
term ‘qualified adoption expenses’ means
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reasonable and necessary adoption fees,
court costs, attorney fees, and other
expenses—

‘‘(A) which are directly related to, and the
principal purpose of which is for, the legal
adoption of an eligible child by the taxpayer,
and

‘‘(B) which are not incurred in violation of
State or Federal law or in carrying out any
surrogate parenting arrangement.

‘‘(2) EXPENSES FOR ADOPTION OF SPOUSE’S
CHILD NOT ELIGIBLE.—The term ‘qualified
adoption expenses’ shall not include any ex-
penses in connection with the adoption by an
individual of a child who is the child of such
individual’s spouse.

‘‘(3) ELIGIBLE CHILD.—The term ‘eligible
child’ means any individual—

‘‘(A) who has not attained age 18 as of the
time of the adoption, or

‘‘(B) who is physically or mentally incapa-
ble of caring for himself.

‘‘(4) CHILD WITH SPECIAL NEEDS.—The term
‘child with special needs’ means any child
if—

‘‘(A) a State has determined that the child
cannot or should not be returned to the
home of his parents, and

‘‘(B) such State has determined that there
exists with respect to the child a specific fac-
tor or condition (such as his ethnic back-
ground, age, or membership in a minority or
sibling group, or the presence of factors such
as medical conditions or physical, mental, or
emotional handicaps) because of which it is
reasonable to conclude that such child can-
not be placed with adoptive parents without
providing adoption assistance.

‘‘(e) SPECIAL RULES FOR FOREIGN ADOP-
TIONS.—In the case of a foreign adoption—

‘‘(1) subsection (a) shall not apply to any
qualified adoption expense with respect to
such adoption unless such adoption becomes
final, and

‘‘(2) any such expense which is paid or in-
curred before the taxable year in which such
adoption becomes final shall be taken into
account under this section as if such expense
were paid or incurred during such year.

‘‘(f) MARRIED COUPLES MUST FILE JOINT
RETURNS.—Rules similar to the rules of para-
graphs (2), (3), and (4) of section 21(e) shall
apply for purposes of this section.

‘‘(g) BASIS ADJUSTMENTS.—For purposes of
this subtitle, if a credit is allowed under this
section for any expenditure with respect to
any property, the increase in the basis of
such property which would (but for this sub-
section) result from such expenditure shall
be reduced by the amount of the credit so al-
lowed.

‘‘(h) REGULATIONS.—The Secretary shall
prescribe such regulations as may be appro-
priate to carry out this section and section
137, including regulations which treat un-
married individuals who pay or incur quali-
fied adoption expenses with respect to the
same child as 1 taxpayer for purposes of ap-
plying the dollar limitation in subsection
(b)(1) of this section and in section
137(b)(1).’’.

(b) EXCLUSION OF AMOUNTS RECEIVED
UNDER EMPLOYER’S ADOPTION ASSISTANCE
PROGRAMS.—Part III of subchapter B of chap-
ter 1 of such Code (relating to items specifi-
cally excluded from gross income) is amend-
ed by redesignating section 137 as section 138
and by inserting after section 136 the fol-
lowing new section:
‘‘SEC. 137. ADOPTION ASSISTANCE PROGRAMS.

‘‘(a) IN GENERAL.—Gross income of an em-
ployee does not include amounts paid or ex-
penses incurred by the employer for qualified
adoption expenses in connection with the
adoption of a child by an employee if such
amounts are furnished pursuant to an adop-
tion assistance program.

‘‘(b) LIMITATIONS.—

‘‘(1) DOLLAR LIMITATION.—The aggregate
amount excludable from gross income under
subsection (a) for all taxable years with re-
spect to the adoption of a child by the tax-
payer shall not exceed $5,000.

‘‘(2) INCOME LIMITATION.—The amount ex-
cludable from gross income under subsection
(a) for any taxable year shall be reduced (but
not below zero) by an amount which bears
the same ratio to the amount so excludable
(determined without regard to this para-
graph but with regard to paragraph (1)) as—

‘‘(A) the amount (if any) by which the tax-
payer’s adjusted gross income exceeds
$75,000, bears to

‘‘(B) $40,000.
‘‘(3) DETERMINATION OF ADJUSTED GROSS IN-

COME.—For purposes of paragraph (2), ad-
justed gross income shall be determined—

‘‘(A) without regard to this section and
sections 911, 931, and 933, and

‘‘(B) after the application of sections 86,
135, 219, and 469.

‘‘(c) ADOPTION ASSISTANCE PROGRAM.—For
purposes of this section, an adoption assist-
ance program is a plan of an employer—

‘‘(1) under which the employer provides
employees with adoption assistance, and

‘‘(2) which meets requirements similar to
the requirements of paragraphs (2), (3), and
(5) of section 127(b).
An adoption reimbursement program oper-
ated under section 1052 of title 10, United
States Code (relating to armed forces) or sec-
tion 514 of title 14, United States Code (relat-
ing to members of the Coast Guard) shall be
treated as an adoption assistance program
for purposes of this section.

‘‘(d) QUALIFIED ADOPTION EXPENSES.—For
purposes of this section, the term ‘qualified
adoption expenses’ has the meaning given
such term by section 23(d).

‘‘(e) CERTAIN RULES TO APPLY.—Rules
similar to the rules of subsections (e) and (g)
of section 23 shall apply for purposes of this
section.’’.

(c) CONFORMING AMENDMENTS.—
(1) Sections 86(b)(2)(A) and 135(c)(4)(A) of

such Code are each amended by inserting
‘‘137,’’ before ‘‘911’’.

(2) Clause (i) of section 219(g)(3)(A) of such
Code is amended by inserting ‘‘, 137,’’ before
‘‘and 911’’.

(3) Clause (ii) of section 469(i)(3)(E) of such
Code is amended to read as follows:

‘‘(ii) the amounts excludable from gross in-
come under sections 135 and 137,’’.

(4) Subsection (a) of section 1016 of such
Code is amended by striking ‘‘and’’ at the
end of paragraph (24), by striking the period
at the end of paragraph (25) and inserting ‘‘,
and’’, and by adding at the end the following
new paragraph:

‘‘(26) to the extent provided in sections
23(g) and 137(e).’’

(5) The table of sections for subpart A of
part IV of subchapter A of chapter 1 of such
Code is amended by inserting after the item
relating to section 22 the following new item:

‘‘Sec. 23. Adoption expenses.’’.

(6) The table of sections for part III of sub-
chapter B of chapter 1 of such Code is amend-
ed by striking the item relating to section
137 and inserting the following:

‘‘Sec. 137. Adoption assistance programs.
‘‘Sec. 138. Cross reference to other Acts.’’.

(d) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 1996.

TITLE II—INTERETHNIC ADOPTION
SEC. 201. REMOVAL OF BARRIERS TO INTER-

ETHNIC ADOPTION.
(a) STATE PLAN REQUIREMENTS.—Section

471(a) of the Social Security Act (42 U.S.C
671(a)) is amended—

(1) by striking ‘‘and’’ at the end of para-
graph (16);

(2) by striking the period at the end of
paragraph (17) and inserting ‘‘; and’’; and

(3) by adding at the end the following:
‘‘(18) not later than January 1, 1997, pro-

vides that neither the State nor any other
entity in the State that receives funds from
the Federal Government and is involved in
adoption or foster care placements may—

‘‘(A) deny to any person the opportunity to
become an adoptive or a foster parent, on the
basis of the race, color, or national origin of
the person, or of the child, involved; or

‘‘(B) delay or deny the placement of a child
for adoption or into foster care, on the basis
of the race, color, or national origin of the
adoptive or foster parent, or the child, in-
volved.’’.

(b) ENFORCEMENT.—Section 474 of such Act
(42 U.S.C. 674) is amended by adding at the
end the following:

‘‘(d)(1) If a State’s program operated under
this part is found, as a result of a review con-
ducted under section 1123, to have violated
section 471(a)(18) during a quarter with re-
spect to any person, then, notwithstanding
subsection (a) of this section and any regula-
tions promulgated under section 1123(b)(3),
the Secretary shall reduce the amount other-
wise payable to the State under this part, for
the quarter and for each subsequent quarter
before the 1st quarter for which the State
program is found, as a result of such a re-
view, not to have violated section 471(a)(18)
with respect to any person, by—

‘‘(A) 2 percent of such otherwise payable
amount, in the case of the 1st such finding
with respect to the State;

‘‘(B) 5 percent of such otherwise payable
amount, in the case of the 2nd such finding
with respect to the State; or

‘‘(C) 10 percent of such otherwise payable
amount, in the case of the 3rd or subsequent
such finding with respect to the State.

‘‘(2) Any other entity which is in a State
that receives funds under this part and
which violates section 471(a)(18) during a
quarter with respect to any person shall
remit to the Secretary all funds that were
paid by the State to the entity during the
quarter from such funds.

‘‘(3)(A) Any individual who is aggrieved by
a violation of section 471(a)(18) by a State or
other entity may bring an action seeking re-
lief from the State or other entity in any
United States district court.

‘‘(B) An action under this paragraph may
not be brought more than 2 years after the
date the alleged violation occurred.

‘‘(4) This subsection shall not be construed
to affect the application of the Indian Child
Welfare Act of 1978.’’.

(c) CIVIL RIGHTS.—
(1) PROHIBITED CONDUCT.—A person or gov-

ernment that is involved in adoption or fos-
ter care placements may not—

(A) deny to any individual the opportunity
to become an adoptive or a foster parent, on
the basis of the race, color, or national ori-
gin of the individual, or of the child, in-
volved; or

(B) delay or deny the placement of a child
for adoption or into foster care, on the basis
of the race, color, or national origin of the
adoptive or foster parent, or the child, in-
volved.

(2) ENFORCEMENT.—Noncompliance with
paragraph (1) is deemed a violation of title
VI of the Civil Rights Act of 1964.

(3) NO EFFECT ON THE INDIAN CHILD WELFARE
ACT OF 1978.—This subsection shall not be
construed to affect the application of the In-
dian Child Welfare Act of 1978.

(d) CONFORMING REPEAL.—Section 553 of
the Howard M. Metzenbaum Multiethnic
Placement Act of 1994 (42 U.S.C. 5115a) is re-
pealed.
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TITLE III—CHILD CUSTODY PRO-

CEEDINGS AFFECTED BY THE INDIAN
CHILD WELFARE ACT OF 1978

SEC. 301. INAPPLICABILITY OF THE INDIAN
CHILD WELFARE ACT OF 1978 TO
CHILD CUSTODY PROCEEDINGS IN-
VOLVING A CHILD WHOSE PARENTS
DO NOT MAINTAIN AFFILIATION
WITH THEIR INDIAN TRIBE.

Title I of the Indian Child Welfare Act of
1978 (25 U.S.C. 1911 et seq.) is amended by
adding at the end the following:

‘‘SEC. 114. (a) This title does not apply to
any child custody proceeding involving a
child who does not reside or is not domiciled
within a reservation unless—

‘‘(1) at least one of the child’s biological
parents is of Indian descent; and

‘‘(2) at least one of the child’s biological
parents maintains significant social, cul-
tural, or political affiliation with the Indian
tribe of which either parent is a member.

‘‘(b) The factual determination as to
whether a biological parent maintains sig-
nificant social, cultural, or political affili-
ation with the Indian tribe of which either
parent is a member shall be based on such af-
filiation as of the time of the child custody
proceeding.

‘‘(c) The determination that this title does
not apply pursuant to subsection (a) is final,
and, thereafter, this title shall not be the
basis for determining jurisdiction over any
child custody proceeding involving the
child.’’.
SEC. 302. MEMBERSHIP AND CHILD CUSTODY

PROCEEDINGS.
Title I of the Indian Child Welfare Act of

1978 (25 U.S.C. 1911 et seq.), as amended by
section 301 of this title, is further amended
by adding at the end the following:

‘‘SEC. 115. (a) A person who attains the age
of 18 years before becoming a member of an
Indian tribe may become a member of an In-
dian tribe only upon the person’s written
consent.

‘‘(b) For the purposes of any child custody
proceeding involving an Indian child, mem-
bership in an Indian tribe shall be effective
from the actual date of admission to mem-
bership in the Indian tribe and shall not be
given retroactive effect.’’.
SEC. 303. EFFECTIVE DATE.

The amendments made by this title shall
take effect on the date of the enactment of
this Act and shall apply with respect to any
child custody proceeding in which a final de-
cree has not been entered as of such date.

TITLE IV—REVENUE OFFSETS
SEC. 400. AMENDMENT OF 1986 CODE.

Except as otherwise expressly provided,
whenever in this title an amendment or re-
peal is expressed in terms of an amendment
to, or repeal of, a section or other provision,
the reference shall be considered to be made
to a section or other provision of the Inter-
nal Revenue Code of 1986.
Subtitle A—Exclusion for Energy Conserva-

tion Subsidies Limited to Subsidies With
Respect to Dwelling Units

SEC. 401. EXCLUSION FOR ENERGY CONSERVA-
TION SUBSIDIES LIMITED TO SUB-
SIDIES WITH RESPECT TO DWELL-
ING UNITS.

(a) IN GENERAL.—Paragraph (1) of section
136(c) (defining energy conservation meas-
ure) is amended by striking ‘‘energy de-
mand—’’ and all that follows and inserting
‘‘energy demand with respect to a dwelling
unit.’’

(b) CONFORMING AMENDMENTS.—
(1) Subsection (a) of section 136 is amended

to read as follows:
‘‘(a) EXCLUSION.—Gross income shall not

include the value of any subsidy provided (di-
rectly or indirectly) by a public utility to a
customer for the purchase or installation of
any energy conservation measure.’’

(2) Paragraph (2) of section 136(c) is
amended—

(A) by striking subparagraph (A) and by re-
designating subparagraphs (B) and (C) as
subparagraphs (A) and (B), respectively, and

(B) by striking ‘‘AND SPECIAL RULES’’ in the
paragraph heading.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to amounts
received after December 31, 1996, unless re-
ceived pursuant to a written binding con-
tract in effect on September 13, 1995, and at
all times thereafter.

Subtitle B—Foreign Trust Tax Compliance
SEC. 411. IMPROVED INFORMATION REPORTING

ON FOREIGN TRUSTS.
(a) IN GENERAL.—Section 6048 (relating to

returns as to certain foreign trusts) is
amended to read as follows:
‘‘SEC. 6048. INFORMATION WITH RESPECT TO

CERTAIN FOREIGN TRUSTS.
‘‘(a) NOTICE OF CERTAIN EVENTS.—
‘‘(1) GENERAL RULE.—On or before the 90th

day (or such later day as the Secretary may
prescribe) after any reportable event, the re-
sponsible party shall provide written notice
of such event to the Secretary in accordance
with paragraph (2).

‘‘(2) CONTENTS OF NOTICE.—The notice re-
quired by paragraph (1) shall contain such
information as the Secretary may prescribe,
including—

‘‘(A) the amount of money or other prop-
erty (if any) transferred to the trust in con-
nection with the reportable event, and

‘‘(B) the identity of the trust and of each
trustee and beneficiary (or class of bene-
ficiaries) of the trust.

‘‘(3) REPORTABLE EVENT.—For purposes of
this subsection—

‘‘(A) IN GENERAL.—The term ‘reportable
event’ means—

‘‘(i) the creation of any foreign trust by a
United States person,

‘‘(ii) the transfer of any money or property
(directly or indirectly) to a foreign trust by
a United States person, including a transfer
by reason of death, and

‘‘(iii) the death of a citizen or resident of
the United States if—

‘‘(I) the decedent was treated as the owner
of any portion of a foreign trust under the
rules of subpart E of part I of subchapter J
of chapter 1, or

‘‘(II) any portion of a foreign trust was in-
cluded in the gross estate of the decedent.

‘‘(B) EXCEPTIONS.—
‘‘(i) FAIR MARKET VALUE SALES.—Subpara-

graph (A)(ii) shall not apply to any transfer
of property to a trust in exchange for consid-
eration of at least the fair market value of
the transferred property. For purposes of the
preceding sentence, consideration other than
cash shall be taken into account at its fair
market value and the rules of section
679(a)(3) shall apply.

‘‘(ii) DEFERRED COMPENSATION AND CHARI-
TABLE TRUSTS.—Subparagraph (A) shall not
apply with respect to a trust which is—

‘‘(I) described in section 402(b), 404(a)(4), or
404A, or

‘‘(II) determined by the Secretary to be de-
scribed in section 501(c)(3).

‘‘(4) RESPONSIBLE PARTY.—For purposes of
this subsection, the term ‘responsible party’
means—

‘‘(A) the grantor in the case of the creation
of an inter vivos trust,

‘‘(B) the transferor in the case of a report-
able event described in paragraph (3)(A)(ii)
other than a transfer by reason of death, and

‘‘(C) the executor of the decedent’s estate
in any other case.

‘‘(b) UNITED STATES GRANTOR OF FOREIGN
TRUST.—

‘‘(1) IN GENERAL.—If, at any time during
any taxable year of a United States person,
such person is treated as the owner of any

portion of a foreign trust under the rules of
subpart E of part I of subchapter J of chapter
1, such person shall be responsible to ensure
that—

‘‘(A) such trust makes a return for such
year which sets forth a full and complete ac-
counting of all trust activities and oper-
ations for the year, the name of the United
States agent for such trust, and such other
information as the Secretary may prescribe,
and

‘‘(B) such trust furnishes such information
as the Secretary may prescribe to each
United States person (i) who is treated as the
owner of any portion of such trust or (ii) who
receives (directly or indirectly) any distribu-
tion from the trust.

‘‘(2) TRUSTS NOT HAVING UNITED STATES
AGENT.—

‘‘(A) IN GENERAL.—If the rules of this para-
graph apply to any foreign trust, the deter-
mination of amounts required to be taken
into account with respect to such trust by a
United States person under the rules of sub-
part E of part I of subchapter J of chapter 1
shall be determined by the Secretary.

‘‘(B) UNITED STATES AGENT REQUIRED.—The
rules of this paragraph shall apply to any
foreign trust to which paragraph (1) applies
unless such trust agrees (in such manner,
subject to such conditions, and at such time
as the Secretary shall prescribe) to authorize
a United States person to act as such trust’s
limited agent solely for purposes of applying
sections 7602, 7603, and 7604 with respect to—

‘‘(i) any request by the Secretary to exam-
ine records or produce testimony related to
the proper treatment of amounts required to
be taken into account under the rules re-
ferred to in subparagraph (A), or

‘‘(ii) any summons by the Secretary for
such records or testimony.

The appearance of persons or production of
records by reason of a United States person
being such an agent shall not subject such
persons or records to legal process for any
purpose other than determining the correct
treatment under this title of the amounts re-
quired to be taken into account under the
rules referred to in subparagraph (A). A for-
eign trust which appoints an agent described
in this subparagraph shall not be considered
to have an office or a permanent establish-
ment in the United States, or to be engaged
in a trade or business in the United States,
solely because of the activities of such agent
pursuant to this subsection.

‘‘(C) OTHER RULES TO APPLY.—Rules similar
to the rules of paragraphs (2) and (4) of sec-
tion 6038A(e) shall apply for purposes of this
paragraph.

‘‘(c) REPORTING BY UNITED STATES BENE-
FICIARIES OF FOREIGN TRUSTS.—

‘‘(1) IN GENERAL.—If any United States per-
son receives (directly or indirectly) during
any taxable year of such person any distribu-
tion from a foreign trust, such person shall
make a return with respect to such trust for
such year which includes—

‘‘(A) the name of such trust,
‘‘(B) the aggregate amount of the distribu-

tions so received from such trust during such
taxable year, and

‘‘(C) such other information as the Sec-
retary may prescribe.

‘‘(2) INCLUSION IN INCOME IF RECORDS NOT
PROVIDED.—

‘‘(A) IN GENERAL.—If adequate records are
not provided to the Secretary to determine
the proper treatment of any distribution
from a foreign trust, such distribution shall
be treated as an accumulation distribution
includible in the gross income of the dis-
tributee under chapter 1. To the extent pro-
vided in regulations, the preceding sentence
shall not apply if the foreign trust elects to
be subject to rules similar to the rules of
subsection (b)(2)(B).
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‘‘(B) APPLICATION OF ACCUMULATION DIS-

TRIBUTION RULES.—For purposes of applying
section 668 in a case to which subparagraph
(A) applies, the applicable number of years
for purposes of section 668(a) shall be 1⁄2 of
the number of years the trust has been in ex-
istence.

‘‘(d) SPECIAL RULES.—
‘‘(1) DETERMINATION OF WHETHER UNITED

STATES PERSON MAKES TRANSFER OR RECEIVES
DISTRIBUTION.—For purposes of this section,
in determining whether a United States per-
son makes a transfer to, or receives a dis-
tribution from, a foreign trust, the fact that
a portion of such trust is treated as owned by
another person under the rules of subpart E
of part I of subchapter J of chapter 1 shall be
disregarded.

‘‘(2) DOMESTIC TRUSTS WITH FOREIGN ACTIVI-
TIES.—To the extent provided in regulations,
a trust which is a United States person shall
be treated as a foreign trust for purposes of
this section and section 6677 if such trust has
substantial activities, or holds substantial
property, outside the United States.

‘‘(3) TIME AND MANNER OF FILING INFORMA-
TION.—Any notice or return required under
this section shall be made at such time and
in such manner as the Secretary shall pre-
scribe.

‘‘(4) MODIFICATION OF RETURN REQUIRE-
MENTS.—The Secretary is authorized to sus-
pend or modify any requirement of this sec-
tion if the Secretary determines that the
United States has no significant tax interest
in obtaining the required information.’’.

(b) INCREASED PENALTIES.—Section 6677
(relating to failure to file information re-
turns with respect to certain foreign trusts)
is amended to read as follows:
‘‘SEC. 6677. FAILURE TO FILE INFORMATION

WITH RESPECT TO CERTAIN FOR-
EIGN TRUSTS.

‘‘(a) CIVIL PENALTY.—In addition to any
criminal penalty provided by law, if any no-
tice or return required to be filed by section
6048—

‘‘(1) is not filed on or before the time pro-
vided in such section, or

‘‘(2) does not include all the information
required pursuant to such section or includes
incorrect information,
the person required to file such notice or re-
turn shall pay a penalty equal to 35 percent
of the gross reportable amount. If any failure
described in the preceding sentence con-
tinues for more than 90 days after the day on
which the Secretary mails notice of such
failure to the person required to pay such
penalty, such person shall pay a penalty (in
addition to the amount determined under
the preceding sentence) of $10,000 for each 30-
day period (or fraction thereof) during which
such failure continues after the expiration of
such 90-day period. In no event shall the pen-
alty under this subsection with respect to
any failure exceed the gross reportable
amount.

‘‘(b) SPECIAL RULES FOR RETURNS UNDER
SECTION 6048(b).—In the case of a return re-
quired under section 6048(b)—

‘‘(1) the United States person referred to in
such section shall be liable for the penalty
imposed by subsection (a), and

‘‘(2) subsection (a) shall be applied by sub-
stituting ‘5 percent’ for ‘35 percent’.

‘‘(c) GROSS REPORTABLE AMOUNT.—For pur-
poses of subsection (a), the term ‘gross re-
portable amount’ means—

‘‘(1) the gross value of the property in-
volved in the event (determined as of the
date of the event) in the case of a failure re-
lating to section 6048(a),

‘‘(2) the gross value of the portion of the
trust’s assets at the close of the year treated
as owned by the United States person in the
case of a failure relating to section 6048(b)(1),
and

‘‘(3) the gross amount of the distributions
in the case of a failure relating to section
6048(c).

‘‘(d) REASONABLE CAUSE EXCEPTION.—No
penalty shall be imposed by this section on
any failure which is shown to be due to rea-
sonable cause and not due to willful neglect.
The fact that a foreign jurisdiction would
impose a civil or criminal penalty on the
taxpayer (or any other person) for disclosing
the required information is not reasonable
cause.

‘‘(e) DEFICIENCY PROCEDURES NOT TO
APPLY.—Subchapter B of chapter 63 (relating
to deficiency procedures for income, estate,
gift, and certain excise taxes) shall not apply
in respect of the assessment or collection of
any penalty imposed by subsection (a).’’.

(c) CONFORMING AMENDMENTS.—
(1) Paragraph (2) of section 6724(d) is

amended by striking ‘‘or’’ at the end of sub-
paragraph (S), by striking the period at the
end of subparagraph (T) and inserting ‘‘, or’’,
and by inserting after subparagraph (T) the
following new subparagraph:

‘‘(U) section 6048(b)(1)(B) (relating to for-
eign trust reporting requirements).’’.

(2) The table of sections for subpart B of
part III of subchapter A of chapter 61 is
amended by striking the item relating to
section 6048 and inserting the following new
item:

‘‘Sec. 6048. Information with respect to cer-
tain foreign trusts.’’.

(3) The table of sections for part I of sub-
chapter B of chapter 68 is amended by strik-
ing the item relating to section 6677 and in-
serting the following new item:

‘‘Sec. 6677. Failure to file information with
respect to certain foreign
trusts.’’.

(d) EFFECTIVE DATES.—
(1) REPORTABLE EVENTS.—To the extent re-

lated to subsection (a) of section 6048 of the
Internal Revenue Code of 1986, as amended
by this section, the amendments made by
this section shall apply to reportable events
(as defined in such section 6048) occurring
after the date of the enactment of this Act.

(2) GRANTOR TRUST REPORTING.—To the ex-
tent related to subsection (b) of such section
6048, the amendments made by this section
shall apply to taxable years of United States
persons beginning after December 31, 1995.

(3) REPORTING BY UNITED STATES BENE-
FICIARIES.—To the extent related to sub-
section (c) of such section 6048, the amend-
ments made by this section shall apply to
distributions received after the date of the
enactment of this Act.
SEC. 412. COMPARABLE PENALTIES FOR FAILURE

TO FILE RETURN RELATING TO
TRANSFERS TO FOREIGN ENTITIES.

(a) IN GENERAL.—Section 1494 is amended
by adding at the end the following new sub-
section:

‘‘(c) PENALTY.—In the case of any failure to
file a return required by the Secretary with
respect to any transfer described in section
1491, the person required to file such return
shall be liable for the penalties provided in
section 6677 in the same manner as if such
failure were a failure to file a notice under
section 6048(a).’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall apply to trans-
fers after the date of the enactment of this
Act.
SEC. 413. MODIFICATIONS OF RULES RELATING

TO FOREIGN TRUSTS HAVING ONE
OR MORE UNITED STATES BENE-
FICIARIES.

(a) TREATMENT OF TRUST OBLIGATIONS,
ETC.—

(1) Paragraph (2) of section 679(a) is amend-
ed by striking subparagraph (B) and insert-
ing the following:

‘‘(B) TRANSFERS AT FAIR MARKET VALUE.—
To any transfer of property to a trust in ex-
change for consideration of at least the fair
market value of the transferred property.
For purposes of the preceding sentence, con-
sideration other than cash shall be taken
into account at its fair market value.’’.

(2) Subsection (a) of section 679 (relating to
foreign trusts having one or more United
States beneficiaries) is amended by adding at
the end the following new paragraph:

‘‘(3) CERTAIN OBLIGATIONS NOT TAKEN INTO
ACCOUNT UNDER FAIR MARKET VALUE EXCEP-
TION.—

‘‘(A) IN GENERAL.—In determining whether
paragraph (2)(B) applies to any transfer by a
person described in clause (ii) or (iii) of sub-
paragraph (C), there shall not be taken into
account—

‘‘(i) except as provided in regulations, any
obligation of a person described in subpara-
graph (C), and

‘‘(ii) to the extent provided in regulations,
any obligation which is guaranteed by a per-
son described in subparagraph (C).

‘‘(B) TREATMENT OF PRINCIPAL PAYMENTS ON
OBLIGATION.—Principal payments by the
trust on any obligation referred to in sub-
paragraph (A) shall be taken into account on
and after the date of the payment in deter-
mining the portion of the trust attributable
to the property transferred.

‘‘(C) PERSONS DESCRIBED.—The persons de-
scribed in this subparagraph are—

‘‘(i) the trust,
‘‘(ii) any grantor or beneficiary of the

trust, and
‘‘(iii) any person who is related (within the

meaning of section 643(i)(2)(B)) to any grant-
or or beneficiary of the trust.’’.

(b) EXEMPTION OF TRANSFERS TO CHARI-
TABLE TRUSTS.—Subsection (a) of section 679
is amended by striking ‘‘section 404(a)(4) or
404A’’ and inserting ‘‘section
6048(a)(3)(B)(ii)’’.

(c) OTHER MODIFICATIONS.—Subsection (a)
of section 679 is amended by adding at the
end the following new paragraphs:

‘‘(4) SPECIAL RULES APPLICABLE TO FOREIGN
GRANTOR WHO LATER BECOMES A UNITED
STATES PERSON.—

‘‘(A) IN GENERAL.—If a nonresident alien
individual has a residency starting date
within 5 years after directly or indirectly
transferring property to a foreign trust, this
section and section 6048 shall be applied as if
such individual transferred to such trust on
the residency starting date an amount equal
to the portion of such trust attributable to
the property transferred by such individual
to such trust in such transfer.

‘‘(B) TREATMENT OF UNDISTRIBUTED IN-
COME.—For purposes of this section, undis-
tributed net income for periods before such
individual’s residency starting date shall be
taken into account in determining the por-
tion of the trust which is attributable to
property transferred by such individual to
such trust but shall not otherwise be taken
into account.

‘‘(C) RESIDENCY STARTING DATE.—For pur-
poses of this paragraph, an individual’s resi-
dency starting date is the residency starting
date determined under section 7701(b)(2)(A).

‘‘(5) OUTBOUND TRUST MIGRATIONS.—If—
‘‘(A) an individual who is a citizen or resi-

dent of the United States transferred prop-
erty to a trust which was not a foreign trust,
and

‘‘(B) such trust becomes a foreign trust
while such individual is alive,

then this section and section 6048 shall be ap-
plied as if such individual transferred to such
trust on the date such trust becomes a for-
eign trust an amount equal to the portion of
such trust attributable to the property pre-
viously transferred by such individual to
such trust. A rule similar to the rule of para-

VerDate 23-MAR-99 16:22 May 11, 2000 Jkt 000000 PO 00000 Frm 01094 Fmt 9634 Sfmt 0634 S:\JCK\04DAY2\04DAY2.055 HPC1 PsN: HPC1



HOUSE OF REPRESENTATIVES

1095

1996 T55.24
graph (4)(B) shall apply for purposes of this
paragraph.’’.

(d) MODIFICATIONS RELATING TO WHETHER
TRUST HAS UNITED STATES BENEFICIARIES.—
Subsection (c) of section 679 is amended by
adding at the end the following new para-
graph:

‘‘(3) CERTAIN UNITED STATES BENEFICIARIES
DISREGARDED.—A beneficiary shall not be
treated as a United States person in applying
this section with respect to any transfer of
property to foreign trust if such beneficiary
first became a United States person more
than 5 years after the date of such transfer.’’.

(e) TECHNICAL AMENDMENT.—Subparagraph
(A) of section 679(c)(2) is amended to read as
follows:

‘‘(A) in the case of a foreign corporation,
such corporation is a controlled foreign cor-
poration (as defined in section 957(a)),’’.

(f) REGULATIONS.—Section 679 is amended
by adding at the end the following new sub-
section:

‘‘(d) REGULATIONS.—The Secretary shall
prescribe such regulations as may be nec-
essary or appropriate to carry out the pur-
poses of this section.’’.

(g) EFFECTIVE DATE.—The amendments
made by this section shall apply to transfers
of property after February 6, 1995.
SEC. 414. FOREIGN PERSONS NOT TO BE TREAT-

ED AS OWNERS UNDER GRANTOR
TRUST RULES.

(a) GENERAL RULE.—
(1) Subsection (f) of section 672 (relating to

special rule where grantor is foreign person)
is amended to read as follows:

‘‘(f) SUBPART NOT TO RESULT IN FOREIGN
OWNERSHIP.—

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this subpart, this subpart
shall apply only to the extent such applica-
tion results in an amount (if any) being cur-
rently taken into account (directly or
through 1 or more entities) under this chap-
ter in computing the income of a citizen or
resident of the United States or a domestic
corporation.

‘‘(2) EXCEPTIONS.—
‘‘(A) CERTAIN REVOCABLE AND IRREVOCABLE

TRUSTS.—Paragraph (1) shall not apply to
any portion of a trust if—

‘‘(i) the power to revest absolutely in the
grantor title to the trust property to which
such portion is attributable is exercisable
solely by the grantor without the approval
or consent of any other person or with the
consent of a related or subordinate party
who is subservient to the grantor, or

‘‘(ii) the only amounts distributable from
such portion (whether income or corpus) dur-
ing the lifetime of the grantor are amounts
distributable to the grantor or the spouse of
the grantor.

‘‘(B) COMPENSATORY TRUSTS.—Except as
provided in regulations, paragraph (1) shall
not apply to any portion of a trust distribu-
tions from which are taxable as compensa-
tion for services rendered.

‘‘(3) SPECIAL RULES.—Except as otherwise
provided in regulations prescribed by the
Secretary—

‘‘(A) a controlled foreign corporation (as
defined in section 957) shall be treated as a
domestic corporation for purposes of para-
graph (1), and

‘‘(B) paragraph (1) shall not apply for pur-
poses of applying section 1296.

‘‘(4) RECHARACTERIZATION OF PURPORTED
GIFTS.—In the case of any transfer directly
or indirectly from a partnership or foreign
corporation which the transferee treats as a
gift or bequest, the Secretary may recharac-
terize such transfer in such circumstances as
the Secretary determines to be appropriate
to prevent the avoidance of the purposes of
this subsection.

‘‘(5) SPECIAL RULE WHERE GRANTOR IS FOR-
EIGN PERSON.—If—

‘‘(A) but for this subsection, a foreign per-
son would be treated as the owner of any por-
tion of a trust, and

‘‘(B) such trust has a beneficiary who is a
United States person,

such beneficiary shall be treated as the
grantor of such portion to the extent such
beneficiary or any member of such bene-
ficiary’s family (within the meaning of sec-
tion 267(c)(4)) has made (directly or indi-
rectly) transfers of property (other than in a
sale for full and adequate consideration) to
such foreign person. For purposes of the pre-
ceding sentence, any gift shall not be taken
into account to the extent such gift would be
excluded from taxable gifts under section
2503(b).

‘‘(6) REGULATIONS.—The Secretary shall
prescribe such regulations as may be nec-
essary or appropriate to carry out the pur-
poses of this subsection, including regula-
tions providing that paragraph (1) shall not
apply in appropriate cases.’’.

(2) The last sentence of subsection (c) of
section 672 of such Code is amended by in-
serting ‘‘subsection (f) and’’ before ‘‘sections
674’’.

(b) CREDIT FOR CERTAIN TAXES.—
(1) Paragraph (2) of section 665(d) is amend-

ed by adding at the end the following new
sentence: ‘‘Under rules or regulations pre-
scribed by the Secretary, in the case of any
foreign trust of which the settlor or another
person would be treated as owner of any por-
tion of the trust under subpart E but for sec-
tion 672(f), the term ‘taxes imposed on the
trust’ includes the allocable amount of any
income, war profits, and excess profits taxes
imposed by any foreign country or posses-
sion of the United States on the settlor or
such other person in respect of trust in-
come.’’.

(2) Paragraph (5) of section 901(b) is amend-
ed by adding at the end the following new
sentence: ‘‘Under rules or regulations pre-
scribed by the Secretary, in the case of any
foreign trust of which the settlor or another
person would be treated as owner of any por-
tion of the trust under subpart E but for sec-
tion 672(f), the allocable amount of any in-
come, war profits, and excess profits taxes
imposed by any foreign country or posses-
sion of the United States on the settlor or
such other person in respect of trust in-
come.’’.

(c) DISTRIBUTIONS BY CERTAIN FOREIGN
TRUSTS THROUGH NOMINEES.—

(1) Section 643 is amended by adding at the
end the following new subsection:

‘‘(h) DISTRIBUTIONS BY CERTAIN FOREIGN
TRUSTS THROUGH NOMINEES.—For purposes of
this part, any amount paid to a United
States person which is derived directly or in-
directly from a foreign trust of which the
payor is not the grantor shall be deemed in
the year of payment to have been directly
paid by the foreign trust to such United
States person.’’.

(2) Section 665 is amended by striking sub-
section (c).

(d) EFFECTIVE DATE.—
(1) IN GENERAL.—Except as provided by

paragraph (2), the amendments made by this
section shall take effect on the date of the
enactment of this Act.

(2) EXCEPTION FOR CERTAIN TRUSTS.—The
amendments made by this section shall not
apply to any trust—

(A) which is treated as owned by the grant-
or under section 676 or 677 (other than sub-
section (a)(3) thereof) of the Internal Rev-
enue Code of 1986, and

(B) which is in existence on September 19,
1995.

The preceding sentence shall not apply to
the portion of any such trust attributable to
any transfer to such trust after September
19, 1995.

(e) TRANSITIONAL RULE.—If—
(1) by reason of the amendments made by

this section, any person other than a United
States person ceases to be treated as the
owner of a portion of a domestic trust, and

(2) before January 1, 1997, such trust be-
comes a foreign trust, or the assets of such
trust are transferred to a foreign trust,
no tax shall be imposed by section 1491 of the
Internal Revenue Code of 1986 by reason of
such trust becoming a foreign trust or the
assets of such trust being transferred to a
foreign trust.
SEC. 415. INFORMATION REPORTING REGARDING

FOREIGN GIFTS.
(a) IN GENERAL.—Subpart A of part III of

subchapter A of chapter 61 is amended by in-
serting after section 6039E the following new
section:
‘‘SEC. 6039F. NOTICE OF LARGE GIFTS RECEIVED

FROM FOREIGN PERSONS.
‘‘(a) IN GENERAL.—If the value of the aggre-

gate foreign gifts received by a United States
person (other than an organization described
in section 501(c) and exempt from tax under
section 501(a)) during any taxable year ex-
ceeds $10,000, such United States person shall
furnish (at such time and in such manner as
the Secretary shall prescribe) such informa-
tion as the Secretary may prescribe regard-
ing each foreign gift received during such
year.

‘‘(b) FOREIGN GIFT.—For purposes of this
section, the term ‘foreign gift’ means any
amount received from a person other than a
United States person which the recipient
treats as a gift or bequest. Such term shall
not include any qualified transfer (within
the meaning of section 2503(e)(2)) or any dis-
tribution properly disclosed in a return
under section 6048(c).

‘‘(c) PENALTY FOR FAILURE TO FILE INFOR-
MATION.—

‘‘(1) IN GENERAL.—If a United States person
fails to furnish the information required by
subsection (a) with respect to any foreign
gift within the time prescribed therefor (in-
cluding extensions)—

‘‘(A) the tax consequences of the receipt of
such gift shall be determined by the Sec-
retary, and

‘‘(B) such United States person shall pay
(upon notice and demand by the Secretary
and in the same manner as tax) an amount
equal to 5 percent of the amount of such for-
eign gift for each month for which the fail-
ure continues (not to exceed 25 percent of
such amount in the aggregate).

‘‘(2) REASONABLE CAUSE EXCEPTION.—Para-
graph (1) shall not apply to any failure to re-
port a foreign gift if the United States per-
son shows that the failure is due to reason-
able cause and not due to willful neglect.

‘‘(d) COST-OF-LIVING ADJUSTMENT.—In the
case of any taxable year beginning after De-
cember 31, 1996, the $10,000 amount under
subsection (a) shall be increased by an
amount equal to the product of such amount
and the cost-of-living adjustment for such
taxable year under section 1(f)(3), except
that subparagraph (B) thereof shall be ap-
plied by substituting ‘1995’ for ‘1992’.

‘‘(e) REGULATIONS.—The Secretary shall
prescribe such regulations as may be nec-
essary or appropriate to carry out the pur-
poses of this section.’’.

(b) CLERICAL AMENDMENT.—The table of
sections for such subpart is amended by in-
serting after the item relating to section
6039E the following new item:

‘‘Sec. 6039F. Notice of large gifts received
from foreign persons.’’.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to amounts
received after the date of the enactment of
this Act in taxable years ending after such
date.
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SEC. 416. MODIFICATION OF RULES RELATING TO

FOREIGN TRUSTS WHICH ARE NOT
GRANTOR TRUSTS.

(a) MODIFICATION OF INTEREST CHARGE ON
ACCUMULATION DISTRIBUTIONS.—Subsection
(a) of section 668 (relating to interest charge
on accumulation distributions from foreign
trusts) is amended to read as follows:

‘‘(a) GENERAL RULE.—For purposes of the
tax determined under section 667(a)—

‘‘(1) INTEREST DETERMINED USING UNDER-
PAYMENT RATES.—The interest charge deter-
mined under this section with respect to any
distribution is the amount of interest which
would be determined on the partial tax com-
puted under section 667(b) for the period de-
scribed in paragraph (2) using the rates and
the method under section 6621 applicable to
underpayments of tax.

‘‘(2) PERIOD.—For purposes of paragraph
(1), the period described in this paragraph is
the period which begins on the date which is
the applicable number of years before the
date of the distribution and which ends on
the date of the distribution.

‘‘(3) APPLICABLE NUMBER OF YEARS.—For
purposes of paragraph (2)—

‘‘(A) IN GENERAL.—The applicable number
of years with respect to a distribution is the
number determined by dividing—

‘‘(i) the sum of the products described in
subparagraph (B) with respect to each undis-
tributed income year, by

‘‘(ii) the aggregate undistributed net in-
come.

The quotient determined under the preceding
sentence shall be rounded under procedures
prescribed by the Secretary.

‘‘(B) PRODUCT DESCRIBED.—For purposes of
subparagraph (A), the product described in
this subparagraph with respect to any undis-
tributed income year is the product of—

‘‘(i) the undistributed net income for such
year, and

‘‘(ii) the sum of the number of taxable
years between such year and the taxable
year of the distribution (counting in each
case the undistributed income year but not
counting the taxable year of the distribu-
tion).

‘‘(4) UNDISTRIBUTED INCOME YEAR.—For pur-
poses of this subsection, the term ‘undistrib-
uted income year’ means any prior taxable
year of the trust for which there is undistrib-
uted net income, other than a taxable year
during all of which the beneficiary receiving
the distribution was not a citizen or resident
of the United States.

‘‘(5) DETERMINATION OF UNDISTRIBUTED NET
INCOME.—Notwithstanding section 666, for
purposes of this subsection, an accumulation
distribution from the trust shall be treated
as reducing proportionately the undistrib-
uted net income for undistributed income
years.

‘‘(6) PERIODS BEFORE 1996.—Interest for the
portion of the period described in paragraph
(2) which occurs before January 1, 1996, shall
be determined—

‘‘(A) by using an interest rate of 6 percent,
and

‘‘(B) without compounding until January 1,
1996.’’.

(b) ABUSIVE TRANSACTIONS.—Section 643(a)
is amended by inserting after paragraph (6)
the following new paragraph:

‘‘(7) ABUSIVE TRANSACTIONS.—The Sec-
retary shall prescribe such regulations as
may be necessary or appropriate to carry out
the purposes of this part, including regula-
tions to prevent avoidance of such pur-
poses.’’.

(c) TREATMENT OF LOANS FROM TRUSTS.—
(1) IN GENERAL.—Section 643 (relating to

definitions applicable to subparts A, B, C,
and D) is amended by adding at the end the
following new subsection:

‘‘(i) LOANS FROM FOREIGN TRUSTS.—For
purposes of subparts B, C, and D—

‘‘(1) GENERAL RULE.—Except as provided in
regulations, if a foreign trust makes a loan
of cash or marketable securities directly or
indirectly to—

‘‘(A) any grantor or beneficiary of such
trust who is a United States person, or

‘‘(B) any United States person not de-
scribed in subparagraph (A) who is related to
such grantor or beneficiary,

the amount of such loan shall be treated as
a distribution by such trust to such grantor
or beneficiary (as the case may be).

‘‘(2) DEFINITIONS AND SPECIAL RULES.—For
purposes of this subsection—

‘‘(A) CASH.—The term ‘cash’ includes for-
eign currencies and cash equivalents.

‘‘(B) RELATED PERSON.—
‘‘(i) IN GENERAL.—A person is related to an-

other person if the relationship between such
persons would result in a disallowance of
losses under section 267 or 707(b). In applying
section 267 for purposes of the preceding sen-
tence, section 267(c)(4) shall be applied as if
the family of an individual includes the
spouses of the members of the family.

‘‘(ii) ALLOCATION.—If any person described
in paragraph (1)(B) is related to more than
one person, the grantor or beneficiary to
whom the treatment under this subsection
applies shall be determined under regula-
tions prescribed by the Secretary.

‘‘(C) EXCLUSION OF TAX-EXEMPTS.—The
term ‘United States person’ does not include
any entity exempt from tax under this chap-
ter.

‘‘(D) TRUST NOT TREATED AS SIMPLE
TRUST.—Any trust which is treated under
this subsection as making a distribution
shall be treated as not described in section
651.

‘‘(3) SUBSEQUENT TRANSACTIONS REGARDING
LOAN PRINCIPAL.—If any loan is taken into
account under paragraph (1), any subsequent
transaction between the trust and the origi-
nal borrower regarding the principal of the
loan (by way of complete or partial repay-
ment, satisfaction, cancellation, discharge,
or otherwise) shall be disregarded for pur-
poses of this title.’’.

(2) TECHNICAL AMENDMENT.—Paragraph (8)
of section 7872(f) is amended by inserting ‘‘,
643(i),’’ before ‘‘or 1274’’ each place it ap-
pears.

(d) EFFECTIVE DATES.—
(1) INTEREST CHARGE.—The amendment

made by subsection (a) shall apply to dis-
tributions after the date of the enactment of
this Act.

(2) ABUSIVE TRANSACTIONS.—The amend-
ment made by subsection (b) shall take ef-
fect on the date of the enactment of this Act.

(3) LOANS FROM TRUSTS.—The amendment
made by subsection (c) shall apply to loans
of cash or marketable securities made after
September 19, 1995.

SEC. 417. RESIDENCE OF TRUSTS, ETC.

(a) TREATMENT AS UNITED STATES PER-
SON.—

(1) IN GENERAL.—Paragraph (30) of section
7701(a) is amended by striking ‘‘and’’ at the
end of subparagraph (C) and by striking sub-
paragraph (D) and by inserting the following
new subparagraphs:

‘‘(D) any estate (other than a foreign es-
tate, within the meaning of paragraph (31)),
and

‘‘(E) any trust if—
‘‘(i) a court within the United States is

able to exercise primary supervision over the
administration of the trust, and

‘‘(ii) one or more United States fiduciaries
have the authority to control all substantial
decisions of the trust.’’.

(2) CONFORMING AMENDMENT.—Paragraph
(31) of section 7701(a) is amended to read as
follows:

‘‘(31) FOREIGN ESTATE OR TRUST.—

‘‘(A) FOREIGN ESTATE.—The term ‘foreign
estate’ means an estate the income of which,
from sources without the United States
which is not effectively connected with the
conduct of a trade or business within the
United States, is not includible in gross in-
come under subtitle A.

‘‘(B) FOREIGN TRUST.—The term ‘foreign
trust’ means any trust other than a trust de-
scribed in subparagraph (E) of paragraph
(30).’’.

(3) EFFECTIVE DATE.—The amendments
made by this subsection shall apply—

(A) to taxable years beginning after De-
cember 31, 1996, or

(B) at the election of the trustee of a trust,
to taxable years ending after the date of the
enactment of this Act.

Such an election, once made, shall be irrev-
ocable.

(b) DOMESTIC TRUSTS WHICH BECOME FOR-
EIGN TRUSTS.—

(1) IN GENERAL.—Section 1491 (relating to
imposition of tax on transfers to avoid in-
come tax) is amended by adding at the end
the following new flush sentence:
‘‘If a trust which is not a foreign trust be-
comes a foreign trust, such trust shall be
treated for purposes of this section as having
transferred, immediately before becoming a
foreign trust, all of its assets to a foreign
trust.’’.

(2) EFFECTIVE DATE.—The amendment
made by this subsection shall take effect on
the date of the enactment of this Act.

After debate,
The SPEAKER pro tempore, Mrs.

MORELLA, pursuant to the special
order heretofore agreed to, announced
that further consideration of the bill
was postponed.

T55.25 LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted—

To Mr. DICKEY, for today after 6
p.m. and balance of the week;

To Mr. HOUGHTON, for today until
5:30 p.m.; and

To Mrs. FOWLER, for today until
11:30 a.m.

And then,

T55.26 ADJOURNMENT

On motion of Mr. KINGSTON, at 11
o’clock and 55 minutes p.m., the House
adjourned.

T55.27 REPORTS OF COMMITTEES ON
PUBLIC BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the prop-
erty calendar, as follows:

Mr. HYDE: Committee on the Judiciary.
H.R. 2604. A bill to amend title 28, United
States Code, to authorize the appointment of
additional bankruptcy judges, and for other
purposes (Rept. No. 104–569). Referred to the
Committee of the Whole House on the State
of the Union.

Mr. SOLOMON: Committee on Rules.
House Resolution 430. Resolution providing
for consideration of the bill (H.R. 3230) to au-
thorize appropriations for fiscal year 1997 for
military activities of the Department of De-
fense, to prescribe military personnel
strengths for fiscal year 1997, and for other
purposes (Rept. No. 104–570). Referred to the
House Calendar.

T55.28 PUBLIC BILLS AND RESOLUTIONS

Under clause 5 of rule X and clause 4
of rule XXII, public bills and resolu-
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tions were introduced and severally re-
ferred as follows:

By Mr. BONO (for himself, Mr. MCCOL-
LUM, Mr. SMITH of Texas, Mr. BARR,
and Mr. FLANAGAN):

H.R. 3422. A bill to amend chapter 1 of title
9 of the United States Code to permit each
party to certain contracts to accept or reject
arbitration as a means of settling disputes
under the contracts; to the Committee on
the Judiciary.

By Mr. CAMPBELL (for himself, Mr.
MCINTOSH, Mr. CLINGER, Mr. PACK-
ARD, Mr. BONO, Mr. UPTON, Mr. HORN,
Mr. SCARBOROUGH, Mr. LARGENT, Mr.
CASTLE, and Mr. ZELIFF):

H.R. 3423. A bill to provide that an indi-
vidual may not serve more than two terms
as a member of any independent regulatory
commission, and to authorize an individual
to continue to serve as a member of an inde-
pendent regulatory commission for not more
than 1 year following the expiration of the
term of the individual; to the Committee on
Government Reform and Oversight.

By Mr. JOHNSON of South Dakota (for
himself and Mr. POMEROY):

H.R. 3424. A bill to amend the Agricultural
Marketing Act of 1946 and the Packers and
Stockyards Act, 1921, to provide for in-
creased regulation of slaughterhouses; to the
Committee on Agriculture.

By Mr. KLECZKA (for himself, Mr.
STARK, Mr. GIBBONS, Mr. JACOBS, Mr.
PALLONE, Mr. CARDIN, Mr. MATSUI,
Mr. LEWIS of Georgia, Mr. COYNE,
Mrs. KENNELLY, Mr. MCDERMOTT, Mr.
NEAL of Massachusetts, Mr. PAYNE of
Virginia, Mr. RANGEL, Mr. MCNULTY,
Mr. LEVIN, Mr. FORD, and Ms. MCKIN-
NEY):

H.R. 3425. A bill to amend the Internal Rev-
enue Code of 1986 to require health insurance
coverage and group health plans that provide
coverage of childbirth to provide coverage
for a minimum inpatient stay following
childbirth; to the Committee on Ways and
Means.

By Mr. KLUG (for himself, Mr. STARK,
and Mr. NUSSLE):

H.R. 3426. A bill to amend title XVIII of the
Social Security Act to apply standards to
outpatient physical therapy provided as an
incident to a physician’s professional serv-
ices; to the Committee on Commerce, and in
addition to the Committee on Ways and
Means, for a period to be subsequently deter-
mined by the Speaker, in each case for con-
sideration of such provisions as fall within
the jurisdiction of the committee concerned.

By Mr. NETHERCUTT (for himself, Mr.
HOSTETTLER, Mr. CRANE, Mr.
MCINTOSH, and Ms. DUNN of Wash-
ington):

H.R. 3427. A bill to amend the Internal Rev-
enue Code of 1986 to allow a deduction for the
old-age, survivors, and disability insurance
taxes paid by employees and self-employed
individuals, and for other purposes; to the
Committee on Ways and Means.

By Mr. OXLEY:
H.R. 3428. A bill for the relief of certain

former spouses of employees of the Federal
Government; to the Committee on Govern-
ment Reform and Oversight.

By Mr. SAXTON:
H.R. 3429. A bill to amend the Safe Drink-

ing Water Act to provide for annual con-
sumer confidence reports regarding contami-
nants in drinking water; to the Committee
on Commerce.

By Mr. UPTON (for himself and Mr.
FARR):

H.R. 3430. A bill to amend the Internal Rev-
enue Code of 1986 to eliminate the require-
ment that States pay unemployment com-
pensation on the basis of services performed
by election workers; to the Committee on
Ways and Means.

By Mr. WHITFIELD (for himself, Mr.
OXLEY, Mr. STEARNS, and Mrs. COL-
LINS of Illinois):

H.R. 3431. A bill to amend the Armored Car
Industry Reciprocity Act of 1993 to clarify
certain requirements and to improve the
flow of interstate commerce; to the Com-
mittee on Commerce.

By Mr. WICKER (for himself, Mr. TAY-
LOR of Mississippi, and Mr. PARKER):

H.R. 3432. A bill to designate certain locks
and dams of the Tennessee-Tombigbee Wa-
terway; to the Committee on Transportation
and Infrastructure.

By Mr. FORBES:
H. Con. Res. 173. Concurrent resolution ex-

pressing the sense of the Congress that a
postage stamp should be issued in recogni-
tion of the services rendered by this Nation’s
volunteer firefighters; to the Committee on
Government Reform and Oversight.

By Mr. NEUMANN:
H. Con. Res. 174. Concurrent resolution es-

tablishing the congressional budget for the
U.S. Government for fiscal year 1997 and set-
ting forth appropriate budgetary levels for
fiscal years 1998, 1999, 2000, 2001, and 2002; to
the Committee on the Budget.

By Mr. MARKEY (for himself, Ms.
PELOSI, Mr. BRYANT of Texas, and Mr.
SPRATT):

H. Res. 429. Resolution expressing the sense
of the House of Representatives with respect
to the compliance of the People’s Republic of
China with its intellectual property rights
enforcement agreement with the United
States and its accession to the World Trade
Organization; to the Committee on Ways and
Means.

T55.29 ADDITIONAL SPONSORS

Under clause 4 of rule XXII, sponsors
were added to public bills and resolu-
tions as follows:

H.R. 65: Mr. WATT of North Carolina and
Mr. CONDIT.

H.R. 103: Mr. HALL of Texas and Mr. QUINN.
H.R. 303: Mr. CONDIT, Mr. THOMPSON, and

Mr. TORKILDSEN.
H.R. 350: Mr. DICKEY.
H.R. 351: Mr. BEREUTER, Mr. BAKER of Lou-

isiana, Mr. BARR, and Mr. HOKE.
H.R. 598: Mr. ALLARD, Mr. LAFALCE, Mr.

BARR, Mr. BALDACCI, Mr. EDWARDS, and Mr.
SPENCE.

H.R. 820: Mr. COBURN, Mr. LIGHTFOOT, Mr.
ALLARD, Mr. FOLEY, Mr. CHAPMAN, Ms.
WOOLSEY, Mr. ROTH, and Mr. BENTSEN.

H.R. 911: Mr. HAYWORTH and Mr. WILLIAMS.
H.R. 957: Mr. CAMPBELL.
H.R. 972: Mr. BARCIA of Michigan.
H.R. 1003: Mr. BAKER of California.
H.R. 1046: Mr. SISISKY.
H.R. 1090: Mr. WATTS of Oklahoma.
H.R. 1110: Mr. NEUMANN.
H.R. 1136: Ms. MCKINNEY, Mr. MOAKLEY,

Mr. NEAL of Massachusetts, and Mr. DOOLEY.
H.R. 1423: Mrs. LOWEY.
H.R. 1462: Mr. HOBSON, Mr. FIELDS of Texas,

Mrs. MALONEY, Mrs. SEASTRAND, Mr. WOLF,
Mr. BEREUTER, Mr. JACOBS, Mr. OWENS, Mr.
WILSON, Mr. LAFALCE, Mr. BUNN of Oregon,
and Mr. NADLER.

H.R. 1483: Mr. CLEMENT, Mr. BISHOP, and
Mr. DOYLE.

H.R. 1484: Mr. HASTINGS of Florida.
H.R. 1666: Mr. EHLERS.
H.R. 1701: Mr. LUTHER.
H.R 1733: Ms. WOOLSEY and Mrs. SMITH of

Washington.
H.R. 1776: Mr. PORTMAN, Mr. ZIMMER, Mr.

VISCLOSKY, Mr. PICKETT, Mr. MYERS of Indi-
ana, and Mr. BORSKI.

H.R. 2026: Mr. DEUTSCH, Mr. GEJDENSON,
Mr. FRAZER, Mrs. FOWLER, Mr. FRANKS of
Connecticut, Mr. SAM JOHNSON, Mr. KING-
STON, Mrs. MYRICK, and Mr. SPENCE.

H.R. 2065: Mr. KLINK.

H.R. 2144: Mr. KLUG.
H.R. 2270: Mr. BAKER of Louisiana, Mr.

ENGLISH of Pennsylvania, Mr. BLILEY, Mr.
DUNCAN, Mr. TAUZIN, and Mr. GILLMOR.

H.R. 2335: Mr. EHLERS, Mr. WATTS of Okla-
homa, Mr. LEWIS of Georgia, Mr. LINDER, Mr.
CRAPO, Mrs. VUCANOVICH, Mr. HANCOCK, Mr.
NEUMANN, Mrs. CHENOWETH, Mr. JEFFERSON,
Mr. BARR, Mr. EHRLICH, Mr. YOUNG of Alas-
ka, Mr. WISE, and Mr. ISTOOK.

H.R. 2500: Mr. ROGERS, Mr. CHRISTENSEN,
and Ms. GREENE of Utah.

H.R. 2530: Mr. LUTHER.
H.R. 2582: Mr. OXLEY and Mr. EWING.
H.R. 2604: Mr. HORN.
H.R. 2701: Mrs. MEEK of Florida.
H.R. 2705: Ms. MILLENDER-MCDONALD, Mr.

BALDACCI, Mr. BISHOP, Mr. COYNE, Mr.
GUTIERREZ, Ms. JACKSON-LEE, Ms. EDDIE
BERNICE JOHNSON of Texas, Mr. MASCARA,
Mr. MORAN, Mr. SCOTT, and Mr. HOLDEN.

H.R. 2820: Mr. ROBERTS.
H.R. 2927: Mr. NEY and Mrs. CUBIN.
H.R. 2943: Mr. PORTER.
H.R. 3079: Mr. HUTCHINSON.
H.R. 3119: Mr. WATTS of Oklahoma, Ms.

SLAUGHTER, and Mr. PICKETT.
H.R. 3142: Mr. WELLER, Mr. BAKER of Lou-

isiana, Mr. SHAW, Mr. BROWDER, Mr. WIL-
LIAMS, Mr. ZIMMER, and Mr. EDWARDS.

H.R. 3173: Mr. FLANAGAN, Mr. DIXON, and
Mr. GORDON.

H.R. 3187: Mr. DEFAZIO, Mr. NADLER, Ms.
RIVERS, Mr. FILNER, Mr. PAYNE of New Jer-
sey, Mr. OBERSTAR, Miss COLLINS of Michi-
gan, Mr. CUMMINGS, and Mr. WYNN.

H.R. 3195: Mr. FIELDS of Texas and Mr.
HOEKSTRA.

H.R. 3226: Mrs. THURMAN, Mr. BARRETT of
Wisconsin, and Mr. LIPINSKI.

H.R. 3244: Mr. FAZIO of California.
H.R. 3246: Mr. STOKES.
H.R. 3250: Mrs. KELLY, Mr. WISE, Mr. POR-

TER, Ms. PELOSI, Mr. HINCHEY, and Mr.
NUSSLE.

H.R. 3275: Mr. BAKER of Louisiana.
H.R. 3305: Mr. NEY and Mr. GRAHAM.
H.R. 3310: Mr. COBLE and Mr. DUNCAN.
H.R. 3324: Mr. ENSIGN and Mr. HOEKSTRA.
H.R. 3338: Mr. POMBO.
H.R. 3348: Mr. FOX.
H.R. 3354: Mr. PETERSON of Minnesota and

Mr. STUMP.
H.R. 3383: Mr. BOEHLERT.
H.R. 3392: Mrs. SCHROEDER, Mr. OBERSTAR,

Mr. HASTINGS of Florida, Mr. BECERRA, and
Mr. BALDACCI.

H.R. 3396: Mr. ISTOOK, Mr. DORNAN, Mr.
STOCKMAN, Mr. DEAL of Georgia, Mr. BURTON
of Indiana, Mr. PETRI, Mr. COLLINS of Geor-
gia, Mr. NEY, Mr. COOLEY, Mr. HILLEARY, Mr.
FUNDERBURK, and Mr. NORWOOD.

H.R. 3398: Mrs. KELLY, Ms. RIVERS, Mr.
HYDE, Mr. FLANAGAN, and Mr. PALLONE.

H. Con. Res. 10: Mr. BARR and Mr. DINGELL.
H. Con. Res. 139: Mr. BOEHLERT.
H. Con. Res. 151: Mr. EVANS.
H. Con. Res. 154: Mr. FLAKE, Mr. LEVIN,

Mrs. LOWEY, and Mr. MEEHAN.
H. Con. Res. 169: Mr. FUNDERBURK, Mr.

PETRI, Mr. STUMP, Mr. ROHRABACHER, Mr.
FOLEY, Mr. BUYER, Mr. PORTMAN, Mr.
HASTERT, Mr. SKEEN, Mr. BAKER of Lou-
isiana, Mr. DORNAN, Mr. WELDON of Florida,
Mr. SCHIFF, Mr. SCHAEFER, Mr. CAMPBELL,
Mr. FRANKS of New Jersey, Mr. EHRLICH, Mr.
MANZULLO, Mr. CLINGER, Mr. CRAPO, Mr.
MCKEON, Mr. KING, Mr. LARGENT, Mr.
LAHOOD, and Mr. WHITFIELD.

H. Res. 30: Mr. BILIRAKIS, Mr. REGULA, and
Mr. CAMPBELL.

H. Res. 49: Mr. MANZULLO.
H. Res. 348: Mr. HILLEARY, Mrs. KELLY, and

Mr. BARR.

T55.30 DELETIONS OF SPONSORS FROM
PUBLIC BILLS AND RESOLUTIONS

Under clause 4 of rule XXII, sponsors
were deleted from public bills and reso-
lutions as follows:
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H.R. 2086: Mr. GREEN of Texas.

FRIDAY, MAY 10, 1996 (56)

T56.1 DESIGNATION OF SPEAKER PRO
TEMPORE

The House was called to order by the
SPEAKER pro tempore, Mr. ROGERS,
who laid before the House the following
communication:

WASHINGTON, DC,
May 10, 1996.

I hereby designate the Honorable HAROLD
ROGERS to act as Speaker pro tempore on
this day.

NEWT GINGRICH,
Speaker of the House of Representatives.

T56.2 APPROVAL OF THE JOURNAL

The SPEAKER pro tempore, Mr.
ROGERS, announced he had examined
and approved the Journal of the pro-
ceedings of Thursday, May 9, 1996.

Mr. SOLOMON, pursuant to clause 1,
rule I, objected to the Chair’s approval
of the Journal.

The question being put, viva voce,
Will the House agree to the Chair’s

approval of said Journal?
The SPEAKER pro tempore, Mr.

ROGERS, announced that the yeas had
it.

Mr. SOLOMON objected to the vote
on the ground that a quorum was not
present and not voting.

The SPEAKER pro tempore, Mr.
ROGERS, pursuant to clause 5, rule I,
announced that the vote would be post-
poned until later today.

The point of no quorum was consid-
ered as withdrawn.

T56.3 COMMUNICATIONS

Executive and other communica-
tions, pursuant to clause 2, rule XXIV,
were referred as follows:

2938. A letter from the Chair, National
Commission on Libraries and Information
Science, transmitting the 24th annual report
of the activities of the Commission covering
the period October 1, 1994, through Sep-
tember 30, 1995, pursuant to 20 U.S.C. 1504; to
the Committee on Economic and Edu-
cational Opportunities.

2939. A letter from the Deputy Executive
Director and Chief Operating Officer, Pen-
sion Benefit Guaranty Corporation, trans-
mitting the Corporation’s final rule—Valu-
ation of Plan Benefits in Single-Employer
Plans; Valuation of Plan Benefits and Plan
Assets Following Mass Withdrawal; Amend-
ments Adopting Additional PHGC Rates (29
CFR Parts 2619 and 2676) received May 9, 1996,
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Economic and Educational Oppor-
tunities.

2940. A letter from the Secretary, Securi-
ties and Exchange Commission, transmitting
the Commission’s final rule—Use of Elec-
tronic Media by Broker-Dealers, Transfer
Agents, and Investment Advisers for Deliv-
ery of Information; Additional Examples
Under the Securities Act of 1933, Securities
Exchange Act of 1934, and Investment Com-
pany Act of 1940—received May 9, 1996, pursu-
ant to 5 U.S.C. 801(a)(1)(A); to the Committee
on Commerce.

2941. A letter from the Secretary, Securi-
ties and Exchange Commission, transmitting
the Commission’s final rule—Use of Elec-
tronic Media for Delivery Purposes (RIN:
3235–AG67) received May 9, 1996, pursuant to
5 U.S.C. 801(a)(1)(A); to the Committee on
Commerce.

2942. A letter from the Acting Assistant
Secretary for Legislative Affairs, Depart-
ment of State, transmitting notification of a
proposed license for the export of defense ar-
ticles or defense services sold commercially
to the International Telecommunications
Satellite Organization [INTELSAT] (Trans-
mittal No. DTC–25–96), pursuant to 22 U.S.C.
2776(c); to the Committee on International
Relations.

2943. A letter from the Acting Assistant
Secretary for Legislative Affairs, Depart-
ment of State, transmitting a copy of Presi-
dential Determination No. 96–22: Determina-
tion Pursuant to Section 2(c)(1) of the Migra-
tion and Refugee Assistance Act of 1962, as
amended, pursuant to 22 U.S.C. 2601(c)(3); to
the Committee on International Relations.

2944. A letter from the Chairman, Federal
Maritime Commission, transmitting the
semiannual report on activities of the in-
spector general for the period October 1, 1995,
through March 1, 1996, pursuant to 5 U.S.C.
app. (Insp. Gen. Act) Sec. 5(b); to the Com-
mittee on Government Reform and Over-
sight.

2945. A letter from the Administrator, Gen-
eral Services Administration, transmitting a
draft of proposed legislation entitled the
‘‘Relocation Benefits Reinvention Act of
1996’’; to the Committee on Government Re-
form and Oversight.

2946. A letter from the Director, Office of
Personnel Management, transmitting a draft
of proposed legislation entitled the ‘‘Federal
Employment Reduction Assistance Act of
1996’’; to the Committee on Government Re-
form and Oversight.

2947. A letter from the Secretary of Agri-
culture, transmitting notification of the
Secretary’s intention to award specific wa-
tershed restoration contracts on National
Forest System lands outside the standard
full and open competition procedures re-
quired by the Competition in Contracting
Act of 1984, pursuant to 41 U.S.C. 253(c)(7); to
the Committee on Government Reform and
Oversight.

2948. A letter from the Program Manage-
ment Officer, National Marine Fisheries
Service, transmitting the Service’s final
rule—Marine Mammal Special Exception
Permits to Take, Import and Export Marine
Mammals; Update of Office of Management
and Budget (RIN: 0648–AD11) received May 8,
1996, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on Resources.

2949. A letter from the Assistant Attorney
General, Department of Justice, transmit-
ting the Department’s final rule—Final
Guidelines for the Jacob Wetterling Crimes
Against Children and Sexually Violent Of-
fender Registration (RIN: 1105–AA36) re-
ceived May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on the Judici-
ary.

2950. A letter from the General Counsel,
Department of Transportation, transmitting
the Department’s final rule—Establishment
of Class E Airspace, Hollister, CA—Docket
No. 95–AWP–13 (RIN: 2120–AA66) (1996–0017)
received May 9, 1996, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure.

2951. A letter from the Acting General
Counsel, Department of Commerce, trans-
mitting a draft of proposed legislation enti-
tled the ‘‘Weather Service Modernization
Streamlining Act of 1996’’; to the Committee
on Science.

2952. A letter from the Deputy Assistant
Administrator for Ocean Services and Coast-
al Zone Management, National Ocean Serv-
ice, transmitting the Service’s final rule—
Ocean Thermal Energy Conservation Licens-
ing Program (RIN: 0648–AI42) received May 9,
1996, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on Science.

2953. A letter from the Director, Office of
Regulations Management, Department of

Veterans Affairs, transmitting the Depart-
ment’s final rule—Medical; VA Health Pro-
fessional Scholarship Program, Correction
(RIN: 2900–AH99) received May 9, 1996, pursu-
ant to 5 U.S.C. 801(a)(1)(A); to the Committee
on Veterans’ Affairs.

2954. A letter from the Director, Bureau of
Alcohol, Tobacco and Firearms, transmit-
ting the Bureau’s final rule—Technical
Amendments—received May 9, 1996, pursuant
to 5 U.S.C. 801(a)(1)(A); to the Committee on
Ways and Means.

2955. A letter from the Chief, Regulations
Unit, Department of the Treasury, transmit-
ting the Department’s final rule—Informa-
tion Reporting and Backup Withholding
(RIN: 1545–AL99) received May 9, 1996, pursu-
ant to 5 U.S.C. 801(a)(1)(A); to the Committee
on Ways and Means.

2956. A letter from the Chairman, Inter-
national Trade Commission, transmitting a
draft of proposed legislation to provide au-
thorization of appropriations for the U.S.
International Trade Commission for fiscal
year 1998, pursuant to 31 U.S.C. 1110; to the
Committee on Ways and Means.

2957. A letter from the General Counsel,
Department of Transportation, transmitting
copies of the fiscal year 1997 budget requests
of the Federal Aviation Administration to
the Department, including requests for fa-
cilities and equipment and research, engi-
neering, and development, pursuant to 49
U.S.C. app. 2205(f); jointly, to the Commit-
tees on Transportation and Infrastructure
and Science.

2958. A letter from the General Counsel,
Department of the Treasury, transmitting a
draft of proposed legislation to provide for
the participation of the United States in the
Bank for Economic Cooperation and Devel-
opment in the Middle East and North Africa;
jointly, to the Committees on Banking and
Financial Services, the Judiciary, and Com-
merce.

2959. A letter from the General Counsel,
Department of Defense, transmitting a draft
of proposed legislation entitled the ‘‘Depart-
ment of Defense Civilian Intelligence Per-
sonnel Reform Act’’; jointly, to the Commit-
tees on Intelligence (Permanent Select), Na-
tional Security, and Government Reform and
Oversight.

2960. A letter from the Director, Central
Intelligence Agency, transmitting a draft of
proposed legislation entitled the ‘‘Intel-
ligence Authorization Act for Fiscal Year
1997,’’ pursuant to 31 U.S.C. 1110; jointly, to
the Committees on Intelligence (Permanent
Select), Naational Security, the Judiciary,
and Government Reform and Oversight.

T56.4 UNFINISHED BUSINESS—APPROVAL
OF THE JOURNAL

The SPEAKER pro tempore, Mr.
ROGERS, pursuant to clause 5, rule I,
announced the unfinished business to
be the question on agreeing to the
Chair’s approval of the Journal of
Thursday, May 9, 1996.

The question being put, viva voce,
Will the House agree to the Chair’s

approval of said Journal?
The SPEAKER pro tempore, Mr.

ROGERS, announced that the yeas had
it.

Mr. SOLOMON objected to the vote
on the ground that a quorum was not
present and not voting.

A quorum not being present,
The roll was called under clause 4,

rule XV, and the call was taken by
electronic device.
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